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ECONOMIC REPORT FOR DECEMBER, 1945, PREPARED BY THE 
COUNSELLOR { COMMERCIAL) TO H.iM, EUBASSY AT CATRO. . | 


General Credit Position. 


There was a further rise of £.E.24 millions in the Note Issue during. 
November, 194.5, briging the total at the end of that month to SE, 147,500,000, 
This compares with £E. 120,000,000 iin the end of November, IDs and 
£E. 98, base: 000 a year earlier. bea bets 


ve Stock ion. 


(a) Share and Bond Values oh Local Markets, 
(index; . Banque Belge et Internationale en Egypte). 


(i) Equities; - 


| ses Highest and Lowest 
picibingranias 1945 ‘Indices. in 1940/45. 


| 30th Highest | Lowest 


Bae SARs 189.7 | 189. .0| 189.4|189,8| 194.0 .| 77.5 
Six Public” beh biel ilies 

Cos. 197.2 . « 192.0 T9eeT 192.8 ‘ 72.6 
Twelve Land & Bldg, 

Cos. 30k» 7 * ot} 30580130808) 930808) 79.4 
Twenty Industrial Cos, |253.8 is 9 | 254.0/254.5} 254.5 78.9 


ne reer cpenen ee ne ER 


gees a 
226, 2 | 228. 4, 228. 


33rd |30th |Highest [Lowest = __ 


Municipality Funds e ‘ j107. 4 107.9 Pies) 
Nine Mortgage ete . | are) 
Company Stocks. ‘ 1447.5) 1420. 5 | 439.6 
Five other Companies cA tees 169.2 166, 7 | 179.0 


Six Government & 


ee Wee 


These indices compare with “Shi Bourse ES: of the 1st January, 1940 
represented by. the number 100. 


After baiedah months of firm conditions and rising prices, December 1945 
saw the beginning of a downward trend in the market and many of the principal 
shares were a Bee Reikes 


dleding quotations. of. the 28th December nate for. the shares bre eh in the 
preceding report. were as Bole 


30.11.45 WAS A OhS. 
pr. Pr. 


National Loan 3% 40800 40785 
National’ Bank of Egypt 4900 4.850 
Misr Bank 2780 . 269, 
Filature Nationale d'Egypte 2660 2514, 
Société Misr pour la Filature 2616 2580 
Anglo-Egyptian Oilfields 589 610 
Sugar Company Founders 24.40 480. 


ARTMENT OF 
(b) New Companies Formed, Nil. cervkenad: AFFAIRS 
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(c) Capital Increases, 


Société des Biens de peRrere- a nents S.A. E, yee increased from 
SE. 57 yh to &E.450,000, — 


BS. Budget 
(a) As previously reported, 


(b) The following are provisional figures of Government revenue and 
expenditure for the first seven, months of the financial years 1941/45 and 


195/16 : - 


May/Nov. 19), May/Nov,. 1945 
Ee EE. £. Bye ; 


Revenue | 46 , 321,000 535501 ,000_ 
Expenditure 3h.) 184, 000 ' 39,806,000 
Supplementary Expenditure 1,20, 000 34,0 , O00 


(c) Customs‘and excise receipts for the eight months May/December, 1915, 
with comparative fi guage for 1944, were as follows:-= 


May/December, 194). May/December, 1915 Increase 


£.E. 18,799, 000 _&, EB. 23, 405, 000 £. Ey 4.606 , 000 


Price Levels. As previously reported, 


Commercial Payments, ) 
Exchange. No change to report, 


Clearings. 


Foreign Trade. 
(A) Total Trade, (excluding bullion and specie), 


- Jan/Nov. - 
19h), 
£.E, 
“Imports 45,700, 000 | 52,542,000 | + 6,842,000 
*- Exports and | | 
- Re-exports. 24,969 000 | 43,235,000 
Trade iii 20,731,000 te 9,307,000 
Senne Hentai irs ere LS AL ue eee ne Panes: eo eee: Stl te Se Ae A eee Pe eee» NP reese Ao hc Se ae Be an) Re ee 
(B) Imports into Egypt for the month of November, 194.5, totalled £.E.5,),03,000, 
the chief supplying countries being the United Kingdom £.E,132,000; the 
U.S.A. £.E,778,000; Chile £.2,715,000; Turkey £.E..379,000; Canada £.E. 309,000; 
Iraq £j E, 302,000; South Africa £.E, 29,000; India £.E, 234,000; and 
Switzerland £.E, 212,000, 


+ 18,266,000 
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| 


Imports from the principal suppliers for the Slaven months ending | 


| feats ges pean and baat were valued as, follows: - 


- Ja ar/Nov. 194k. 
4 Ee Ee , Le Ee 
United Kingdom Beka sO... - 9,380,000 
Wy Suk, 6,077,000 7,620,000 
| Traq 3,676,000 14,572,000 - 

) Turkey By 3) 000 s+ 288 000 
Iran Sao G00 8s: “hy 238, 000 
Canada 4,971,000 ‘3,20 ;000. 

es Le: dey 14.0, 000 _ 2,795,000" 

- India | 3, 338,000 ~:2,637,000 
South Africa 14,937,000 2 , 32h-,000 
Palestine 2,063,000 4,755,000 
Cyprus : | 4, 34.2, 000 4,481, 000 
Other citer he in Asia 26), 000 4°430,000 papcklns 
Other British Possessions i pa 

in Asia 1 2259 ,000 hy * y O46 ; 000°" 


cK Jan/Vov, 49h.5 


8) Exports Sip epee 4915. were valued at £B.,2, 415,000, .the nrinéiper 
purchasing countriés being ii ea Kingdom 1 AG 000; ‘India £. ih 
the U.S.A. £.E, 300,000, ai ie aetety 


For the eleven months ending iechben, 191d ana 1945, exports : to the 
leading purchasing countries were as under:- 


“Jan/tlov. 19 due. Jan/iiov. 1915 
Te dey Bi &. By 

United : ‘Kingion 6,226, 000 He 40,867,000 ne 
India eae 1763; Percy 8,517;000.. 
France! aaa oe 6,997,000 7%.» 
_ Ceylon | ty 246, 000 ac 3,181,000 = 

i ns ee 4,447,000 2, 709, WOO a: 

Syria . 458, 000 993,000 

’ Palestine 1, 22),000 = OHA. 00.” 

“Cyprus 263,000 614,000 : 


9. Customs and Excise duties. No ohangee: 8 report, 


0 aeetee 
youn 


. Raw cotton ekports during bodanuan 1945, pe ea only about 20, 900 bales, 
onan the total for the season up to 117,545 bales, compared with ie 
132,341 bales during the oe ye period « of idan Details are. as 


follows: = 
1.9. 4b i ie or 
to. |) Dee. (+) in 
Bales Bales 
402,60), United Kingdom 9° 62,026 - 80,578 
26 , 396 India : hip 12,868 mo SH SeF 
563 \Setetan PN ea RE a ee 5S 
- Beh gaum mo 4,200 Hi Ay RO, 
~~ ia. Wena neem EL Werte so. im #5) TA, ORT. 
a Italy aie, 4,300 +. Wg eoU 
ea | Palestine tie: ey ABM 
2,668 | Portugal | 4,505 eS 
- | Sweden | 42 + 42 
= | Switzerland a fees Poy Pe 
- Syria . } | 2,625 2625 f 
oe | Pe ty fs 11,845 + 14,845 
- Other Countries 4,072 » by Ofe 
Made eae, a TOTAL ae U5 Ne th, 796 
481381 3 
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Decree-Law No. 116 of the 4th October. (whitch: was’ only promu]Zated in the 
French "Journal Officiel" of the 8th December, authorised the Government to 
utilize £.E, 20,000,000 from the General Reserve Fund for the purchase of 
cotton from ‘the. 495 crop and for the purchase of wheat, Up to the 
8th December, the Government had purchased 172, 2)1 bales of cotton under 
their minimum price guarantee, and had taken delivery of 108, 129 bales, 
- the greater part being "Karnak". 


Following a debate in the Chamber of Deputies on cotton pressing and 
ginning charges, the Minister for Finance stated that the Government was 
considering the possibility of lowering. still further these charges. Later, 
when receiving. a deputation of cotton cultivators from Upper Egypt, he said 
that he would, give careful consideration to their suggestions for a solution 
of the cotton crisis, particularly as regards the abolition of the export tax 
on the 1944 crop and the encouragement of barter trade in cotton with countries 
able to supply Egypt with commodities which she required, such as textiles and 
timber, 


T1, Cereals. 


The first official estimate issued by the Ministry of Agriculture gives the 
following figures of the 1945 maize (Nili), millet (Nii), and rice (Seifi and 
Nili) crops, comparative figures for 194); being given in brackets:- 


Maize (Nili) 11,906,000 ardebs (10,911,000). ~ 
Millet .(Nili) 444,000 " ( 366,000 ’ 
Rice (Seifi and Naili). 904.5000 daribas ( 862,000). 


12. Miscellaneous. 


The United Kingdom Goodwill Trade Mission left for the Unitea eine on 
the 20th December at the conclusion of their four weeks stay in Egypt. The 
Mission covered a very wide field of investigation in the relatively short time 
at their disposal and their visit can be regarded as successful. 


An agreement was, reached with the Egyptian Government during the month for 
the extension of the Hard Currency Agreement to the 31st March, 1946, The 
agreement provides for the additional allocation of £.E, 3,000, 000 in hard 
currencies to. cover the period of three months, 


The question of Egypt's sterling balances has been widely discussed 
recently both in Parliament and in the local press. Speaking in the Senate 
on the 23rd December, the Minister for Finance stated that the Egyptian 
Government were asking His Majesty's Government to fix a date for 
Negotiations to begin between the two Governments with a view to finding a 
Solution to the problem. Egypt, he said, wished to come to an agreement with 
Britain on the question before the Bretton Woods Agreement comes into force in 
March, 1946, He appears to have repeated on several occasions that Egypt would 
never agree to the decrease of its balances in London, To form an accurate 
estimate of the latter, an official census is to be taken of all public and 
private holdings by residents in Egypt as at the 31st December, 1945, under an 
Order No,120 of 1945 issued by the Minister for Finance, | 


Law No.122 of 194.5 published on the 25th December announced the 
adherence of Egypt to the Agreement signed on the 22nd July, 19)4 concerning 
the United Nations Monetary and Financial Conference held at Bretton Woods 
and authoriséd the Government to pay its share in gold and currency to the 
Central Fund. The execution of the agreement will be entrusted to the National 
Bank of Egypt under direction from the Minister for Finance, 


Following the recent resolution adopted by the Arab League for the boycott 
of Palestinian Jewish goods, a Ministerial Order No. 121 ‘of 1945 was published 
on the 31st December, under which all imports into Egypt from Palestine, whether 
of Palestinian origin or not, are prohibited, except by special authorisation 
of the Minister of Finance, The order came into force on the ist January, 19.6. 


Note:- j 
1 vantar = 45 kilogrammes = 100 Lbs. approx. 
4 Alexandria cotton bale = 736 lbs, nett = 758 lbs. gross 
1 ardeb of maize — = 140 kilogrammes. ; 
4 ardeb of wheat = 150 kilogrammes, 
1 feddan % 1.038 acres, 
D 48138-1 22 D/d R.3h 2/46 h 
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ETL eae eee ie 
27/04) UROONOMTC REEORT FOR DECEMBER, 1945, PREPARED BY THE 
ES COUNSELLOR (COMMERCIAL) 10 H.li, HIBASSY AT CAIRO. 


4, General Credit Position. 


There was a further rise of £.E.23 millions in the Note Issue during ~~ * 
November, 194.5, briging the total at the end of that month to SE, 147,500,000, 
This compares, with SE. 120,000,000 at the end of November, 1944, and got, 

P 0 nares sary aaa = i ee 4 es . a a 2 . " 
£E sis iat hae a year earlier DRE ARTMENT OF 
EXMWBRNAL AFFAIRS: 


2 6 FEB 1946 


ae Stock Exchanges. 


eet eer ay an 
(a) Share and Bond Values on Local Markets, 
(index; Banque Belge et Internationale en Egypte). 
u Sua o. \ Ag etek ae 

| (i) Equities: - 
| Highest and Lowest 
Indices in 1910/5. 


, | 2Qna | 9th 46th | 23rd | 30th Highest Lowest , 


<i ise ; 


November, 191.5 


phve Banks. 489.7 | 189.3 | 194.0 | 189.4/189.8 


Tied 
Six Public Enterprise (Por y 
Cos. 19402 | 49252 1°192.8 |\4192,0:792.7 72.6 
Twelve Land & Bldg, Weoth 
"Cos. 1304.7 | 304.3 | 301.4 | 303.0/ 508.8 79.1 
Twenty Industrial Cos. |253.8 | 251.6 | 251.9 | 251.0) 254.5 78.9 


GENRAL INDEX OF SHARES 227. 4.,| 226.2 | 227.0 226,2/228.4| 228.4 | 78.9 


(ii) Fixed Interest: - 


| and ne | 46th | eit 


Six Government & 


Municipality Funds’ (108.2 ; 108.2 | 107.4 “90.2 
Nine Mortgage 

Company Stocks. 149. 271.999. 2 | 110.2 | 92.9 
Five other Companies 1469.2 ; 97.9 


Lae inns 


Si gree ae eee 
GENERAL INDEX OF 


‘BONDS / 113. (445.4 | 112.6 112.5 1113.3, 141.8 | 96.5 


TY (icant 20) ae? Sif TA NEE NTEN —— 
esinbnnnerenrearemereeeenennaceereetarnat:taujentenaantraat eterna eed 


These indices compare with the Bourse quotations of the 1st January, 1940 
represented by the number 100, , 


ine After several months of firm conditions and rising prices, December 1945 
saw the beginning of a downward trend in the market and many of the principal » 
shares Were marked down, Hho | 

Closing quotations of the 28th December 194.5: for the shares listed in the 
preceding report were as follows:~ | Pew yi ris eran aa 


30.14.45 $28.12, 45. 


‘Pr, PT. 
National Loan 32% ~ 40800 10785. 
National Bank of Egypt | 4900 4.850 
Ml Misr Bank 2780 69k. 
Filature Nationale d'Egypte 2660 254d: 
Société Misr pour la Filature 2616 2580 
Anglo-Egyptian Oilfields - 589 eae 
a, Sugar Company Founders PLA | aes 12 | 
(b) New Companies Formed, Nil. 
4.81 38= ) 7 4 
| | 
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Wi Wear cA my Asay 
en ey whe 
Da 


(c) Capital Increases, 
Société des Biens de Rapport d' Egypte, S.AJE. - Capital inoreased from 


£.E,57 hy. to £,E, 150,000. - 
3. Budget 
Aspe Reva arta) aie: 
(b) The Polaedsne x nhs BNE Pisinted of Biases Dele cea : ee 
ci Nc for the first seven months of the financial years 19 udi/ 45 and § 


Nove 19)5 «2.0 

abe ly cs 
Revenue 46, 324,000 : Fy 04 5.000 ;.*% 
Expenditure 34. 184, OOO - 39,806,000 
Supplementary Expenditure 1,201,000 3.0 , OOO 


(e): Customs and excise receipts for the eight months May/December, 191.5, 
‘with comparative figures for 194, were as follows:- 


May/December, 194.  - May/December, 1945 Increase — 
£.E.18,799,000.° . . -&B,23,405,000.. £. By 4,606,000 - 
Price Levels... As.previously reported, "6 | | 
Corhianaiin®. pandiainel : 
Sealine. No aharize ts weet: 
Glearings. 
Foreign Trade. 


(A) otal Trade. (excluding bullion and specie), 


| | — Jan/Nov. | Jan/Nov. 
19h). Lr ORS 
be Ee (oak: | ‘he Ey ae 


Imports | 45 700,000. 52,542,000 
Exports and ae 
Re-exports, ' 43,235,000 + 18,266,000 


Trade. Balance i= 20,731,000 lm 9,307,000. 
(B) Imports into Egypt for the month of November, 1945, totalled £.'B. 5,403,000, 
the chief. supplying countries being the United Kingdom £.E.132,000; the 
U.S.A. £.E,778,000; Chile £.E,715,000; Turkey £.8..379,000; Canada &.E. 309,000: 
Iraq £ EB, 302,000; South Africa £.E. 294,000; “India & E. 234,000;, and 
Switzerland £,E, 212,000, 


National Archives of Australia NAA: A6740, EGYPT 


9. 


10. 


PSM OR Wat oie AAR Sod? ?2 


ne ‘Exports fot sesticutet, 19K were valued at £E.., 
purchasing countries being. the United cones 4; 1875 000; 


jae nner ee sent etree fn ante naneee enim ene ence 


er ee ire enm nanan 


Customs 2 Excise duties. 


Imports from the principal suppliers for the eleven months seaahis 


November icine and 1945 were valued as follows; - 


eh “Jan/Nov. 19 


Se Be 
United Kingdom 5 54.32, 000 
U.SeA. 6,077,000 
£rad: sa de 3,676,000 
“Turkey Fhe 2a ah 35939000 
“Iran. , wed: 5,482,000. 
Canada 4 gAl E000. 
_ Chile by 14:0,000°°-.!. 
India eae 3,338,000 
South Africa 4 9937, 000 
Palestine .. 2,063,000 : 
“Cyprus” 4, 34.2, 000 
Other Countries in Asia 26), 000 
Other British Possessions 
| 4,259,000 


in Asia 


the U.S.A. or So 000, 


Jan/Nov. 1945 


£5, 


9,380,000 - 
7,620,000 
I, 288,000 - 
1,238, 000 
3, 24.0 ,000 
2,795, 000 
2,637,000 
2,324,000 - 
1,755,000. 
4,484, 000 
1,130,000 


4,0).6 , 000... 


2ihto, Q00,. eh ange: 
India £. oe 


For the secu months ending November, ° 194i. and 4915, exports | ne Shou ie 


leading purchasing countries were as under;- 


- Jan/Nov. 194 


; &. E, 

United Kingdom 6, 226 , 000° 
acc eae : 165, 000 
J" Brande | 

Ceylon 1,218,000 

U3, A, 4,447,000 

Syria. aM as (0.58 
.. Palestine nt ie Beg DOU 

Cyprus i296 3,000 


Cotton. 


No: changes to report. 


age baad 5 
dee : 


10,867,000. 
8,547,000; 
~ 6,997,000 
35,181 , 009 
2,705, 000 
NO Gao Oom 
IS Et OO >> 
Bg @OO ath 


aw cotton aes ae ni evr 1945, totalled only about 20, 000 bales, 
bringing. the total for the season up to 417,545 bales, compared with a a 

132,341. bales during the faba ae poner, period of ve 
follows:- 


Peg ae, 
4 


Country 


United Kingdom 
India 
| Australia — 
Bec aon ie 
| France 
Italy 
Palestine 
Portugal 
Sweden 
Switzerland 
Syria 
| U.S.A. 
- Other Countries: 


| 
nf 
| 
{ 


ramet eneatnsnepene 


132,341 


481 38-14 3 
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icteric ther CIT ET AA STIL A COS nn yf 


Sees eeagtagen emgenea 


Details are.’ as 


1 hina, 796 


stasnntnnisnranessiesinenanmmtnte sage Enna CCD ECOL AAACN CCCI A I Ae 
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ss 


‘te 
Decree-Law No.116 of the 4th October (which was only promu]Zated in the 
French "Journal Officiel" of the 8th December, authorised the Government to ag 
utilize £.E.20,000,000 from the General Reserve Fund for the purchase of 
cotton from the 1945 crop and for the purchase of wheat, Up to the 
8th December, the Government had purchased 172,241 bales of cotton under 
their minimum price guarantee, and had taken delivery of 108,129 bales, 


the greater part being "Karnak". 7 a, 


Following.a debate in the Chamber of Deputies on cotton pressing and 
ginning charges, the ilinister for Finance stated that the Government was 
considering the possibility of lowering still further these charges, Later, 
when receiving. a deputation of cotton cultivators from Upper Egypt, he said 
that he would give. careful consideration to their suggestions for a solution 
of the cotton crisis, particularly as regards the abolition of the export tax 
on the 1944 crop and the encouragement of barter trade in cotton with countries 
able to supply. Egypt with commodities which she required, such as textiles and 
timber, 


11, Cereais. 


The first official estimate issued by the Ministry of Agriculture gives the 
following figures of the 1945 maize (Nili), millet (Nili), and rice (Seifi and 
Nili) crops, comparative figures for 1914 being given in brackets: - 


Maize (Nili)° © 41,906,000 ardebs (10,911,000). . 
Millet .(Nili) 444,000 " (6 366 2007S « 


Rice (Seifi and Nili). | 904,000 Garibas ( 862,000). 
12, Miscellaneous. RRR J mepl oa ge By Tid We ee 


The United Kingdom Goodwill Trade Mission left for the United Kingdom on ® 
the 20th December at: the sonclusion of their four weeks stay in Egypt. The 
Mission covered a very wide field of investigation in the relatively short time 
at their disposal and their visit can be regarded as successful. 


An agreement was reached with the Egyptian Government during the month for 
the extension of the Hard Currency Agreement to the 31st March, 1946, The 
agreement provides for the additional allocation of £.E, 3,000,000 in hard 
currencies to cover the period of three months, 


The question of Egypt's sterling balances has been widely discussed 

recently both in Parliament and in the local press. Speaking in the Senate 

on the 23rd December, the Minister for Finance stated that the Egyptian 
Government were asking His Majesty's Government to fix a date for 

Negotiations to begin between the two Governments with a view to finding a 
Solution to the problem, Egypt, he said, wished to come to an agreement with _— 
Britain on the question before the Bretton Woods Agreement comes into force in 
March, 194.6. He appears to have repeated on several occasions that Egypt would 
never agree to the decrease of its balances in London, To form an accurate 
estimate of the latter, an.official census is to be taken of all public and 
private holdings by residents in Egypt as at the 31st December, 1945, under an 
Order No.120 of 1945 issued by the Minister for Finance, 7 bare a, 


f 


Law No.122 of 1945 published on the 25th December announced the 

adherence of Egypt to the Agreement signed on the 22nd July, 194) concerning 

the United Nations Monetary and Financial Conference held at Bretton Woods 

and authorised the Government to pay its share in gold and currency to the 
Central Fund. The execution of the agreement will be entrusted to the National 
Bank of Egypt under direction from the Minister for Finance, 


Following the recent resolution adopted by the Arab League for the boycott 
of Palestinian Jewish goods, a Ministerial Order No.121 of 1945 was published 
on the 31st December, under which all imports into Egypt from Palestine, whether 
of Palestinian origin or not, are, prohibited, except by special authorisation 
of the Minister: of Finance, The order came into force on the 1st January, 1946. 


Note; - 

1 cantar = 45 kilogrammes = 100 lbs. approx. 

4 Alexandria cotton bale = 736 lbs, nett = 758 lbs, gross 

1 ardeb: of maize = 140 kilogrammes. Ry 

4 ardeb of wheat = 150 kilogramnes, 

1 feddan — a 7.058 eacren..- 

D 48138-1 22 D/d R. 3h 2/6 h 
rf 
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‘CONPLDENT LA. TANED 10 THE 
; ae Bee PT 


cad z : -Fy Ate Bis 
, TAAL NT me FX TERI NAL, At aee 
rata PAM f j 


Economic eect for November 49.5 prepared by the Counsellor 
(Commercial) to H.M. Embassy at Cairo 


Te General Credit Position 
eee er eeey ae heg 


"The ‘position of the cover for the Note Issue as at the 31st October, 
1945 was'as follows compared with a vear ago: 


341064 dy ; 31.10.1945 Percentage of 
ceases. wee Cover 
EE. £E. 


6,240,583 cola 6;2,0,583 ~~ 430% 


British Treasury Bonds 
: Egyptian. Government | Fares gs 
440,759,417 (- Bonds )138, 759,417 95.70% 
British Treasury Bills 
and War Loane 


ee entrees, 


417,000,000 Notes issued 446,000,000. ~ 100,00% 


fe Stock Exchanges 


(a) Share and Bond Values on Local Markets 
(Index: Banque Belge et Internationale en Egypte) 


(i) Equities := 
sees 49 Highest & Lowest 
OSE R Cra Indices in 1940/45 

A 
. 12th eb Ore 26th Highest | Lowe st 
Five Banks 1186.0 | 186.9 EHS BOO | 00 Phd. 
Six Public Enter- | | Ra: ged neon MS 
prise Companies [185.9 | 186.8 | 188.5 > oa | s 72.6 
Twelve Land & | f | 
Building Companies|280.8 | 284.8 | 292.5 | 6 | Pia nee 
Twenty Industrial afer. ! 
Companies }238.0 | 242.7 | 2hd.t 8 | 1B oh FG? 


| 


EE Ne) SN. yA, heal A OS 


GENERAL INDEX OF 6. 6 


| 
i 


21960 | 224K | 227.3 [ 2275 | 78.9 


i 


re wicies sopeiter: | Sirs Devens sae tnt am inpeteaibeetsieeets terme maemesb nema sat 


(ii) Fixed Interest:- 


October, 191.5 


12th | i9th ‘Highest Lowest 
Six Government & eh 
Municipal Funds 108.1 | 108.2 | 108 4 
Nine Mortgage Ep ak | 
Company Stocks Bik, O | 11848 i 4 Ree 
Five other - | 
Sees 466.7 | 168.2 ' 468.3 


CENERAL INDEX OF te ee | 
ice oo eee ee | whe 


ee 


4.7951) 
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These figures compare with the Bourse quotations of the 1st January, 
1940, represented by the number 100, ~ 


During the first half of November, the market showed signs of a 
downward trend, but made a quick recovery and conditions remained firm Tor 


the remainder of the month. 


Glosing quotations on the 30th November, 1945 for the shares listed ‘in 

the preceding report were as follows: A 

‘, 31-10.195 Oats «toe 
National Loan 33% 40,740 ex-div. . 10,800 
National Bank of Egvpt 4.5 986 1, 900 
Misr Bank 2,700 2,780 
- Filature Nationale. d'tEgypte 26 ik «+ 2,660 
Societé Misr pour la Filature etc. 2,61) 2,616 
_ Anglo-Egyptian Oilfields 650 1% 589 
. Sugar Company Fdrs. . 2,500 2,140 


New Companies formed 
AleAssouf, SAE. | Capital £8.25, 000 
National Starch Cos S.A.B. Capital ££.100,000. 


Société Nationale de Tourisme ; 
"Karnak" Soha! ae Capital £E£,100, 000 


(c) Capital increases aa ee 
7 Manufacture Nationale de Couvertures (A. Saltiel & Co.) 
Capital increased from ££.100,000 to £&.150,000. 
3e Budget 


(a) As previously reported. 
(b) As previously reported. 


(c) Customs’and Excise receipts for the seven months May/November 191.5, 
with comparative figures for the corresponding period of 194.5 were 
as under:= 


Mav/November 194. | May/November 194.5 Increase 
£B.16,175, 000. '  £8,20,109, 000 ji £E.3, 934,000 
Price Levels 


As previously reported. 


' Commercial Payments 


Exchange 
Clearings 


Foreign Trade .-° 


eg MEARE) eae 
49.5 | (+) in 1945 
ie ~aoe 5 eee - a Pace es ee, i! 
| 


L 
Imports | 39,863, 000 | 4.7139, 000 + 7,276,000 
| 


Exports and 
_ Re-Exports 22, Ge" O00 


en pn nel . 


Trade Balance | ~ 17,042,000’ |= 6,480,000 


1,0, 659, 000 + 17,858,000 


(b). Imports for, the months of October 194.5 were valued at 

£B.6, 023,000, the principal suppliing countries being the United Kingdom 
£F.1,4.51,000; the U.S.A. £871,000; Cyprus £8.532,000; India 
£.503,000; Turkey £6.587,000; Iran £14569, 00035 Tragq ££©.363,000. 


17951 =}. 


National Archives of Australia | | NAA: A6740, EGYPT 


For the ten months ending October, 194 and 4914.5, imports from the 
principal supplying countries were as under:= 


Jane/Oct. 194d, 


United Kingdom 

U.S.A. 

Tran 

Iraq 

Turkey 

Canada 

India 

South Africa 

Chile 

Palestine 

Cyprus 

Other British Possessions in Asia 
Other Countries in Asia 


(c) Exports for October 1945, 
purchasing countries being the 
£E 452,000; and Poland £141,000. 


LE. 


5 Oh. , OOO 
5, 74.5, 000 
he 790, 000 
3 , 304,000 
3, 534., 000 
4, 66), , 000 
2,801, 000 
1, 194. O00 
2,39). ,000 
1,960,000 
1,266, 000 
4,166, 000 

58 , OOO 


United Kingdom ££.842,000; 


Jane/ Oct. 1945 


Ee 


8, 2.8 , 000 
6 84.2, 000 
1.4135, 000 
h.270, 000 
3,909, 000 
2,931, 000 
21.03 , 000 
2,030,000 
2,080, 000 
4,613,000 
4,481 , 000 
4 , 01.6 ,000 
4,130,000 


totalled ££.2,462,000, the principal 


Switzerland 


For the periods January/October 1944. and 1945 exports to the leading 


purchasing countries were as followst-= 


United Kingdom 

India 

France 

Cevlon 
OUTS hs 

Syria 

Palestine | 


Customs and Excise Tariff. No changes 


Cotton 


Jan./Oct. 19d} 


che 


5,383,000 
7,350,000 


4,081 , 000 
44.31, 000 
41,8, 000 


4,178,000 


to report, 


Jan,/Octe 191.5 


Ee 


9, 680,000 
7, 944. , 000 
6,997,000 
3,181,000 
2,405, 000 

92), ,000 

896,000 


Exports for November totalled about 55,000 bales bringing the total 


for the season up to 97,938 bales, compared with 1.9, 874 ba: 
Details of exports were as follows:- 


corresponding period of 1941. 


aio aie ee 
Agats, "=e | 
29641 01 ML | 


Se Se oe ee 


35,787 
11,875 
Son" 


| United Kingdom 
India 
| Australia 
| France 
- | Italy 
441 
1,557 | 


Palestine 
Portugal 

Sweden 
owitzerland 
Syria 

U. edie 

Other countries 


TOTAL 


Le7 951), 
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| 
| 


| 
r 


4.945 


ito . 


53369 
8, 586 


9,897 
4,300 
331 
1,505 
19 

Ty bed 
2,200 
9, 74.5 
3,710 


97,938 


98.41.49L.5 | 
Se: 1 


| Ines: (+) or Deas ae 


| (=) in 1945/46 


; 


| 


| 
| 


| 
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les during the 


17,582 
3,287 
563 
9,897 
4,300 
220 
32 

42 
beeee 
2,200 
9, 745 
axl t) 


+ 


1 


teeter ett 


1/8, nen ee) 


Cereals 


_ Final estimates of the 1945 maize (Seifi) and millet (Seifi) crops 
have been issued and aré as follows:- 


Maize (Seifi)- 2 | 162,000 ardebs 
Millet Sin fi) by 98 0OOe a 


“The following suite Gas of certain other Crop areas wereyalso 
announced : - 
4°45 acreage 1944 acreage 
Feddans _Feddans 


Maize (NiLi).- 1, 84.6, 718 1,850,828 
Millet (NiLi). 80,707 735372 
Te ek ae MSS ee . 630,255 - 619,770 
args Sugar’ cane Bi 92,335 ; 955595 


i 


Hidneideneous 


Ah acute shortage of newsprint occurred during the month, owing to 
delays in shipments. .~ The loan of 75 tors from British sources and the 
arrival of one cargo has temporarily tided over the difficulty, but the 
Egyptian Prime Minister has made urgent representations to the Embassy 
for additional supplies of newsprint, which have been reported to London 
for whatever action may be possible, 


The problem of double taxation hes recently caused two United Kingdom 
registered companies operating in Egypt to transfer their head offices to 
this country. 


Public telephonic communication between London and-Cairo was . 
officially re-established in November. 


Negotiations were opened during the month with the Egyptian Government 
for the renewal. of the Hard Currency Agreement, due to expire on the © 
31st December 1945, for-a:further period of ah months. 


It has been decided as an experiment to cancel the rationing of 
Kerosene in the Keneh and Aswan provinces. 


The United Kingdom Goodwill Trade Mission arrived in Egypt on the 
25th November. They carried out a very full programme and made contact 
with the Egyptian Cabinet and the principal Egyptian Government Departments, 
Egyptian and British Chambers of Commerce, and with local commercial, 
industrial and agricultural establishments. 


Under Ministerial Order No. 106 published in the "Journal Officiel" 
of the 22nd November, all goods frm the United Kingdom and other countrics 
-in the sterling. area, with the exception of those articles ‘on ‘the 
"short list", were exempted from import licensing procedure. 
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CONFIDENT TAL 
E Git Pr i 


Economic Report for November sa prepared by, the Counsellor 
(Commercial) to H.tM. Embassy at Cairo 


eter meee: tee eemnmemee 


(i. General Credit Position 
_, As previously reported. 


The position of the cover for the Vote Issue as at the 31st October, 
194.5 was-as follows compared with a year “gc 


31610.1 Wy 34.10.1945  . Percentage of 
aes . Gover 


| SR, £E. 


6,2h0,583 Gol | 6, 21.0, 583 eB 


(«© British Treasury Bonds 
( Egyptian Government . } poem Mg 
140,759,417 .( — Bonds 156) 759,017 
British Treasury Bills 
. and War Loan. 
PR FOe Le Tae a 


447,000,000 “Notes. issued »  44.5,000, 000 


a 


os Stock Exchanges 


(a) Share and.Bond Velues on Local Markets 
(Index: Banque Belge et Internationale en Egypte) 


(i) Equities:- 
foe tet ad Highest & Lowest 
October 1945 Indices in 1940/15 


—— ssf ecare pine enrnnneanatennenemi gee LR I A A A 


12th (| .49th | 26th | Highest | Lowest 
RAGA GREED: ee FRC CURRAN 


| 


pa ee nee tee 


Five Banks 46 | 186.9 | 188.0 | 190.0 ! 490.0 7735 ° 
Six Public Enter- Os | 
prise Companies Ae ee te 490.8 | 190.8 | 72.6 
Twelve Land & ae ee, 
Building Companies] 280.8 | 284.8 | | 306.6 BOG 66 oll PIgh 
Twenty Industrial | 3 | ? 
Companies 1238.0 | a a 252.8 | 252.85 | 78-9 


GENE EEL INDEX OF 2166 | a 219.0. | 22th | 22703 | 2273 78.9 


__ SHARES | : 


aasorsaenenie aera trent rfennneatectient 5 Someones errr ayranar anne tune ees mare th cement atta ot mer tninenbaitymemmrtmemmentant etc ae = 


oe Fixed Interest:- 


October, 1945 


tees ae sascalnnn sateen astm ansestahinemurnmman tennant nannies atatinaee my a ar eee 


rae | + ries. 
A2th | 19th ~ 26th © _| Highest B Lowest 
Six Government & | toe 
Municipal Funds \ 108 .2 | | 40.9 
Nine Mortgage | I 
Company Stocks gO" ABB | 2 | 139.6 
Five other - ; 


companies 166 tl | haus | 168 .3 Mb 17920 


_CENERAL INDEX OF | | | mak 
i eee 15.2 uk sc ote ae chacald boa, - | 148 


4.79 51-h. 
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These figures compare with the Bourse quotations of the 1st January, 
ee ibe peste by the number sey 


bovine the first-half of: Baise: the market showed signs of a 
downward trend, but made a quick recovery and conditions remained firm for 


the remainder of the month. 


Closing quotations on the 30th November, 1945 for the-shares listed in 
the preceding report were as follows: 
31.10.4915 30 641s 1945 

National Loan 34% of). 40, 7h0,ex-divy 10,800 

National Bank of Egypt . 1, 986 4, 900 

Misr Bank ri ey Me 2,780 

Filature Nationale d'Egypte Jot :, 2,660 
Société Misr pour la Filature ctc. 2 6A 2,616 
Anglo-Egyptian Oilfields 650 > 589 

‘Sugar Company Fdrs. 2 500 2 y 4.0 


New Companies formed 
Al-<Assouaf, S.A.E. - Capital £8.25, 000 
National Starch Go. 'S.A.E. Capital £&.100,000 


Societe Nationale de Tourisme 
"Karnak" Gelia De : Capital £E.100, 000 


(c) ‘Capital increases 
Manufacture Nationale de Couvertures (A. Saltiel & Co.) 
Capital increased from £8.100,000 to ££.150,000. | 


Budget 


‘(a) As previously reported. 
(b) As previously reported. 
(c) Customs and Excise receipts for the seven months May/November 19.5, 


with comparative figures for the corresponding period of 19).., were 
as under:- 


Mav/November 192. May/November 1945 Increase 
" £B.16,175, 000 bE, 20,109, 000  £8.3, 93).,000 
Price Levels 


As previously reported. 


Commercial Payments 


': Exchange | Suis : No changés to report 
Clearings 


Foreign Trade |. 


(a) Total Trade (excluding bullion and specie) da ae 
Ake Srey 2 ara xunmiedie "8: Re a “Jar/oct.. | ~Inec. (+) or Dec. 
| ns |. 4945 | et ea 
aT i bp 


Imports 594,865,000 47,139,000 


| 


| 


Exports and 
22, 821,000 | 40, 659,000 ~ | ae teres 


Re-Exports 


| 
| 
a Naeem goca for BEL 


_ Trade Balance — 


= 47,042, 000 « eb 


(b) apache re the months of October 194.5 were valued at 

£E 6,023,000, the principal supplying countries being the United Kingdom 
5 Pag "1.51, 000; the U.S.A. £E.871,000; Cyprus ££.532,000; India 

£4503, 003 Turkey £E OT, 000s,” “Iran SE. 369,000; Traq £bi363 O00. 
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For the ten months ending October, 194 and 1945, imports from -the 
principal supplying countries were as under := 


United Kingdom 


ge fae 

Tyan 

Iraq 

“Turkey 
Canada _ 
India 

South Africa 
Chile 
Palestine 
Cyprus 


Other British Possessions in Asia 


Other Countries in Asia 


(c) Exports for October 1945, 


Jans/ Oct: 192. 
dhe 


5, Od, OOO 
5 145,000 
hy,'7905000 
3,,30., 000 
3, 554, 000 
1, 66). ,000 
2, 801, 000 
1, 794.) 000 
2,39, 000 
4,960,000 
4-,266, 000 
4,166,000 

58 , 000 


purchasing countries being the United Kingdom £8.82, 000; 
£E 452,000; and Poland £&.1h,,000, 


purchasing countries were as follows:- 


Jan.fOct. 1945 


8; 24.8, 000 


6, 84.2, 000 


yy 13 5 000 


h. 3270, 000 
3,909, 000 


2,931, 000 


2,03, 000 
2,030,000 
2,080, 000 
4,613,000 


4,481, 000 


4, 01.6, 000 
4,130,000 


totalled ££.2,462,000, the principal 
Switzerland 


For the periods January/October 194. and 1945 exports to the leading 


United Kingdom 
India 

France 

Cevlon | 


Re i 


Syria 
Palestine 


Jan. /Oct. 194 Jan,/ Oct. 494.5 


Ei. 


55983 , 000 
7350, 000 


4,081 , 000 
4.34. 000 

41.8, 000 
4,178,000 


ke 
9,680, 000 
794s 000 
6,997, 000 
3,181,000 
2 54.05, 000 

92h, , 000 

896,000 


Gustoms and Excise Tariff. No changes to report. 


~ Cotton 


Exports for November totalled about 55,000 bales bringing the total 
for the season up to 97,938 bales, compared with 4.9,871 bales during the 
corresponding period of 1%). Details of exports were as follows:- 


40901 95 
RIA: fal 


| 

| 
Vn iy 3 
eee 


Inc, (+) or Dec. = cl 
(-) in 1915/16 


47,582 
3,287 
563 
9,897 


355787 
44,873 
563 


United Kingdom 
India 
Australia 
France 

_— oly 

414 | Palestine 
4 5o7 |. Portugal - 
Sweden 
Switzerland 
Syria 
De Deke 
Other .countries 


ia 


- ee + ~ 14> HI 


TOTAL 


d 


wih enero 


|, 97,938 
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Cereals 


o 


Final estimates of the 191,65 maize (sei) and millet (Seifi) crops 
have been issued and are as. follows:- 


Maize (Scifi) | °! | 462,000 ardebs 
Millet (Seifi) 4,798,000 " 


The following estimates of certain other crop areas were also 
announced : - 


19.5 acreage 194 acreage 
Feddans Feddans 


Maize (Nila). 184.6, 718 1,850,828 
Millet (MaTA), 80, 707 Ta ed12 
Ree sh hoe 630,255 . 619,770 
Sugar ae 7 b aie pe, | 959:B95 


epee aaa 

An acute shortage of newsprint occurred during the month, owing to 
delays in shipments, The loan of 75 tons from British sources and the 
arrival of one cargo has temporarily tided over the difficulty, but the 
Egyptian Prime Minister has made urg sent representations bee ae the ‘Embassy 
for additional supplies of newsprint, which have been reported to London 
for whatever action may be possible, 


‘The problem of double taxation hes recently caused two United Kingdom 
registered companiés operating in Egypt to transfer their head offices to 
this country. 


Public telephonic. communication between London and Cairo was 
officially re-established in November. 


Negotiations were opened during the month with the Egyptian Government 
for the renewal of the Hard Currency Agreement, due to expire on the 
31st December 1945,.for.a further period of three months. 


It has been decided as an experiment to cancel the rationing of 
Kerosene in the Keneh and Aswan provinces, 


The United Kingdom Goodwill Trade Mission arrived in Egypt on the 
‘25th November. They carried out a eearrult programme and made contact 
‘with the Egyptian Cabinet and the vrivncipal Egyptian Government Departments, 
Egyptian and British Chambers of Commerce, and with local commercial, 
industrial and agricultural establishments. 


‘Under Ministerial Order No. 106 published in the “Journal Officiel" 
of the 22nd November, all goods frm the United Kingdom and other countries 


in the sterling area, with the exception of those articles -on ‘the 
"short list", were exempted from import licensing procedure. 


D 47951. 22 D/d R.3L 1/46 


National Archives of Australia | NAA: A6740, EGYPT 


CONFIDENTIAL 


‘Economic Report for October, 1945, prepared by the Counsellor 
(Commercial) to His Majesty's Embassy at Cairo 


General Credit Position 


There was a further. considerable rise of £8.12 millions in the total 
of the note issue during October, presumably due to the commencement of 
purchases of cotton by the Egyptian Government under its guarantee to 
accept all cotton offered to it at the fixed minimum prices. This 
brought the total of the issue of £E.145 millions, compared with £&.117 
millions st the end of October 19/4. and ££.95.6 millions a year earlier, 


Stock Exchanges 


(a) Share and Bond Values on Local Markets 
Index: Banque Belge et Internationale en Egypte). 
(i) Equities:~- 


Highest & Lowest 
Seda 194.5 Indices in 1940/15 


rere nee eh nen nna 


Five Banks | 185.8 | 487, 3 186, 8 88 h 
Six-Public Enterprise | 
Companies TAC eee 185. 5 185.9 
Twelve Land and | | | 
Building Companies | 280.6 | 280.3 277. ) | 276. 5 280.6 
Twenty Industrial | phn 
companies. - 


187.3 | 71.5 


187.2 F206 


tlt I otet? | 28th jaeteet| Lowest 
| 
| 
| 
| 
| 
| 
| 


S57 | 255.7 | H.0,0' | 2.0.0 | “266.1 | a 
| i @ | 
GENERAL INDEX OF SHARES: 244.7: 216.3 | 217.1 | 216.9 | 217.1 


eS eee Sel ee oe ee ee ee aes 


ay Fixed tveeve at 
Highest & Lowest 
s Glaeekd. 49.5 Indices in 190/15 


T | aca ga fe 
6th a “thth a1 st R : Highest | Lowest 


4, 
pe el a i ae : fs i ee Ue” 


Six Government and | | j 
Municipal Funds | | | 11.0.9 | 90,2 
Nine Mortgage Company | | 

Stocks We oe rate Bee eae 129564 9203 
Five Other hy cote ea ee 3 Me Ec Lee ees oie? 


{ 


GENERAL INDEX. OF * BONDS: ae 112.6 | Hk i | ae | 96.5 5 


These figures compare with the Bourse quota itions.of the ist Janusry, 1940, 
represented by the “number 100. : 


Following a slight we calmess in the manket’ during. the Pibat two weeks 
of October, conditions during, the remainder of the month were firm and 
rises in quotations were general..: There. was again .a large demand for 
Anglo-Egyptien Oilfields shares, bietngine about an increase of £1 per 
share during the month. Other important share increases were in Land 
and Misr Banks, the two mein textile companies, and Heliopolis Founders. 
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Closing quotations on the 31st October for the shares listed in the: 
preceding report were as follows:- 3 


Pr Pr 
National Loan 33% 40,800 10,740 ex’ Div. 
National Bank of Egypt b., 97h. h., 986 
Misr Bank 2: 528 2, (00 
Filature Nationale d'Egypte a sh [s oe ee 
Soc. Misr pour la Filature, &c. 2 age, 2611, 
Anglo-Egyptian Oilfields ae 04 650 
Sugar Company Founders 2,590 2,500 


New Companies Formed 


Capital 
United Cold Storage Company, S.A.E. 25, 000 ..-: 


Societe Fayoum-Beni Souef de Transport S.A. 13,36). 
Al-Ahram, S.A.E. ? POSH rit ~» 80,000 


Capital Increases 


Capital Increased 
From : oe 


£5. £E 
Egyptian Rice Mill, S.A.E. 20,000 400, 000 
Misr Concrete Development Co. S.A.F. 30 , 000 50, 000 
General Society for Banking, aap. 
Trading and Land Enterprises, S.A.E. 50.000 75,000 


3e Budget 
(a) As Peeve ety renewed: 
(b) As previously reported. 


(c) Customs and Excise receipts for the half-year May/October, 194.5, with 
comparetive figures for the corresponding period of 19%, were as 
under: = . : 


May/Oct. 192. May/Oct. 19.5 Increase 
£E. 13,621, 000 £B.16,829, 000 £E.3, 208,000 


Price Levels 


The following table gives the index numbers of wholesale prices of 
twenty-six principal commodities im Cairo and Alexandria markets 


Cra igee = shit! ai _ 


entnensasatiens eee a 


AL E XA VND. R es 


ai nee nce ace tere nner 


ae A193 | 19 | 195 
| 216.= sees 
| chee 

| 

| 


| 


1.7951 =3 te 
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‘The movement of the index numbers of wholesale prices and the cost of 
living since Septenber1939 is shown in the following table (Basis, June/Aucust 
1939 = 100):- 

Wholesale Prices Cost of Living 

September 1939 j 109 403 
December 191.0 1135 122 
December 191.1 hg 182.5 156 
December 19,2 251 ea 

+ December 193 292.7 Ma Td 
December 19). 350,35 292 a2 
June 19.5 52561 290. 
September 19.5 4540.3 29767 


Commercial Payments 
LE Ce Ee ee 


No changes to report, 


Exchange 


Clearings 


Foreign. Trade 
(A) Total Trade (excluding bullion and specie). 


Jan./Sept. 
1 dd, 


. Jan./Sept. Ine. +} or 
191.5 Dec. in 
. 4 dp 9.5 
£E, £E. sr 


ht 146,000 
37 734.,0C0 


Imports 
Exports & Re-exports 


35,769,000 


ie 5 5h.7 > 000 
20 , 604., 000 


#17180, 000 
TRADE BALANCE : 


~ 15,165,000 = 3,332,000 


(B) September imports were valued at ££.5,185,000, the principal suppliers 
being Chile (£8,883,000), the U.S.A. (£B.798,000), the United Kingdom | 
(£E.775,000), Iraq €E.4.59,000), Iran (£8.395,000) , India (££.394,000), 

and Turkey (£E.376,000). 


For the first nine months of 190.4 and 194.5 imports from the leading 
supplying countries were.as under:= 


“Jan/Sept, 1% Jan/Sept. 1945 


&E. Sey 7 


United Kingdom, 


UspeAe 
Iraq 
iran. 

» @urkey 
Canada 
Chile 
India 


South-Africa 


Palestine 


4,301 , 000 
hy 985 , 000 
2,894, 000 
dy 554.5 000 
5 5 09k. 5 000 
1,348,000 
253 94, 000 
2, 54.3 , 000 
1,675, 000 
1,795,000 


6,797, 000 
5,971 , 000 
3,906,000 
3,765,000 
3,521 ,000 


» 2, 74.0, 000 
- 2,080,000 


4,901,000 
4,817,000 
4 4.07000 


(C) Exports during September totalled only £B.1, 732,000, due to a 
considerable fallino-off in shipments of cotton as compnared with 


precading months. e] ry 
followed by the U.S.A. (£8 .338,000), Ceylon (£E.280,000), the United 
Kingdom (££.135,000), and Portugal (£&.104,000). 
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For the periods Jan/September 1944 and 1945 exports to the leading 
purchasing countries were as follows:= 


Jarf Sept. 19 Jan/ Sept. 1945 
£E 


: . 
ee 


United Kingdom Ws 4, 563,000 8,838,000 
“India 3 6,827, 000 789.000 © 
France -_—— 6,997,000 
~ Ceylon . 4,050,000 3,083 , 000 
U.S.A oak. 4 41,06, 000 2,317,000 
syria . ie 431,000 867 , 000 
“Palestine ’ 1,077,000 831,000 


Oy Customs and Excise Tarif? 


By decree dated the 30th OSctobér, the consumption or excise duty.leviable 
on imported or locally produced raw or refined sugar has been increased to 
£E.16 per metric ton. This represents an increase of £E..1,00 n/ms.. per ton, 
since the previous duty wes ££,12 per ton plus 10/ supplementary duty, and the . 
latter percentage duty has again to be added to the new rate of £8.16... .The: 
consumption or excise duty on candy sugar is raised by the same decree from 
£E.13 to £E.17 per metric ton (plus the same supplementary duty). 


10. Cotton 


Cotton-exports for the first two months of: the 1945-1946 season totalled 
42,573 bales, compared with 27,927 bales in the corresponding two months 
last year. rina are as follows i 
dst Sept. 19d, : | Ist Sept. 194.5 Tnc. i} 
to to Dec, in 
1st Nove 19d | | : 31st Oct. 1945 1945-196 © 


Bales 


United Kingdom 
India Z 
France 

Italy 
Palestine 
Portugal 
Sweden 

syria 

Vacel. 

ee Comtries 


07,927 | Potal | 15,573 


pe, es See eee he REC Nel UNE te yen bear EET AEP. ERIE SE || ne ee 


+73 Cereals 


The Cereals Committee of the London Food Council has recommended to 
the Combined Food Board the allocation to Egypt of 77,000 tons of. imported 
wheat on the understanding that the entire 1945 surplus of Egyptian rice, 
estimated at not, less than 150,000 tons should be made available to His 
Majesty's Government at a price based on the same price to the cultivator 
last year. This has been agreed to by the Egyptian Government and 
representatives of the British Ministry of Food have arrived here to conduct 
the purchases of rice. Legislation has been issued. fixing the ride price 
at £8.16 per. dariba, the same as last year, and requisitioning for the 
Egyptian Goverrment from cultivators an estimated TAR ER EN: oF 250, 000 
daribas.e . 


The legal price of bread has been reduced by one millieme from 6 to 5 
milliemes per loaf. This is estimated to cost the Government £E, millions. 


The Ministery of Agriculture announced in the Senate on the 46th October 
that the cropping legislation already promulgated for the coming season must stand. 
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‘Economic Report for October, 194.5, prepared by the Counsellor 
(Commercial) to His Majesty's Embassy at Cairo 


General Credit Position 


There was a further considerable rise of £8.12 millions in the total 
of the note issue during October, presumably due to the commencement of 
purchases of cotton by theEgyptian Government under its guarantee to 
accept all cotton offered to it at the fixed minimum prices. This 
brought the totel of the issue of £E.14.5 millions, compared with ££.117 
millions at the end of October 1944 and ££.95.6 millions a year earlier, 


Stock Exchanges 


(a) Ghare and Bond Values on Local Markets 
Index: Banque Belge et Internationale en Egypte). 
(i) Equities:~ 


Highest & Lowest 
September, 194.5 Indices in 1940/45 


SE anaE a 


jolt | 21st _ (| 28th | Highes 
' Ty 
186 4. 187.35 


ee 
| 
| 
| 
| 
|: 
| 


Five Banks 5.8 | 187.3 | 186.8 | 
Six Public Enterprise v 
Companies | 186.4 1485.5 |185.9 | 187.2 
Twelve Land and | | | 
Building Companies | 280.3 | 2779 276.5 280.6 
Twenty Industrial | 
_____Companies_|_252.7 | 235.7. 4240.0 | 240.0 | 2h0.1 | 7869 
| | | 
n IAREA. | | ‘ 
GENERAL INDEX OF SHARES: 214.7 21643 | 24764 216.9 a 2 S| 90. = 


ct en nner a ee nN er ne ee —— ee 


77-5 
F208 


79.1 


(ii) Fixed Interest 
Highest & Lowest 
September, 194.5 Indices in iced 


an ee 


Six Government and | ia | 
Municipal Funds PaOhsO |} 100.2 
Nine Mortgage Company | | 


| | AkO.9 | 90.2 

Stocks : | 126.5 126.9 | 126.6 | 139.6 92.43 
: | 
aa 


Five Other sos eiti ! | 48548: 4 72,8 175.0 4 97.9 


| BNERIL INDEX OF BONDS: 442, 27 | 44266 | 1106 | 11.2 td 8 B 965 5 


See: Se ei ee re Nem ete eral rere enor -smeer Es Sees Wee eee ee 


These figures compare with the Bourse quotations of the 1st January, 1940, 
represented by the number ieee, 


Fol lowing a slight weakness in the ma arket during the first two weeks 
of October, conditions during the- remainder of the month were firm and 
rises in quotations were general.’ .There was again a large demand for 
Anglo-Egyptien Oilfields shares, eee about an increase of £.1 per 
share during the month. Other important share increases were in Land 
and Misr Banks, the two mein textile companies, and Heliopolis, Founders. 
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Closing quotations on the 31st October for the shares listed in the 
preceding report were as follows:- 


31.10.45 
pig 


National Loan 34% 10,740 ex Div. 
National Bank of Egypt eae L., 986 

Misr Bank 2, (00 

Filature Nationale d'Egypte ¢ ipnilip 2,674" 

Soc. Misr pour la: Filature, &c. 2,614. 
Anglo-Egyptian Oilfields — 650 

Sugar Company Founders ek 2,500 


New Companies Formed 
ght Capital 
£E 
United Cold Storage Company, S.A.E. 25,000 


Sociéte Fayoum-Beni Souef de Transport S.A.E. 13,36), 
Alefhram, S.A.E. . ~+ 80,000 


Capital Increases 
Capital Increased 
From : ae 
ER. EE 
Egyptian Rice Mill, S.A.E, 20,000 100, 000 
Misr Concrete Development Co. S.A.Be 30,000 50 , 000 
General Society for Banking, ' 

Trading and Land Enterprises, S.A.E. 30,000 75,000 


3. Budget 
(a) As previously reported. 
b) As previously reported. 
( P y rep 


(c) Customs and Excise receipts for the half-year Mey/October, 1945, with 
comparstive figures for the corresponding period of 1944, were as 
under:= : 


May/Oct. 4 Ld). May/Oct. 494.5 Increase 
£613,621, 000 £8.16,829, 000 £E.3, 208 , 000 


4, Price Levels 


The following table gives the index vies of wholesale prices of 
twenty-six principal commodities in Cairo and Alexandria markets 


ict 944, = 100) :4 


ett th eS aes: 


CATR Ol eek NOR T A: | 


ee ae ap 


fe eich 
[4945 | 19% a [195 | 193 | 14 | ims | 
255 


2 Saal eae | 


267.6, | 246.— | 255— | 26867 
262. oh | BAT em: | 2550- 

(265.6 | 221.— | 260.- 

275 eh, | 225 5 | 265.5 

(269e— | 225.— | 2770 

1266. | 252.— | 2720 | 2 


| 


220 a 


August | 
Sept. | 


| 
| 
| 
| 
| 
| 


17 951=3 ine 
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The sone of the index numbers, of wholesale prices and the cost of 
living. since meee is shown in, the following table (Basis, June/August 
1939 = 100) :- ‘ 

Wholesale Prices Cost of Living 
September 1939 109 103 
December 191.0 413 422 
December 19)4 1925 » 156 
December 19.2 251 215 
December 19:3 ee ee | 257.2 
December 19). 55045.. 292 02 
June 19.5- 325.1 | 290 
september 191.5 330.3 a tN 


Commercial Payments 


Exchange 


Clearings 


No changes to report, 


Foreign Trade 


(A) Total Trade (excluding bullion and specie). 


Jan./Sept. Jan./Sept. Ine, +} or 
1 9h. 194.5 | Dec. in 
4 hd 1 94.5 
£E, £E. EE. 


Imports. ; , 
Exports: & Re-exports 


TRADE BALANCE : 


35,769,000 
20, 60). 000° 


~ 45,165,000 


44,116,000 
375 [3h.,000 


- 3,332,000 


+ 5,347,000 © 


+17,180, 000 


(B) September imports were valued at ££.5,185,000, the principal suppliers 
being Chile (£8.883,000), the U.S.A. (£8,798, 000) the United Kingdom | 
(£E.775,000), Iraq (cn, 1.59, 000), Iran (£2.395, 000) , India (£8.334-,000)., 
and Turkey (£6.376, 000), a 


For the first nine months of 1944 and 1945 imports from the leading 
supplying countries were as under:- 


Jan/Sept, 19. .‘Ja 


United Kingdom, 
ie Sehs 


‘Iraq 


Iran. 


- Gurkey 


Canada 

Chile ~ 

Indi ae ; 
South Africa 
Palestine 


£E. 
h., 301 , O00 
b.5 985,000 
2,894, 000 
de, 554, OOO 
3, 094,000 
4, 3.8, 000 
2,3 9d.,000 
2, 51.5 5000... 
1,675,000.” 
1,793 5900 


6,797, 000 
5,971 ,.000 
3,906,000 
3,765,000 
3,521,000 
2, 740,000 - 
2,080, 000 
1,901,000 
1,817,000 
1 ,4.07,,.000 


(C) Exports during September totalled only £8.1,732,000, due to a 

considerable fallinco-off in shipments ; of cotton as otmianed with 
precading months, France wes, the orincipal customer with £E.611,,000, 
followed by the U.S.A. (£8.38, 000), Ceylon (£E.280,000) ,* the United : 
Kingdom (£8.135,000), and Portugal (££.104,000). 
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For the periods Jan/September 1944 and 1915 exports to the leading 
\purchasing countries were as follows:~ 


‘United Kingdom 


India 
France 
Ceylon 
U.5.i. 
Syria 

‘Palestine 


4,563,000 
6,827,000 


4,050, 000 
4 4.06, 000 

431,000 
1,077,000 


Jan/ Sept. 4 9b. Jar/ Sept. 1945 
E 


_ 8,838,000 


7,89); 000 
6,997,000 


3,083 , 000 


2. 317,000 
867, 000 
831,000 


Customs and Excise Tarifr 


By decree dated ‘the: 50th October, the consumption or excise duty, leviable 
on imported or locally produced raw or refined sugar has been increased to 
&&.16 per metric ton, ioe represents an increase of £E.4..4.00 m/ms.. per ton, 
since the previous duty wes £H.12 per ton plus 10/ supplementary duty, and the 
latter percentage duty has again to be added to the new rate of ££.16... The 
consumption or excise duty on candy sugar is raised by the same decree ‘from 
£B.13 to £8.17 per metric ton (plus the same supplementary duty). 


Cotton 


Cotton exports for the first two months of the 195-1946 season totalled 
42,573 bales, compared with 27,927 bales in the corresponding two months 
last year. | Details are as follows: 


het Set. 4 dy 


| 4st Sept. 195 Ino. i or 


to Dec. aYt 
| 31st Oct. 4945 4945-1916 - 


Bales Bales 


678 

7 54.62 
"9,897 
4,300 
257 

~ 64.0 

i 
4,300 
5,675 
a ee: 


Ah, 64.6 


India 

France 

Italy 

Palestine 

Portugal 

Sweden 

syria 

Ussrl. 

Other Beuteies 
Total | 

Cay mttet ae 


teeteteteii 


45,573 


Cereals 


The Cereals Committee of the London Food Council has recommended to 
the Combined Food Board the allocation to Egypt of 77,000 tons of- imported 
wheat on the understanding that the, entire 194.5 surplus of Egyptian rice, 
estimated at not’ less: than 150,000 tons should be made available to His 
Majesty's Government at a price based on the same price to the cultivator 
last year. This has been agreed to by the Egyptian Government and 
representatives of the British Ministry of Food have arrived here to conduct 
the purchases of rice. Legislation has been issued fixing the rice price 
at ££.16 per dariba, the same as last year, and requisitioning for ths 
Egyptian Goverrment from the quaraeweree 4 an. aehane es ites hd of 250, 000 
daribas. 


The legal price of bread has been reduced by one millieme from 6 to 5 
milliemes per loaf. This is estimated to cost the Government £E. 4 millions. 


The Ministery of Agriculture announced in the Senate on the 16th October 
that the cropping legislation already promulgated for the coming season must stand. 
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GENERAL CREDIT POSITION 


The total of the note issue increased’ by £5. 500,000 in August and by 
£E. 3,000,000 during September, at the end of which month it stood at 
£E. 153,000,000. This compares with SE. 109,000,000 for September, 1914 and 
£E.92,600,000 a year earlier. pik a CR a hac 


Banking Clearing House statistics for the quarter ending 30th September, 
1945, with Comparative figures for the third quarter of 1944, are as follows:s 


July/Sept. 19d) July/Sept. 1945 
&E, &E. 


July, aes ne RR ci ye: SOA BGG 
August, 20, 806, 2),), 004 05h 


September, 18, 49b.9945 24,99. 246 
Total:-  * 62, 426,728 77 4181 ,066 


STOCK EXCHANGES 


(a) Share & Bond Values on Local Markets, 
Index; Banque Belge & Internationale en Egypte). 


(1) Equities, 


Highest & Lowest 

, ugusts 4945 053 Indices in 1940/45 _ 
| 3ra | 10th | 17th | uth | 31st |Highest’ [Lowest 
- BEE ieee! eet. ar Fae — fn an B : 
| 182.6 ae 182.2 | 182.2 
, 185.3 | 185. 3 184.9 
Twelve Land and Building | | sh 
Cos. 3 267.7 |268.6 ae ) 269.8. | 
Twenty Industrial Cos. 228, |225,8 227 wiht. 226.0 


Five Banks ree 
‘Six: Public Enterprise Cos. |186;7 


| 
{ 


en ne — a th net ote fae ee 


a er 


GENERAL INDEX OF SHARES: (209.2 | 209.9 | 209.4 (211.6 | 


(ii) Fixed Interest 


Highest & Lowest 
Indices in 1940/15 


| Highest | Lowest ho 


if 


Six Govt. & Municipal Funds| 108.0 / 107.7 | 107.4 |107.5 |107.2/) 140.9 | 90. 2 
Nine Mortgage Co. Stocks, 122.3 | 121.9 |122.0 1424.5 /| 139.6 | 92.3 
Pive other Cos, 158.4 | 152.6 | 152.6 1451.9 [154.9] 179.0 | 97.9 
oo st Eee = aene ) ee eee 
GENERAL INDEX OP BONDS! [112.3] 144.8) 114.6 [419.6 [177.7)) 441.8 | 96.5 0 


These indices compare with the Bourse figures of the ist January, 1910, 
represented by the number 100, | 


4.7951-2 
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The local Bourses were very active during September and rises in 
quotations were more or less general. Closing quotations on the . 
28th September for. the shares Listed in the preceding report were as 
follows: - 


é Dee Lis ee ee 
PT. 
National Loan 34%, 10,/20 
National Bank of Beyrt, 5,000. 
Misr Bank, 254.82 - 
-Filature Mhtionale a! Egypte, 2,59). 
Soc. Misr p/ la Filature, 24.30 
Anglo-Egyptian oilfields, Bd 
Sugar. Company. BaunderPs Cte aie 


ant New Gaines Porsed Formed 


The Néar East Pharmaceutical and Commercial 
Company, Sele BE. ’ 


General Navigation Co, of Rov, 5S.A.E., 200 ; 000 
North East Africa Trading Co., S.AE., 250,000 


Société Orientale d'Entrepots, 
(Oriental Bonded Stores), S.A.E., ; 75,000. 


Societé Nationale d'Energie Electrique, 
S.A. E. 3 ‘ : -50.,000 


Eastern Electric Company, S.A.E., 50,000 
3 The: National Cotton pen neA.. y 400 , 000 
(2), Capital Increases 


es Socacté Misr pour Uitadusbmie piginth daliesaibe, S.A.E., Capital. 4noreased 
from £E. 30,000 to £E. 100,000. 


BUDGET 
(a) As previously reported, 
(b) As previously reported. 


(c) Customs and excise receipts for the five months May/September, 1915, 
compared with the same period of 194. were as follows: - 


May/Sept. 19 Udy : May/Sept..1915 Increase 


&E. 11.024,000 | Ui ep Agee? 000 |... RR, 2 Bee ae 


nD 1=2 
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PRICE LEVELS _ 


~The following table shows the index numbers of wholesale prices of 
Twenty-six principal commodities in Cairo and Alexandria markets 
(1913 .- 1914 = 100):- been 


ee he ee ae DR TD 


oe eee ieee 1943 49d | 1945 


253,- °° | 300,~ 46,= Bhs 295.5 


Bis et le Ae aman ; 2u9.- 287.6 

255. - 292.k ; 25565 287.- 

255! R676 i 255.= 268, 7 

B59 Ge | BbR, ti 2550-- | 260.4 

265.- | 265.6 , 260, = | 258.9 
| 


July ? 267. - | 275.4, 265.5). [BRT 
August «| 228s ot me es ae ~ 2Tee | 2707 
et SERRE in MI as IV An ON a abet i 8 A 

The index numbers of wholesale prices and the cost of living since 
OE ae are given in the following summary. (Basis: June - August, 
1939 = 100). 


| 
a 
| 
| 


Wholesale Cost of 
Prices, Living. 


- September, 1939 © 109 105. 
_. December, 1940 ee 14.3 ee 1". 

_ December, 1941 ae 182.5 a 
December, 1942 : 251 a ab, 
Décember, 193 ; 292.7 eS ss eRe 
December, 194) es 530. 3 WEI e 
June, 194.5 apt 290.0 
uty; 1915 | 7 326.9 POISE 
August, 1915 528. 4 a pe 


COMMERCIAL PAYMENTS 

NO changes 
EXCHANGE 
Us a -to. report, 
CLEARINGS © . . 


FOREIGN TRADE. 


(a) Total Trade. (excluding bullion and specie). 


es TJane-auguat. | Jan, August “Ine. (+) or | 
Tbs: i Aaa. Deo, (=) in «| 
pote 19-1915 


| SE ees 3 £R. 
| 


Imports | 32,4.35,000 35,930,000 | + 3,495,000 
Exports & Re-exports | 19,774,000 | 35,763,000 | + 15,989,000 | 


Trade Balance; - - 12,661,000 & 167,000 } 


(b) Imports during August totalled SE, 3,895,000, the principal supplying 
countries being the United States of America (£E,899,000), the United 
Kingdom (£8,511,000), Iraq (£E.495,000), Turkey (£8. 354,000), South Africa 
(£E, 244,000) and India (£E,199,000). . 
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For the eight months Jonuary/August , 


leading ssi anal were as ‘Pollows: - 


amie 19 Lh. 


United Kingdom 
Uy SeA. 

ITA qe 

Iran, 

Turkey, 
Canada, ; 
South Africa, 
India, . 
Palestine, 
Canto 


(c) Basor te for the month of August wore valued at oR. 876, 000, the chief 


Le Ke 


35 723,000 
Ls 385 ’ 000 
2,583,000 
h., 257 000 
2,778,000 


4,184,000 
goo, OOO iy." 
12 5'255 000 | 
4,631,000. 
2 pees 900 1) 


SE. 


6,022,000 
5,173,000 
3 4d? , 000 
3,371,000 
3, 11.5.,000 


4,698,000 
1,517,000 


ited v2 7,000 
cat ae + ae 


49hk and 1945 imports from the 


Jan/Aug. 1915. 


purchasing countrics. being the United Kingdom (£E.1,945, 000), France 


($E.1,117,000), Ceylon *(£E. 320,000), Syria (£5.27, 000) and the. United States 


of America (£E.230,000). 


Exports for the first eight months of 19l. and 194.5 were as under:- 


Jan/Aug, 19 


United Kingdom, 
India, 
France, 
Ceylon, 
U.S.Ae., 

*  Oyr Las 
Palestine, 


&E. 


4.5498 ,000 


6,821,000. 


838,000 
44.06 ,000 
423,000 
4,037,000 


Jan/Aug. 


&. 


8,702,000 
7,894,000 
6, 386,000 
2,803,000 


4,979,000 


822,000 


190 , 000 


191.5 


CUSTOMS AND EXCISE TARIFF, No changes to report. 


COTTON. 


Exports of cotton for the first five weeks of thc new season totalled 
Just under 20,000 bales, France being the principal purchasgesy Details of 
Syeereare are as follows:- 
4st — 19 dy | 4st Sept, 1945. |- Ine. (+) or 
to. Dec, (-). in 
grad Oot, | Fane. 1Dhb 191.5 
Bales 


Country | 


United Kingdom 
France, ; 
Palestine. 
Portugal. 
een 


1 358 


ja ea 


i np i 


| 
. i+ 18, 637 


er ee ES poe in nee arene ent ine a  Oe  Nat 


The Aah rate on the Egyptian State » Railways for raw cotton are to 
be reduced by 50% to their pre-war levels. 


The Higher Cotton Council recently announced the decision not to re-open 
the cotton futures bourse for the 19).5-.6 season. They appointed & committec, 
however, to examine the possibility of re-opening it for the 4946-47 scason. 


The Council of Ministers decided on the 23rd September, to abolish the 


cotton export tax of PI.40 per 100 kilos gross (about Pt.20 per cantar) in 
respect of new crop (1945) cotton. 
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a A Ministerial Order, No. 88 of the 15th September, announced the 
constitution of a Commission on the lines of those formed for each of the 
three preceding years charged with the purchase at the prices fixed by the 
Government (see paragraph 10 of the July report) of all cotton which may > 
be offered. to it from. the. 1945 crop, , oe 


The Egyptian Government have Approved the allocation of SE. 20 millions 
from the General Reserve Fund, to finance the purchase by the Government of 


.. cotton and wheat, with refund in 1946 from cotton sales. 


The Minister of Finance announced during the month that the Cotton 
Co-ordinating Committee had been dissolved; that His iajesty's Government 
will have their own buying agent in Alexandrina for the 1945-16 season to 
purchase cotton for United Kingdom requirements; that this buying agent will 
purchase only for the United Kingdom; and that His Majesty's Government 

_.would, do everything possible to supply shipping space for cotton, 


‘The first official estimate of the 1945 crop is as follows:-. 


Cantars 
Long staple cotton, 3,796,000 (of which 2,947,000. Karnak) 
Mediam-long staple cotton, 10,000 
Medium-staple cotton, ..~. ares Te Beg OO 


Scarto (low grade) cotton, ° 14.3 , 000 


Potala sess 4 7 Be BET gOO0 
11, CEREALS. . 


The project for the construction of permanent grain silos in Egypt which 
has been under consideration for a number of years is reported to have been 
revived by the submission of a note to the Council of Ministers drawing 
attention to the lack of storage facilities for grain and the many advantages 
which would ‘be provided by the building of modern silos. The report suggests 
that the project should be undertaken by the Industrial Bank when the latter 
has been constituted, 


12. MISCELLANEOUS 


Some details of Egypt's Five-Year Plan for major developuent schemes 
have now been published. These indicate that the Government propose to 
earmark £E,25 millions from the General Reserve Fund to finance the more 
urgent sections of the plan. This sum will, it is stated, be apportioned as 
under; - 


£&E. 3,000,000 on roads. 

£E. 2,000,000 to fill in swamps, 

£E. 2,000,000 to repair Cairo's sewage system. 

SE. 750,000 for the Government's 51% share of the capital of the 
proposed Industrial Bank, 

£E. 4,000,000 to build schools and hospitals. 

£E. 5,000,000 for agricultural schemes. 

£E. 3,250,000 to improve drinking water supplies. 

£E. 4,000,000 to renew Egyptian State Railways' Rolling stock. 

£E. 1,000,000 for the purchase of Allied Military installations in Egypt. 


It is also reported that the Government has been recommended by a special 
Ministerial Committee to float a national loan to finance the Aswan Dam 
Hydro-Electric Scheme, and the electrification of the Cairo-Mataria and 
Cairo-Hel] suan suburban lines. The loans would probably total £E. 7,000, 000 


Under Law No.55 of 1915 further alleviations of the land tax have been 
afforded to small landowners, totally exempting from the tax those whose 


annual tax does not ex¢eed £E,2 and exempting from the first £E, 2 per annum 
those whose annual tax exceeds that figure. 
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Under the terms of a Ministerial Order, No. 75 of 1945, the provisions of 
Proclamation No, 512 of 1945 relaxing Trading with the Enemy Regulations in 
respect of certain liberated countries are extended to’ the Italian districts 
of Carnaro, Gorizza, Astria, Trieste and Zara. 


Under Law No, 93 of 1945 the additional taxes on income, land tax and 
customs and excise duties are prolonged for a further period of one year, with 
‘slight changes in the additional tax payable on the land tax, including 
exemption for landowners whose annual tax assessment is £E.5 or less, 


A scheme for the building of 80,000 workers! houses, which is understood 
to have the backing of Hafez Afifi Pasha is at present umder consideration. 


Law No,-56 of 1945, recently promulgated, regulates "Concordats Preventifs" 
(Arrangements with Creditors) and lays down strict conditions under which firms 
in Egypt may be granted permission by the Courts to make a composition with 
their creditors to avoid bankruptcy. 


NOTE; = 


‘100°Lbs. approx, 

736 lbs nett = 758 lbs gross. 
14.0 kilogrammes. 

150. kilogrammes. 

1.038 acres. 


cantar = 45 kilogrammes 
Alexandria cotton bale 
ardeb of maize 

ardeb of wheat 

feddan 


He Aa) Be, 
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“CONFTDENTIAT, 
EGYPT 


Eeonomic Report for Septemker, 1945, prepared by. 
the Counsellor (Commercial) to His Majesty's Embassy 
at Cairo 


Vv « ie 
aioe eer cygwin nce sera SunSetter ener irene cpenemeneeere-eseeeteseeetinaoe SS ee 


1... GENERAL, CREDIT POSTTTON 


- The total of the note issue increased by £E..500,000 in August and by 
#E. 5,000,000 during September, at the end of which month it stood at 
£Es 153,000,000, This. compares with £E. 109,000,000 for September, 1944 and 
£E.92,600,000 a year earlier. 


~* Banking Clearing House statistics for the quarter ending 30th September, 
1945, with comparative figures for the third quarter of 1944, are as follows: + 


July/Sept. 194 July/Sept. 1945 


£E. E£E. 


July, Cosas 909. | 30,185, 766 
August, . 3° 80,806, 2hh 25,007,05h, 


September, ee: 21,99, , 21,6 
- Total:- Oh eee. 77 181,066 


26 STOCK EXCHANGES 


(a) Share & Bond Values on Local larkets., 


(Index: Banque Belge & Internationale en, Egypte). 


(1) Equities. 


Highest & Lowest 
Indices in 1940/45 _ 


Highest | Lowest 


August, 1945 


| | 10th | 17th | 2 
cea nn ner neinarpiecenvenpeeplbahisthaciod acti sahil iaeaiabiinalscisls 


Five Banks | /182.6 1182.1 |182,.2 | 182.2 183.7. 
Six Public Enterprise Cos. } os a Los 189  }185.7 
‘Iwelve Land and: Building | | a} 
Cos, | 269. 3 269.4. j27 hey 
Twenty Industrial Cos. | 22744, 226.0 008, 5 


GENERAL INDEX OF SHARES: | 210.4 |209.2 | 209.9 | 209.4 [211.6 | 


ES ee an MOR TRE Uae ig Ne 


j 
i 


(ii) Fixed Interest 


Ae: Peg “Highest & Lowest 
August, 1945 Indices in 1940/15 


See ot A Nl see car peel 
| 3rd. 10th | 47th $4at'| Highest Lowest 
Je | Ha iil 


Six Govt. & Municipal Funds|108,0 | 107.7 | 107.4 107.21. 140.9 | 
Nine Mortgage Co, Stocks, |121.7 | 122.31 124.9 +0 /124.5)/ 139.6 | 
Five other Cos, . 1eck..| 15275 1 T5206 151.9) 179.0 | 


| 97.9 
aa Seca ee 
GENERAL INDEX OF BONDS; 1112, 3 | 114.8 | 111.6 1 494,65 (141.7) te ae 


These indices compare with the Bourse figures of the ist January, 1940, 
represented by the number 100, 
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The local Bourses were very aetive during September and rises in 


quotations were more or less general. 
28th September for the shares listed in the preceding report were as 
follows:- 


(b) 


(c) 


National Loan 3, 


National Bank of Egypt, 


Misr Bank, 


Filature Nationale d'Egypte, 


oc, 
Anglo-Egyptian Oilfiel 


Misr p/ la Filature, 


ds, 


Sugar .Company Founders, 


New Companies Formed 


The Near ‘Bast Eharmaceutyded and 


Company, S.A.E., 


General Navigation Co. 


Closing quotations on the . 


Fi Orkoy 


Pfr. 


10,720 


5,000 ; 


2,482 
2,594 
254,30 
4.8). 
2,460 


Commercial 


of Kgypt, S.A.E., 


North Kast Africa Trading. Co., Si AsE. , 


Société Orientale a! Entrepots, 
(Oriental Bonded Stores), 5. ALE. , 


Societé Nationale d'Energie ee oe 


SAE, , 


Eastern Electric Company, S 


vA. i. 5 


The National Cotton Company, S.A.E., 


Capital Increases 


Societe Misr pour. 1' Industrie pias detehined S.A.E., Capital increased 


from £E.30,000 to £E. 100,000. 


3. ° BUDGET 


(a) 


(b). 


(c) Customs and excise receipts for the five months May/September, 1915, 


compared with the same period of 194) were as follows:- 


May/Sept. 194) 


£E. 


Leo aise 


As previously reported, 


As previously reported. 


41. 02),., 000 
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May/Sept. 1945 — 


43,552,000 ” 


£E. 


20. eS, 


40,000 
200 , 000 


250,000 


75,000... 


50,000 
50,000 


100, 000 


Increase 


2,528,000 
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PRICE LEVELS 


The following table shows the index numbers of wholesale prices of 
Twenty-six principal commodities in Cairo and Alexandria markets 
(1913 - 41914 = 100):- 
ALEXANDRIA 
1945 | 99k | 19K5 | 19K5 | A9h | 99H 


295.5 
287.6 


January | 
February | 
March 287.- 
April | 268.7 
May , 3 | 260.2, 
‘June | | \ 258. 9. 
July | 267, 7 
August | APO f+. 

ot a. se 5a LS REA COE FOF ek ieee, MEY SiS SNOMED PRE SORCIROU IO ed) 

The index numbers of wholesale prices and the cost of living since » 

: a RN leg given in the following summary; (Basis: June - August, 

1959 =:100). 


Wholesale ": Cost: of 
Prices, Living. 


September, 1939 ; 409 103 
December, 1920 44.3 eae 
December, 1941 ° 162. 5 156 
December, 1942 on 215 
December, 191.3 292.7 25732 
December, 19) aa, de Be ae 
‘June, 1945 ne eo 290.0 
July, 1945 326.9 293.1 
August, 1945 328. 4 2996. 


COMMEROTAT, PAYMENTS 

Geer Ae ee NO changes 
EXCHANGE | 
esr” ie “tO report, 
QLEARINGS © | 


FOREIGN TRADE. 


(a) @otal;Trade. (excluding bullion and specie). 


[Jan, ~August 'Jan, -August 
19h). | 
194.5 


SE. iy eae ars SUReGR a oT 


Imports | | 32,435,000 | 35,930,000 | + 3,495,000 


Exports & Re-exports | 19,774, 000 355,763,000 | + 15,989,000 


| Trade Balance: - |- 12,661,000 |= 167,000 | 
(b) Imports during August totalled SE. 3,895,000, the principal supplying 
countries being the United States of. America (£E, 899,000), the United 

Kingdom (££.511,000), Iraq oe coor Turkey (£B. 354,000), South Africa 


SE. 2h..,000) and India (£5. 199,000 


Le ae 
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For the eight months January/August, 1944 and 191.5 imports from the 


leading suppliers were as follows:- 


Jan/Aug. 1944. 


United Kingdom 
U.S.A. 

Ira qe 

Iran, 

Turkey, 
Canada, 

South Africa, 
India, 
Palestine, 
Guike, 4, 


£. i 


peleay0Co 
4.5585 , 000 
2,583,000 


. 45257, 000 
2,778,000 
1,184,000 
4,588, 000. . 
phe Dds OOO 
1,631,000 
2,391,000 


hg 


Jan/Aug. 1915. 


£E. 


6,022,000 
354735000 
Dy 4be7 4 OOO 
55311, 000 
2 » 185,00" 


Y iy hoe ye 


1,698,000 
1,517,000 


4,276,000 » 


1,197,000 


(c) Exports for’ the month of August were valued at £E.4.,876,000, the chief 


purchasing countries being the United Kin 


gdom (£E.1,945,000), France 


(£E.1,117,000), ‘Ceylon (£E. 320,000), Syria (SE. 21,7, 000) and ithe United States 


of America (£E, 230,000), 


Exports for the first eight months of 1944 and 1945 were as under:- 


Jan/Aug. 19h) 
SE. 


United Kingdom, 
India, 

Frexiosé , 

Ceylon, 

U.S.A. 

Syria, 
Palestine, 


4,498,000 
6,821,000 


838,000 
4, 4,06 ,000 
423,000 
1,037,000 


Jan/Aug. 1945 
SE. 


8,702,000 
75894.,000 
6, 386 ,000 


_ 2,803,000 


1,979,000 
822 ,000 
790 ,000 


oe CUSTOMS AND EXCISE TARIFF, No changes to report, 
10. COTTON, 


Exports of cotton for the first five weeks of the new season totalled 
Just under 20,000 bales, France being the prinsipal purchaser, Details of 
exports are as follows:- 


kas 


ist Sept. 19h) 


ee 


Ist Sept. 1945 Ine, (+) or 


| | 

to | to | Dec. (-) in 

C t / 
kth Oct. 1944 | rhampehd | 3rd Oct. 1945. | 1944-1945 
ee Ph arses SA. 4 ere! SO O00). 

1, 35k. | United Kingdom 3,58; + 2,194 
- France, 9,897 | + ~ 9,097 
5. Palestine. | 14 Be ies 
~ Portugal. ; 1, 505 | +" os 
~ | Syria. [ 500 ba 500 
- USA, | 1.505 | + 4,505 
1, 359 Total | 19,996 | + 18,637 


— eR cam a ee ee ES 


The freight rate on the Egyptian State Railways for raw cotton are to 


The Higher Cotton Council recently announced the decision not to re-open 
the cotton futures bourse for the 19).5-46 season, They appointed a committec, 
however, to examine the possibility of re-opening it for the 1916-47 scason. 


The Council of Ministers decided on the 23rd September, to abolish the 


cotton export tax of PI.40 per 100 kilos gross (about Pt.20 per cantar) in 
respect of new crop (1945) cotton. 


4./951-2 ve 
National Archives of Australia NAA: A6740, EGYPT 


Page 41 


y A Ministerial Order, No.88 of the 15th September, announced the 
constitution of a Commission on the lines of those formed for each of the 
. three preceding years charged with the purchase at the prices fixed by the 
“Government (see paragraph 10 of the July report) of all cotton which may ©. 
be offered to it from the 191.5-crop. : ; | Feats ae 
The Egyptian Government have approved the allocation of SE. 20 millions 
from the General Reserve Fund, to finance the purchase by the Government of 


. cotton and wheat, with refund in 194.6 from cotton sales, 


~ The Minister of Finance announced during the month that the Cotton 
Co-ordinating Committee had been dissolved; that His Majesty's Government 
will have their own buying agent in Alexandria for the 194.5+.6 season to 
purchase cotton for United Kingdom ‘requirements; that this buying agent will 
purchase only for the United Kingdom; and that His Majesty's Government 
. would do everything possible to.supply shipping space for cotton,. 


The first official estimate of the 19145 crop is as follows:- 


Cantars 
Long staple cotton, 3,796,000 (of which 2,947,000 Karnak) 
Mediem-long staple cotton, 10,000 
Medium-staple cotton, il bi gos Ngee OO 
Scarto (low. grade) cotton, te M5 O00 
Total; - : 53277000 


11. CEREALS... 

The project for the construction of permanent grain silos in Egypt which 
has been under consideration for a number of years is reported to have been 
revived by the submission of a note to the Council of Ministers drawing | 
attention to the lack of storage facilities for grain and the many advantages 
which would be provided by the building of modern silos. The report suggests 
that the project should be undertaken by the Industrial Bank when the latter 
has been constituted. 


12. MISCELLANEOUS 


Some details of Egypt's Five-Year Plan for major developiuent schemes 
have now been published. These indicate that the Government propose to 
earmark £E,25 millions from the General Reserve Fund to finance the more 
urgent sections of the plan. This sum will, it is stated, be apportioned as 
under; - 


£E. 5,000,000 on roads. 

&E. 2,000,000 to fill in swamps. 

£E. 2,000,000 to repair Cairo's sewage system. 

£E. 750,000 for the Government's 51% share of the capital of the 
proposed Industrial Bank, 

£E. 4.,000,000 to build schools and hospitals, 

£E. 5,000,000 for agricultural schemes, 

LE. 3,250,000 to improve drinking water supplies, 

£E. 4.,000,000 to renew Egyptian State Railways' Rolling stock, 

£E. 1,000,000 for the purchase of Allied Military installations in Egypt. 


It is also reported that the Government has been recommended by a special 
Ministerial Committee to float a national loan to finance the Aswan Dam 
Hydro-Electric Scheme, and the electrification of the Cairo-Mataria and 
Cairo-Hel] ouan suburban lincs. ‘The loans would probably total £E. 7,000,000 


Under Law No.55 of 1945 further alleviations of the land tax have been 
afforded to small landowners, totally exempting from the tax those whose 
annual tax does not exéeed £E.2 and exempting from the first £E.2 per annum 
those whose annual tax exceeds that figure, 
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Under the terms of a Ministerial Order, No. 75 of 194.5, the provisions of 
Proclamation No, 512 of 1945 relaxing Trading with the Enemy Regulations in 
reSpect of certain liberated countries are extended to the Italian districts 
of Carnaro, Gorizza, Astria, Trieste and Zara, 


Under Law No. 93 of 1945 the additional taxes on income, land tax and 
customs and excise duties are prolonged for a further period of one year, with 
‘slight changes in the additional tax payable on the land tax, including 
exemption for landowners whose annual tax assessment is £E.5 or less. 


A scheme for the building of 80,000 workers' houses, which is understood 
to have the backing of Hafez Afifi Pasha is at present under consideration. 


Law No, 56 of 1945, recently promulgated, regulates "Concordats Preventifs" 
(Arrangements with Creditors) and lays down strict conditions under which firms 
in Egypt may be granted permission by the Courts to make a composition with 
their creditors, to avoid bankruptcy, 


NOTE: - 


100 lbs. approx, 

736 lbs nett = 758 lbs’ gross. 
140 kilogrammes. 

150 kilogrammes, 

1.038 acres. 


cantar = 45 kilogrammes 
Alexandria cotton bale 
ardeb of maize 

ardeb of wheat 

feddan 
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1. General Credit Position: 


AS previously reported. | 


de... pIOoE Exchanges: — 


(a) Share and Bond Values on Local Markets 


(Index : Banque Belge et Internationale en Egypte). 


(i) Equities :- : 
Highest & Lowest 
July, 1945 ____ Indices in AWOSLS 


| Highest 


L43th | 20th: 


loweit 


Five Banks, 180.474: 1165 
Six Public Enterprise 

Companies 48,.1 | 185.4 72.6 
Twelve Land & Building 

Companies 258. 0 257 oy | 265.64 rer 4 
Twenty Industrial | | | | 

Companies |_| 224-0 | 2227 | 22k | 2264 | 25603° | 7809 


GENERAL INDEX OF SHARES : | 204.2 [205.2 | 203.4 | 207.6 | 210.3 | 90.2 


(ii) Fixed Interest := nd 
Highest & Lowest 


Sanit d 194.5 - Indices in 1940/45 
i Ai Sk LE LW any a ee nara aT i “6th | 43th | 20t 7th . | Wigwas ts dewese i 
fa Os ch | Oth = 27th n_| Highest Lowest 


| 


Six Government and Municipal 


ae 
| 
| 
| 


| 
| 
Funds 107.0 oes | 108.5 | 108.5 | 140.9 | 90,2 
Nine Mortgage Co, Stocks | Meee 4 | 422.9 tenet | 120.5 | sis PF ane a Oe, 
Five other companies Ths AGA | AGG (AGT 2 fb He9"O oP 9% 
pf 
GENERAL INDEX OF BONDS : | i Nee? | ee 7 | | 11503 14550 |. othte8 |)! 96.5 


Se Ce Sa 


The above indices compare wath the Bourse figures of the 1st Janwry, 1940, 
pits aria by the number 100, 


The pes of the war with Japan was responsible for a fall in Mineiaun on 

the local Bourses owing to bearish speculations but this was in no case more 

. than 5 per cent. After a meeting with Government representatives the Stock 
Exchange Commission announced that brokers would be responsible for ensuring 
that the seller of any shares was actually in possession of them, Immediately 
after this announcement the market became brisk and some operators entered as 
buyers. The ground lost was quickly recovered ami the month closed on a very 
optimistic note, good business being: done in spite of the fact that August is 
the holiday month when conditions are usually stagnant. 


Closing quotations on the 31st August for the shares listed in the 


preceding report were as under:e 34.7045 34 8 oI.5 
. Po PT, 
National Loan 349% 40,830 10,720 
National Bank of Egypt’ 45910 5,000 
Misr Bank : 2,380 2 yl 82 
Filature Nationale d! Egypte 25528 259k. 
Soc. Misr pour la Pilature 2,408 2 4.50 
Anglo-Egyptian Oilfields 4.93 1.8), 
Sugar Co, Founders ; oe), Ae 24.60 
4,00), 62 4 
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_ (bo) New Companies Formed 


na pd Capital 
The Egyptian Rice Mill, S.A.2, &E. 20,000 * 
. The Alexandria Glass and Porcelain 
Factory, S.A.E, " 40,000 
Soc, Industrielle du Moyen-Orient, S.A.E. " 60,000 


(c) Capital Ineréases 


Anglo-Continental Cotton Co. S.ui.E,, 
Capital increased from £&.30,000 to £#,50,000, 


De Budget 
(a) As previously reported, 
(b) as previously reported, 
(c) Customs ard excise receipts for thé four months May/iugust 1944 and 


s 1945 were as follows := 
May/Auge 19d,. May/Aug. 194.5 QIncrease 
10,878;000  * 9,565,000 44343,000 


4. Price Levels 


For the first time since September 1939 there were signs of a fall in 
wholesale prices and the cost of living in both April and May when the indices 
showed a substantial decline, However, later figures recently released show 
that the cost of living is rising again. The June figure was practically 
stationary but that for July rose by several points due to increases in the 
prices of cereals, milk products, tea, coffee, sugar and potatoes, | 


The following table gives the index numbers of wholesale prices and the 
cost of living since September 1939 (Basis : June/August 1939 = 100) :- 


Wholesale Cost of 
Prices Living 
September 1939 ; 409 103 
December 19,0 14.3 122 
December 191 ; ¥. 482.5 156 
December 19.2 254 215 
December 191.4 : ; Pa PAE | 257.6 a 
December 19). ber) 29242 
March 194.5 53h. 2 295, 6 
April 194.5 os Fe | 29.2.8 
May 191.5 Seean 2963 
9 June 194.5 52o54 290,0 
July 1945 526,9 293.61 


5. Commercial Payments 


6, Exchange No changes 
to report. 


7. Clearings 
8. Foreign Trade (excluding bullion and specie), 


(4) Total Trade 


| | 
4 91,2, | 191.5 | Dec, : in 
| | AD d 4 
Eee cE. &Ee | £E, Per 
mtn ac el a 2 le ee 
Imports |. 28,357,000 | 32,034,000 | + 3,697,000 
Exports & Re-exports 48,158,000 | 40,616,000 . | 4.425478, 000 
Kg Gh |i a Eee ne eee eee | 
Trade Balance ;  ) i405 4995000 | '- 45418,000 | 
1.001.6—2 2 
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(B) Imports during July were valued at &E.5,015,000, the principal 
suppliers being the United Kingdom with £8.1,018,000, the U.S.A, £8.735,000, 
e€ Iraq £#.405,000, Iran EH. 388,000, ‘Turkey £E.364.,000 and Canada £E, 539,000. 


_...For the seven months ending July 1944 and 41945 the shares of the leading 
countries in Egypt's import trade were as follows := 


, CT 
United Kingdom 3,189,000 5 518,000 
U.S.A. 3,930,000 hey 274000 
Tran 3,645 5000 3,245,000 
Trag 2,267,000 24952,000 
Turkey 2,4.30,000 2,792,000 
Canada ~ 4,076,000 2,556,000 
South Africa 1 54.02 ,000 4 54.52 000 
India 497974000 1,317,000 
Chile 2, 39h.,000 1,197,000 


(C) Exports for July reached the high figure of £§.6,792,000, minly due 
to heavy shipments of cotton to France. The shares of the leading purchasing 
countries were as follows: France £2,3,253,000, Ceylon &E, 873 ,000, India’ 
£H./05,000, the United Kingdom £8,511,000, and the U.S.a. £5 04.05 0006 


Exports to the principal purchasing coutries for the first seven months 
of 1944 and 1945 were valued as under :- 


Jan/July 19% Jan/July 19) 
India 65141 5000 7 3848 000 
United Kingdom h., 524, 000 6,758,000 
France - 5,269 ,000 
Ceylon 830 900 2,485 ,000 
ee 4 405 , 000 44739,000 
Palestine ; 926,000 678,000 


9. Customs and Excise Tariff 
No changes to report. 
10.. Cotton 


Total exports of cotton for the 1943-4). and 1941-45 seasons are given in 
the following table i= 


em A Ce i ee a hen nn ar enpapaeinnnen ake eee 


AMS = 19% | Country | 19k - 1945 | Ine, or Dec. 
14.7 54,0 |. India . | 14.6, 16 | ~ 1,377 
2, 288 | Portugal 5,530 + BERKS 
{eGR .. SU, Shaw ye | 26 54.72 | - 20,140 
Re tien “1 Fea A Other Countries 3 hes 431 922k, ee 8) 19) 
4.95 693 : Total 582,874 | + 87,184 


etn eat nn tl ths rerun it hereon nents caren re ght nent peepee ao ee ene 


ee eno TS, 


Before the end of the session recently ended, Parliament approved the bill 
whereby the cotton acreage for next year will remin unchanged. It provides 
that in Lower Egypt cultivators must restrict the area under cotton to 27% of 
their holdings; in jasciut, Girga and Kena Provinces to 14%; and in other 
parts of the country to not more than 184 Cotton growing in Aswan Province and 
in certain other areas in Upper Egypt is forbidden. Cultivators will not be 
liable to punishment for exceeding the authorised acreage if the excess is less 
than 5% 


4.004.6=2 ie 
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41. Cereals oh) 
The final estimates of the 1944-1945 wheat and barley crops are as 
follows := . 4 
| . Area Production Total crop ® 
Feddans per feddan iurdebs 
__Ardebs 
Wheat | 7 
1 Dydd. 5 4,614.6, 930 a 7,881,000 
1945 Ly 1,650,965 3,82 6,307,000 
5 year average 
12O—L1, ° <2 #4 690 552 1.89 7,978,000 
Barley | 
4 yds. 5 358 613 6.08 2,180,000 
194.5-L2) ; 334,008 5671 4,890,000 
5 year average 
194.0=2,2, * 349,025 6.63 2,116,000 


Under Proclamation No. 609 of the 6th August, all cultivators of 1945 millet 
are required to deliver a proportion of their crop to the Government at o fixed 
price. 


12. Miscellaneous 


Further assistance to small landowners is afforded by the terms of Law No. 55 
of the 16th August, under which 


(a) all landowners whose total land tax does not exceed £H,2 per annum 
- are exempted from the payment of the tax, 


and (b) ‘landowners whose total land tax exceeds £E,2,but does not exceed 
£E.10 per annum are exempted from the payment of the first £8.2 per 
‘annum of the tax, ; 


Proclamation No, 610 of the 27th .ugust exempts from the dispositions of 
Proclamation No. 159 (Trading with Countries Occupied by the Enemy), commercial, 
financial and other operations between Egyptian residents and individuals in 
countries formerly occuped by the enemy, except sequestrated persons or persons 
excluded by order of the Ministry of Finance. 


NOTE: 


i 


4 cantar = 4.5 kilogrammes 400 lbs, approx, 


—_ 


736 lbs, nett. 
758 lbs. gross. 


Alexandria cotton bale 


1 ardeb of maize = 140 kilogrammes. 
4 ardeb. of wheat = 150 kilogrammes. 
4 feddan = 4,038 acres, 
D 4.0046=2 D/d R34 10/45 4 
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dle 
a cents | 
EGYPT aes Confidential 
. 7 : yin Economic Report for Augi ‘ | is 
Prepared by the Counsellor (Commercial to His Majesty's Embassy at Cairo 


4. General Credit Position: 


AS previously reported. 


BE. ees ; I 


2. Stock Exchanges: 


(a) Share and Bond Values on Local Markets 


(Index : Banque Belge et Internationale en Egypte). 


(i) Equities :- 


! 


| Highest & Lowest 
July, 19.5 Indices in 1940/45 


Pi eae 43th | 20th | 27th | Highest Heres 
Five Banks, ee ga eh on RS MN a ES Caw ee 


| 
Six Public Enterprise 


en any anes ncn ree ae ee ite nnn me me ge 


Companies 481.1 402.0 | fea T S464 Be 6, 
Twelve Land & Building 

Companies Bobet! | 25655. - | Baa 4 OST Eh 1961 
Twenty Industrial | ; 

Companies BO PeOet | Balai 4s Sach aie 
GENERAL INDEX OF SHARES : = = 208.2 | 205.2 | 203.4 | 207.6 | 210.3 90.2 


(ii) Fixed Interest :- a thie 
i Highest & Lowest 
: ab July, 1945 Indices in 190/45 


yh any pea sl pCbg he aye) ah een of Ee aiagia ae 


Six Government and Municipal 


| 
| | 
| } 
| 


| 
41.0.9 | 90.2 
| 


| | 

Funds 107.0 “ong. 103.5° 440855 | 
Nine Mortgage Co, Stocks 122.9 | 122.9 | 122.7 | 120.5] 139.6 92,3 
. Five other companies 24d 46409 | 16754 167.6 PAST. 2 [te 9769 
GENERAL INDEX OF BONDS : =~ | 113.9 | 44e7 | 11543 | 115.0 | 44458 Liv, aba 


rere nerennanenasienesen aes -neaenstrt sa may ats ervemern ne veneers 


The above indices compare with the Bourse figures of the 1st Jamery, 19.0, 
represented by the number 100, 


The end of the war with Japan was responsible for a fall in quotations on 
the local Bourses owing to bearish speculations but this was in no case more 
than 5 per cent. After a meeting with Government representatives the Stock 
Exchange Commission announced that brokers would be responsible for ensuring 
that the seller of any shares was actually in possession of them, Immediately 
after this announcement the market became brisk and some operators entered as 
buyers. The ground lost was quickly recovered and the month closed on a very 
optimistic note, good business being done in spite of the fact that August is 
the holiday month when conditions ere usually stagnant. 


Closing quotations on the 31st August for the shares listed in the 


preceding report were as underts 346 7eh5 345 80.5 
. , ls Pr. 

National Loan 34% 10,830 10,720 

National Bank of Egypt 4,910 5,000 

Misr Bank 2,380 2 4482 

Filature Nationale d'Egypte e520 2557 

Soc. Misr pour la Filature 2,408 2 4.50 

Anglo-Egyptian Oilfields 493 4,8), 

Sugar Co, Founders | 2,156 - 2 44.60 * 

4.00), 6—2 4 
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NN 
on 
(b) New Companies Formed 
Sa ‘ | Capital 
The Egyptian Rice Mill, S.A.E, £&E. 20,000 * 
The Alexandria Glass and Porcelain ‘ 
Factory, S.A.E, ~ *). V0 cee 
Soc, Industrielle du Moyen-Orient, S.4.5. " 60,000 


(c) Capital Increases 


Anglo=Continental Cotton Co. S,i.E., 
Capital increased from £E.50,000 to £8.50,000. 


te} AS. previously reported, 


(b) As previously reported. 
(c) Customs and excise receipts for the four months May/iugust 1944 and 
: 1945 were as follows := 
May/Auge 19, May/Aug. 194.5 QIncrease 
10,878,000 ” 9,565 , 000 4,313,000 


4. Price Levels 


For the first time since September 1939 there were signs of a fall in 
wholesale prices and the cost of living in both April and May when the indices 
showed a substantial decline, However, later figures recently released show 
that the cost of living is rising again... The June figure was practically 
stationary but that for July rose by several points due to increases in the 
prices of cereals, milk products, tea, coffee, sugar and potatoes, 


The following table gives the index numbers of wholesale prices and the 
cost of living since September 1939 (Basis : June/August 1939 = 100) := 


Wholesale Cost of 

Prices Living 
September 1939 409 103 
December 192.0 44.3 422 
‘December 19.4 1482.5 156 
December 19,2 251 215 
December 194.3 | : ta Ne. emer 257142 
December 19d) , 330063 292,2 
March 194.5 Dake 2 295.6 
April 1945 aD tet 292.8 
May 194.5 52765 ii 
June 194.5 52561 290,0 
July 1945 326,9 293~ 1 


5. Commercial Payments 


6, Exchange No changes. 
to reporte 


7. Clearings 
8, Foreign Trade (excluding bullion anda specie). 


(A) Total Trade 


| 4 Dd | 194.5 | Dec, (-) in 
| | | 4p 49.5 
&E. | fe &Ee 
| ak nose a 
Imports | 28 , 357 000 | 32,034. , 000 we 3,697,000 
Exports & Re~exports ! 18,138,000 | 30,616,000 + 12,478,000 


Trade Balance: | = 10,199,000 | - 1,418,000 | 


~ 4,0046=2 2 
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2 


(B) imports during July were valued at £E,5,015,000, the principal 
suppliers being the United Kingdom with ££.1,018,000, the U.S.A, £8.735,000, 
Iraq £8,405,000, Iran £8.503,000, Turkey £8.56.,000 and Canada SE, 339,000, 


..% For the seven months ending July 1944 ond 1945 the shares of the leading 
countries in Egypt's import trade were as follows =~ 


Jan/Iuly 19  Jan/July 19%, 
| : on, 

United Kingdom 3,189,000 53518, 000 
UeSahs 3,930,000 be 271,000 
Tran 3635 5000 3,215,000 
Iraq 2,267,000 2,952,000 
Turkey 2 ,4.30,000 2,792,000 
Canada. 4,076 ,000 2,556,000 
South Africa 4 4.02 ,000 4 44.52 5000 
India 4,797,000 1,317,000 
Chile 239.000 4197 5000 


(C) Exports for July reached the high figure of £8.6,792,000, minly due 
to heavy shipments of cotton to France, The shares of the leading purchasing 
countries were as follows: France £8.3,253,000, Ceylon SH,873,000, India 
SE. 705,000, the United Kingdom £8,511,000, and the U.S.A. £8.403,000. 


Exports to the principal purchasing countries for the first seven months 
of 194. and 1945 were valued as under :- 


Jan/July 19d, Jan/July 19h, 
&E. £R. 
India 6,141,000 7 84.8 ,000 
United Kingdom 1. 324,000 6,758,000 
France ~ 5, 269 000 
Ceylon 330 900 2,485 000 
Ue See 4 51,05 , 000 45739000 
Palestine 926,000 678,000 
9. Customs and Excise Tariff 
No chenges to report. 
10. Cotton " 


Total exports of cotton for the 1943-4. and 1944-45 seasons are given in 
the following table i= t 


a, B35 — 79d minal Country | 49nd = 1945 | Inc, or Dec, 
| 
2105532 | United Kingdom | 275 5485 | + a eed 
11.7 , 54.0 | India 14.6, 163 Pa 1,377 
2, 288 | Portugal | 5 530 + She 
16,612 9h, Baked | 26 44.72 - 20,140 
26,921 ' Other Countries 151 922) + 102,303 
SEES SRS Cae ae ene ee ee ee peanareaceenenenenuinnioarytatti P< al Era comemmaiare anki cas Bee 
14.95 5693 | Total 582,87). Pe. B84 


ct titnehmenaheian pen een er een er oo ener enemnenncnnnn ener ete pees matt 


Me se ee an ne nee 


Before the end of the session recently ended, Parliament approved the bill 
whereby the cotton acreage for next year will remin unchanged, It provides 
that in Lower Egypt cultivators must restrict the area under cotton to 27% of 
their holdings; in dissiut, Girgea and Kena Provinces to 14%; and in other 
parts of the country to not more than 18% Cotton growing in Aswan Province and 
in certain other areas in Upper Egypt is forbidden, Cultivators will not be 
liable to punishment for exceeding the authorised acreage if the excess is less 
than an 


1,.004.6=2 tae 
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11. Cereals er. 
The final estimates of the 194-1945 wheat and barley crops are as > Se 
follows := ; 
area Production Total crop e 
Feddans per feddan irdebs 
Ardebs 
Wheat ) 
41 Dyed 5 1, 64.6,950 4479 7,881,000 
145 Ly 4,650,965 5582 6,307,000 
5 year average | 
Barley 
be) i ag 1S 6.08 2,180,000 
5 year average 
19h. Odd, 319,025 6.63 2,116,000 


Under Froclamation No, 609 of the 6th August, all cultivators of 1945 millet 
are required to deliver a proportion of their crop to the Government at a fixed 


price, 


12, Miscellaneous 


Further asgistance to small landowners is afforded by the terms of Law No. 55 


of the 16th August, under which 


(a) all landowners whose total land tax does not exceed £E,2 per annum 
are exempted from the payment of the tax, 


and (b) landowners whose total land tax exceeds £E,2,but does not exceed 
£8.10 per annum are exempted from the payment of the first £8,2 per 


annum of the tax, 


Proclamation No. 610 of the 27th august exempts from the dispositions of 
Proclamation No. 159 (Trading with Countries Occupied by the Enemy), commercial, 
financial and other operations between Egyptian residents and individuals in 
countries formerly occuped by the enemy, except sequestrated persons or persons 
excluded by.order of the Ministry of Finance, 


4 canter = 45 kilogrammes 


1 Alexandria cotton bale 


1 ardeb of maize 
1 ardeb of wheat 


1 feddan 


D 4.0046=2 D/d R.3h. 10/45 
_ National Archives of Australia 


il 


ae | 


i 


100 lbs, approx, 


736 lbs, nett, 
758 lbs. gross. 


440 kilogrammes, 
150 kilogrammes. 


4,038 acres, 
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10 § Bt RETURN NEO TO THE 
RALAY 


eke Aa AFFMSS poypp- | Confidential 
PPR TMI le 
€ . i Economic Report for August 1945, 
Prepared ai the Counsellor (Commercial) ,to His Majesty's Embassy at Cairo 


4. General Credit Position: 


AS previously reported. 


2. Stock Exchanges: 


(a) Share and Bond Values on Local Markets 
Index : Banque Belge et Internationale en Egypte). 


(i) Equities :- 


Highest & Lowest 
see Ki Andices in Ae 


phase in 179.7 1.1799 | 180.1 | 184.3 | 1814.3 | 77.5 


Six Public Enterprise | 
18h. 1 ABi et | 1o7,2 | 72.6 


| 
| 
Companies 104544 782.0 | 
Twelve Land & Building | | | . 
_ Companies 25407 | 256.5 | 258.0 | 257.4 | 265.4 “| 791° 
Twenty Industrial | | | . 
Companies 2240) Bae 2 226.4 | : ; 
Ne tress lk « ANC ea. somatic I ERA BE a eeigh os ee i eee 
GENERAL INDEX OF SHARES : | . 204.2 | 205.2 | 2034 | 207.6 | 210.3 | 90.2 


Cis) Fixed Interest := 
Highest & Lowest 
July, 1945 aii in 1940/45 


OL LL LL AA A ee CR teat nt ee: nen seen ain- namennes sytem eee ee ganna m nas site net 


Reet 45th | eOeh [2 
| _ th ae ie ae 20th a | 27th | Highest | Lowest 


iene compen: 


Six Government and Municipal | 


Funds | 407.0 | 407.7 | 408.5 | 108.5 | 11,069 | 90,2 
Nine Mortgage Co, Stocks | Tega | Vee 97) Meee tt Me FAG S| GOS 
Five other companies aS a 1 ee 2 (AGhe2 | AFRO 1. ORY 

NY. Ae ac lp bh Blan Mn EAE 


GENERAL INDEX OF BONDS : | 113.9 | 144.7 | 1753" | 115.0 | 14498 | 96.5 


4 
a 


The em indices compare with the Bourse ame of the 1st | Taatinel 194.0 
represented by the number 100, 


The end of the war with Japan was responsible for a fall in quotations on 
the local Bourses owing to bearish speculations but this was in no case more 
than 5 per cent. After a meeting with Government representatives the Stock 
Exchange Commission announced that brokers would be responsible for ensuring | 
that the seller of any shares was actually in possession of: them, Immediately 
after this announcement the market became brisk and some operators entered as 
buyers. The ground lost was quickly-recovered ani the month closed on a very 
optimistic note, good business being done in spite of the fact that August is 
the holiday month when conditions are usually stagnant. 


Closing quotations on the 31st August for the shares listed in the | 


preceding report were as under:ie 34.7045 31,8045 
iN Pr. ile 
National Loan 34% 10,830 10,720 
National Bank of Egypt 4,910 5 5000 
‘Misr Bank 2,380 2 44.82 
Filature Nationale d'Egypte 25528 25 59k, 
Soc. Misr pour la Filature 2 4.08, 2 54.50 
Anglo-Egyptian Oilficlds 4.93 1,8. 
Sugar Co, Founders . 2,156 2 4.60 
4.00). 62 4 
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(b) 


(c) 


New Companiés Formed 


Capital 

The Egyptian Rice Mill, S.A.H, &Ee 20,000 
The Alexandria Glass and Porcelain 

Factory, S.AE. se LF 10)0,0) 

Soc, Industrielle du Moyen-Orient, S.4.E, " 60,000 


Capital increases 


Anglo-Continental Cotton Co. &,.i.E., 
Capital increased from £E.50,000 to £H.50, 000, 


je Budget 

te} As previously reported, 

(b) As previously reported, 

(c) Customs ard excise receipts for the four months May/dAugust 194. and 

, 1945 were as follows :~= 
May/Auge 19h.) May/iuge 194.5 QIncrease 
10,878,000 9,565,000 4 5313000 

4. Price Levels 


For the first time since September 1939 there were signs of a fall in 


wholesale prices and the cost of living in both April and iy when the indices 


showed a substantial decline, However, la 
that the cost of living is rising again, 


ter figures recently released show 
The June figure was practically 


stationary but thet for July rose by several points due to increases in the 
prices of cereals, milk products, tea, coffee, sugar and potatoes. 
The following table gives the index numbers of wholesale prices and the 
cost of living since September 1939 (Basis : June/August 1939 = 100) :- 
Wholesale Cost of 
Prices Living 
September 1939 409 103 
December 191.0 44.3 122 
December 19),4 482.5 156 
December 191.2 251 215 
December 1913 292.7 2otv2 
December 192, 505 e92e2 
March 191.5 soli Z 255, 6 
April 1945 Da107 292.8 
May 191.5 52065 20.3 
" June 191.5 52554 290,0 
July 194.5 526.9 293 61 
5. Commercial Payments 
6. Exchange No changes 
to reporte 
7. Clearings 
8, Foreign Trade (excluding bullion and specie). 


rae 


(4) Total. Trade 


tener errr nen ta peer eemnneeeym Sate ee “4 a inetrtivatesiaiesdsemamemiA — ot ee eee ete ne eee es S aaanSEERERE 
Imports | 8, 337 ,000 32,034,000 | + 3,697,000 
Exports & Re-exports | 18,438,000 30,616,000 {| +. 12,478,000 
pS es te ee at gt = a ae a See 
Trade Balance : Lt Oy 1999 000, a 14418, 000 | 


eerenertntnenreryornnte tants aap 


L.00).6—2 
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(3B) Imports during July were valued at ££,5,015,000, the principal 
suppliers being the United Kingdom with £8,1,018,000, the U.S.A, ££.734,000, 
& Traq £6.405,000, Iran £8.588,000, Turkey £H,364,,000 and Canada £E, 539,000, 


' For the seven months ending July 1942. and 1945 the shares of the leading 
countries in Egypt's import trade were as follows :~ 


s . Janf/July 194  Jan/July 1% 
P Sh. 

United Kingdom 3,189,000 5548, 000 
U. S.A. 3,930,000 ley 274.4000 
Tran 3 9635 O00 55.215, 00 
Irag 2,267,000 25952,000 
Turkey 2 54.50 ,000 2,792,000 
Canada, 4,076,000 2,556,000 
South africa 4 54.02 5000 4 54.52 ,000 
India 4797 ,000 1,317,000 
Chile 239.4000 44197 000 


_ (C) Exports for July reached the high figure of &&.6,792,000, mainly due 
to heavy shipments of cotton to France, The shares of the leading purchasing 
countries were as follows: France £5.3,253,000, Ceylon &E, 873,000, India ~ 
£8. 705,000, the United Kingdom &£,511,000, and the U.S.4. ££.403,000. 


Exports to the principal purchasing countries for the first seven months 
of 1944 and 194.5 were valued as under := 


JarJuly 194  . Jan/July 19h 

&E. &B. : 
India 6144 ,000 7 384.8 ,000 
United Kingdom 4,321, 000 6,758,000 
France ~ 5,269,000 
Ceylon 830 5000 2,485,000 
Us Side 4,405 , 000 15739,000 
Palestine 926 ,000 678,000 


9. Customs aml Excise Tariff 
No changes to report. 
10. Cotton 


Total exports of cotton for the 193-44 and 1944-15 seasons are given in 
the following table := 


SsneneRnnnenenninemeenmaamnmmeebeneansemetmmmenmeneneamenen eee SS Serre ante nee meen nae = 


i 
} 


a ace wr ee ete enema naan yea ateetetn apa, hit naguensemnpetint erie 


eee te Country | 49.4 = 1945 | Inc. or Dec. 
270,332 | United Kingdom | 273,485 | + Ss 
14,7 554.0 | India - | 14.6, 163 5 eon ma oT 
2,288 | Portugal 5,530 : + 3,242 
© 46,642 en ne | 26 y)72 = 20,140 
GM we Pd oe cf Other Countries 131 922), + 102,303 
495,693 | ! Total 582,87). | + 87,181 


Faia a a Ee ce a NT 


A OE een Seta seen seperate aise ren 


Before the end of the session recently ended, Parliament approved the bill 
whereby the cotton acreage for next year will remin unchanged, It provides 
that in Lower Egypt cultivators mist restrict the area under cotton: to 2% of 
their holdings; in issiut, Girga and Kena Provinces to 14%; and in other 
parts of the country to not more than 18% Cotton growing in Aswan Province and 
in certain other areas in Upper Egypt is forbidden, Cultivators will not be 

- liable to punishment for exceeding the authorised acreage if the excess is less 
than 5% 


4.004.6=2 3 
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11. Cereals ~ 
The finel estimates of the 1944-1945 wheat and barley crops are as 
follows := | | 
area _ Production Total crop ® 
Feddans per feddan ‘. “Ardebs 
Ardebs 
Wheat 
1 Dd m5 1,646,930 4579 7,881 , 000 
195 hey 1,650,965 3.82 6,307,000 
5 year average — 
4 2.0L) 1,630,552 ts): 7,978,000 
Barley ; 
1d * 358,613 6,08 2,180,000 
1945-21). " , 5944008 5.11 1,890,000 
5 year average © 
494.0=)2) + 349,025 6.63 2,116,000 


Under Proclamation No. 609 of the 6th August, all cultivators of 1945 millet 
are required to deliver a proportion of their crop to the Government at a fixed 
price. 


142. Miscellaneous © 


Further assistance to small lendowners is afforded by the terms of Law No. 55 
of the 16th August, under which 


(a) adil landowners whose total land tax does not exceed £H,.2 per annum 
are exempted from the payment of the tax, 


and (b) landowners whose total land ‘tax exceeds £E,2,but does not exceed 
&H.10 per annum are exempted from the payment of the first £E.2 per 
annum of the tax, 


Proclamation No. 610 of the 27th’sugust exempts from the dispositions of 
Proclamation No. 159 (Trading with Gountries Occupied by the Enemy), commercial, 
financial and other operations between Igyptian residents and individuals in 
countries formerly occuped by the enemy, except sequestrated persons or persons 
excluded by order of the Ministry of Finance. 


NOTE: 
1 cantar: =" 45 kilogrammes = 100 lbs, approx, 


736 lbs, nett. 
758 lbs. gross. 


1 Alexandria cotton bale 


il 


440 kilogrammes, 
450 kilogrammes. 


41 ardeb of maize 
4 ardeb of wheat 


oil 


1 feddan = 4,038 acres, 
D 40046-2 D/a Red 10/45 he 
National Archives of Australia NAA: A6740, EGYPT 


Page 55 


Confidential 


Sever 


Economic = aenowt for July, 1945 prepared by the 
Counsellor (Commercial ) to His llajesty's Embassy 


at Cairo, 
1, GENERAL CREDIT POSITION 

The note issue increased by SE, 25 millions during June and by a further 
&£8.500,000 in July, at the end of which month it stood at £Be 129 5500,000. 

This compares with SE, 89,000,000 at the end of July, 1942, and with a 
SE. 73, 100.000 a year earLlie BL 
260 STOCK EXCHANGES - 
(a). Share and Bond Values on Local jiarkets 
Index; Banque Bélge et Internationale en Egypte). 
(i) Equities:- 
Highest.€: Lowest 
June, 1945 Indices in 1940 /b5 
“ist ie es a 15th | 22nd | 29th. ma Highest Ler een he 
| | 
Five Banks | 177. 4, | 178, 6 | 180, 6 ‘180, 8 | | 180. 7} 180.8 Fs PRE 
Six Public Interprise *! br | 
Cos, | 179, 1 175, 5 178.9 179. 9 “479.0 | SAR: hoe HES 
Twelve Land & Building | = : | 
Cos. | 255.8 | 25h. 0 25a 3 514 6 6| 253.7 | 265.4 |. 7901 
Twenty Industrial Cos. |2 220. 3 yi 6 | | 222. a 225. 3 | 222, a 25h 3 t. ¥es9 
EMER M Lah Went hl SUNS ASHES Se eee ted RDN Me Toe LER phi L me ORT eh: Se 
Goes INDEX OF oe nue | 202, te : aa 204.6 205. 3 20h. 6 ! hh 3 90,2 
(43) Fixed ridudach 
Highest & Lowest 
June, 1945 . : Indices in 1940/45 
pret -{* Bth |} 45th | jeend 29th ‘Highest Lowest 
‘six Gort. & Municip. bh | | | | 
Funds, 1406.6 1106,0 106.7 106.6 MOE | WhO) “90.2 
“Nine Mortge ge cae | | | | | | 
Co, Stocks ee eee eg | tFely 42063 TBR RR Ss 2.3 
Five Other Cos. | Ve, Be a asthe 167. yg 165. o 17968 |. Dlei% 
aE SL INDEX OF aeheaibotst 413. 6 113, 4 (113.7 113.h 443.4 |. ieee 96.5 

The above indices ‘compare with the Bourse figures of the ist January, 1910, 
represented by the number 100. 

Conditions on the local Bourses continued to be firm during July and 
further substantial increases were registered by practically 411 the-prinetpal 
shares. 

During the latter part of the month the Ministry of Finance. issued an 
instruction forbidding dealings in the shares of newly-formed companies “not 
yet registered with the Stock Exchanges, such as the "Gerco" and. "Plastics" 
companies, in which there has been considerable speculation. 
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“ 1) 


Closing quotations on the 31st July, 1945 for the shares listed in the 
preceding report wore as under;:- 


296.45, 21.7645 
es File 
National Loan 34% ; 10,665 10,830 
National Bank of Egypt, 1,976 4.4910 
Misr Bank. Rh ae , ah Be AO 9 Bos 2,380 
Filature Nle. d'Egypte, 2,466 2,528 
Soc. Misr p. la Filature, .- 2,368 24.08 
Anglo-Egyptian Oilfields,. 183 193 
Sugar Co, Fdrs., 2,010 2.,156 °' 
*  (b) New Companies Formed 
"Sahel", Dake He 5 Capital, £E. 35,000. 
Misr Engineering Works & Transport Co., S.A. Capital, £E. 80,000. 
General Engineering & Refrigeration Co., "Gerco" S.A.E. Capital, £2.200,000. 
Gabbary Petroleum Company, S..1.3, Capital, SE. 100,000. 
Frosted Food & Cold Storage Co, S,A.E, Capital, £8. 75,000. 
(c) Capital Increases. 
From TO 
£5. SE. 
Egyptian Land & Building Co, S.A.i., 10,000 1,010,000 
Etablissements Industriels p. la Soie ct le 
Coton, S.A.E, | 3 | . 30,000 1,00 , 000 
Nile Textile Co. S.A.E. 75,000 200 , 000 
Soc. Egnne, pour le Tissage: de la Soie; | ; 
‘S.A gf 425,000 250,000 
Egyptian Finance Co. S.AsE. | ya 25,000 100, 000 


(a) The 1945-6 Budget has finally becn approved by Parliament and balances 
at SE. 89,968,000. This is wore than £3.3 millions ‘higher than the’ estimated 
revenue and expenditure in the original draft of the Budget. 


-(b). Provisional returns of Government revenue and expenditure for the first 
two months of the financial years 1941-15 and 1945-6 are as under:- 


liay/June, 1945 May/June, 194) 


SE. . Lie 
Revenue, | 12,559,000 12,700,000 
Expenditure, 7,416,000 5,491,000 

F Supplementary Expenditure, - ~ 


(a) Customs and Excise receipts continue to show higher returns than last 
year and for the first three months of the new. financial year totalled 
‘SE. 8,267,000 compared with SE.7,236,000 for May/July, 1944, an increase of 
£E. 1,051,000. 


4h. PRICE LEVELS. As previously reported. 


5. COMMERCIAL PAYMENTS he ’ 
No changes 
6. EXCHANGE, 
( to report. 
7s CLEARINGS. ( 
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8. FOREIGN TRADE, (excluding bullion and specie), 


Oe Total Waa a, 


- pete tig 17> minrereeneenseasins forename unease Sebinapomren omens on ete a cree rr nner eee 


: Jan-June | Jan, -June ae Ine. (+) or 
ee ne CR ic Ream _ dee, (-) in 
| | | {|  19hdb-15 
SAVORED EN INI le a ME eed ERR CML." oe 
Imports, — | "24,757,000 27,019 5000 | 4 2,262,000 
Ga OU RSIS 2 Re-exporttes a 16,095,000. |» 25,496,000" | 4.7.3814,000. 5 t' - 
Trade’ Balence + 8,652,000 | - 3,5237000 | 


\eiandiieng Sly eee Baar xe Par she Gi ste Pec amare 
(B) Imports for the mapa. of bi hen. 1945 were wiued at£Eh, 764,,000, ha 
principal suppliers being the United Kingdom with £B.977,000; the U.S.A., 
SE. 668,000; Irag, ££.565,000; Turkey, £8, 382,000; Canada, SE, 372,000; 
Tran, £E.425,000, 


For the first half of 19). and 1945, the shares of Egypt's leading 
suppliers was as follows:- 


Jan/June, 1942, Jan/June, 19)5 

United Kingdom, 25815,000 5500, 000 

U.S.A. . 3,378,000: ; 355359 ,000 

Iran, 3,370, 000 2,827,000 

Iraq, f 1y925,000 25547, 000 

Turkey, 2904.1 5000 : 2 54.28, 000 

Canada, 951,000 2,218,000 
Chile, 2, 39h, 000 1,197,000 
South Africa, 4,139,000 4,159 , 000 

India, - 1 5449 5000 4,069 , 000 


(Cc) Exports showed considerable improvement in June when the total value of 
shipments reached £E. 6,032,000, the highest monthly figure recorded for a 
considerable period, due to heavier shipments of raw cotton, , The leading 
purchasing countries were India (SE. 1,144,000), France SE.1,195,000), the 
U.S.A. (£8.1,145,000) and the United Kingdom (25, 914,,000) 7 


The following table gives the shares of the leading purchasing countries 
for the first six months of 194) and 1945:- 


Jan/June, 1842. Jan/June, 195 


India, 5,309,000 75145 ,000 
United Kingdom, dh, 125,000 6,247,000 
France, - 2,016,000 
Ceylon, — 7oeg000 1,612,000 
Megha sak" 1, 40.,000 1,336,000 
Palestine, 88}, 000 516,000 


96 CUSTOMS AND EXCISE DUTIES. 


Twofurther decrees were published on the 16th July increasing the minimun 
rate of import duty on sweet wines, mistelles, vermouth, strong wines, sweet 
and dry, and aromatised, and imposing an excise duty on brandy and cognac, in 
addition to the oxiethine excise duty on: alcohol. 
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10. 


a ne en en ne a ce nc ee eae RRR eT 


COTTON. 


The improvement 
were exported during 


193-4 and 1944-15, 


in cotton shipments continues and nearly 90,000 bales 
July. For the first eleven months of the cotton seasons 
mers were as under;- 


a ee pe yaa Roneverinnes saa SADR RRR RERERRRRRER aan Bi i Raa TA anshitniegtntnpene swe eee: 


+" 56,073 


eaerte we te 


oe 


The Tae decided early in July to raise their minimum buying prices 
for 1915 cotton by 10%... The basic prices for new crop cotton will thus be 
increased as follows:- 


from 2,29 to $31.9 
from 9.36 to 9.39.6. 


~ASHMUNTI » 
GIZA 7, 


Cottonseed prices will remain unchanged. 

In a review of the Government's cotton policy in the Chamber of Deputies 
on the 9th July, the Minister for Finance stated that it was hoped to remove 
wartime restrictions on the purchase and export of cotton and to reduce ginning, 
pressing and transport charges. The Government, while recognising the good 
work accomplished by the British Government Cotton Buying Commission early in 
the war and subsequently by the Cotton Co-ordinating Committee, considered that 
the time had now come to liquidate the latter Committee and allow trade to 
return to normal channels. The Embassy was subsequently approached on the 
subject and the matter was referred to the Foreign Office, 


The Minister also stated tiie. if and when agreement was reached for the 
abolition of the Cotton Co-ordinating Committee, the Govermnunt would also 
abolish the cotton export tax, although this would mean a loss of over 
£E 700,000 a year to the Treasury. But this had become necessary, he said, 
in view of the U.S.A, export subsidy of five dollars per centar, 


He added that in view of the lack of demand for "Karnak" cotton and the 
accumulation of stocks of this type, the Government proposed to restrict its 
cultivation next year. 

The Minister of Agriculture, in an interview with the press, expressed 
the opinion that the 1945 crop would propably not exceed 5,000,000 cantars from 


the 964,771 feddans planted, owing to the wnfavourable weather in the early 


part. of the year. The areca is the largest planted since 191. 
The compulsory insurance of cotton and cottonseed was abolished by the 
terms of Law No.46 of the 12th July, 1945, 


The Minister for Agriculture has informed me that the proposal for next 
year's cotton acreage is to make little change in the total area legally 
permitted but to adjust the legislation so as to permit of some cotton 
cultivation in Upper Egypt (Ashmuni), Cultivation of Karnak would be legally 
restricted in favour of Zagora and Menufi. 


A bill providing for penaltics of one month's imprisonment and a fine of 
£E.15 to £E.20 per feddan for cultivators who violate the cotton acreage 
restriction law was approved by the Chamber of Deputies on the 31st July, 

It appears that the previous penalty of destruction of crops has been abolished, 


4st Sept, 1943 st Bath. 194d. | Ine. f*3 or 
ee | to Dea, {#) in - 
eS es | &: try ; 
ond Aug. 194) 2 | aided 4st Aug. 1945 | 190b-h5  - 
Bales. Eales Bales. 
267 506 | United Kingdom 23),,909 - 325197 
436,100 | India. 11.6,113 + 10,013 
2,288 ae : | 5,530 » Sabie 
16,612 \ th, Sis | 25,00. - 23,219 
28,903 | betee: Countries 109 4.57 + 80,534 
ee 
481,509 | Total | pay ees, 
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Confidential 
EGYPT 


ERoonomic Report for July, 1945 prepared by the 
Coumsellor (Commercial) to His ilajesty's Embassy 
at Cairo. 


1. GENERAL CREDIT POSITION 


The note issue increased by SE. 25 millions during Jue and by a further 
&8. 500,000 in July, at the end of which month it stood at £E.129,500,000. 
This compares with £E, 89,000,000 at the end of July, 194, and with a 
SE. 73;700,000'a year earlier. 


2, . STOCK EXCHANGES 


(a) Share and Bond Values on Local \arkets 
Index; Banque Belge et Internationale en Egypte), 


(i) Bquities:- 
| Highest. ¢: Lowest 
June, 19)5 Indices in 1940/5 


al a ta as nen reels nn el fe oT be Su A] Be a eee pate a ace te a i calc otal 
| 


ss | ‘i ae, oy ON ee 
wist__|_Sth 15th igo _| 29th | Highest|Lowest 


{ 


b ; | | | | 

Five Banks | A77eu | 178.6 1180, 6 | 180.8 1 480.7 | 4BOCB OFT 
Six Public Enterprise | . | | 4 

Cos. , 1 479.4 |.175.5- 1178.9 |179.9', 179.0.) 187.2°| 72.6 

Twelve Land & Building =. | | | | | : 

Gon | 255.8 | 254.0 | 25k.3 | 254.6 | 253.7 | 265.4 | 7961 

Twenty Industrial Cos, | 220.3 | 220.6 | 222.3 223.5 222,5 | 25.5 189 
| 


GENERAL INDEX OF SHARES: 


pee cern ee sentient eit aes aeeeeeRmm 


/ (ii) Fixed Interest: 


202.9 | 203.2 | 20k. 6 


ener ttt tt ea rte mt cece ene ne emanate 


205.3) 204.6 | 210.3 + 90.2 


Highest & Lowest 


«A Ge. 19K Indices in 1940/)5 


a neem nn RT fn ce ee eer ee Ninel ete bases seers emi 0 rman ee ae ene A OE IG 


fo rege ame 
(4st | 8th | 15th |2a%nd 29th + Highest) Lowest 
ae oat: Aste ee evs 
‘Six Govt. & Municip. =| | | ae peak | 
Funds. - 7 1406.6 1106.0 10647 (106.6 1106.6 | 140.9 90.2 
Nine Mortgage pene | | | rhs ee 
Co. Stocks as 179,044 595 419.5. |119.4 420,95. [° Tee |) Oats 5 
Five Other Cos. (172.0 171.9 16969 67S ABS | OPO Ihe? ; 
Sue remand meNE en bie Deere ae Be rapgearnee tee ot SAR aS TN ee Pati ees | ere. aera iy dese a Se ets ses Steet io A ee reas, i laa ES Bae wrt nas 
| GENERAT/ INDEX OF BONDS: 1113.8/143.4 [113.7 (113.4 1413.4 | 144.8 | 96.5 


bene eesssnane noeenesacnpaenes terete taste A NN AS A eT 


The above indices compare with the Bourse figures of the ist January, 1910, 
represented by the number 100. | 

Conditions on the local Bourses continued to be firm during July and 
further substantial increases were registered by practically 411 the.principal 
shares. sete Z 

During the latter part of the month the Ministry of Finance issuedan 
instruction forbidding dealings in the shares of newly-formed companies not eet 
yet registered with the Stock Exchanges, such as the "Gerco" and ‘tplastics" 
companies, in which there has been considerable speculation, ; 
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Closing quotations on the 31st July, 1945 for the shares listed in the 
preceding report were as under:-- 


29.6 4G: 216 (0:45 
PT. PT. 
National Loan 32% 10,665 = 10,830 
National Bank of Egypt, . 4,976 4,910 
Misr Bank, mid ; 25280 2,380 
Filature Nle. d'Egypte, 2, 4.66 Ae i 
Soc. Misr p. la Filature, 2,368 2,408 
Anglo-Egyptian or a 1.85 Oh 
Sugar Co. Fdrs., as 2,040 Pn bole 
(b) Now Companies Forncd 
"Sahel", S.A.E., Capital, £E, 35,000. 
Misr Engineering Works & Transport Co., S.A.E. ' Capital, £E, 80,000. 
General Ingineering & Refrigeration Co., "Gerco" S.A. BE, Capitel, £E, 200,000, 
Gabbary Petroleum Company, 8.1.3, ; Capital, £E.100,000. 
Frosted Food & Cold Storage:Co. S.A.E. Capital ,- Sz. 75,000. 
(c) Capital Increases, Aba! 
From (Gage To 
Lie SE. 
Egyptian Land & Building Co. S.A.E., 10,000 1,010, 000 
id al nana ‘Industriels p. la Soie ct le 
Coton, S.A.H. 30,000 4.00 , OOO 
Nile Textile:Co. SAB. 75,000 200, 000 
S00, Egnne. pour le Tissage de la Soie, * 
SeAsE. 125,000 250,000 
Egyptian Finance Go. S.Ae a" ZROQ0 400, 000 
De BUDGET 


(a) The 1945-6 Budget has. finally becn approved by Parliament and balances 
at £E.89,968, 000, This is more than £3.3 millions higher then the estimated 
revenue and expenditure in the original draft of the Budget, 


_(b):> Provisional returns of Government revenue and expenditure for the first 
‘two months of the financial years 194-5 and 1945-6 are as wnder:- 


. May/Jun ne 188 1945 May/June, 19 
Revenue, 12,369,000 12, 700,000 
Expenditure, 7,416,000 5,491,000 
Supplementary Expenditure, ; 7 - 


(c) Customs and Excise receipts continue to show higher returns than last 

year and for the first three months of the new financial year totalled: 

a 267,000 compared with SE/,236,000. for lay/July, 194, an increase of 
= 150515000. 


le ft: LEVELS. As previously reported. 


5. COMMERCIAL PAYMENTS ( 
5 . No changes 
6. EXCHANGE. 


( to report. 
7e CLEARINGS. rei 
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8. FOREIGN TRADE. 


(A) Total Trade. 


cee atric meee en aeneemer seperate aire ——— moemeenrcemes —_ a 


Jan=June 


19 42. 


(excluding bullion and specie), 


* 


Jan, ~J une 
1945 


Imports’, 


SE, 668,000; 
TZSn; SE. 4.25 3 O00, 


Exports & Re-exports, . 


pat } 
io He { 


Fe med 6 
' 


| 24,757,000 4 27,019,000 
16,015,000 | 


235496 ,000 + Ta. 


For the first half of 194 and 1945, the shares of Egypt's leading 
suppliers was as follows:- 


United Kingdom, 
U.S.A. 

Iran, 

Irads 

Turkey, 

Canada, 

Chile, 

South Africa, 
India, | 


Jan/June 


£E. 


15159 ,000 


41 5229 5000 © 


49 UL. 


Jan/J 
Ry 


LE. 


500,000 
35539 000 
2,827,000 
2 54.7 5 000 
2 44.28, 000 
2,218,000 
1,197,000 
1,159,000 
1,069,000 


une, 1945 


(C) Exports showed considerable improvement in June when the total value of 
shipments reached £E, 6,032,000, the highest monthly. figure recorded for a 
The leading 
purchasing countries were India (£2.1,414,000), France 8E.1,195,000), the 


considerable period, due to heavier shipments of raw cotton, 


U.S.A. (£8.1,145,000) and the United Kingdom (£5. 941,,000). 


The following table gives the shares of the leading purchasing countries 


for the first six months 


India, : 
United Kingdom, 
France, é 
Ceylon, 

U.S.A. 
Palestine, 


of 19) and 1945:- 


Jan/June, 1 


De CUSTOMS AND EXCISE DUTIES. 


Twofurther decrees were published on the 16th July increasing the minimum 


z SE * 


5 3509 5000 
4 125,000 


762,000 
4,400,000 
881, 000 


Sd). 


>» Elbe. 


7,145,000 


6 3 2/000 


2,016,000 
4,612,000 
1336 ,Q00 

516,000 


Jan/June, 191.5 


rate of import duty on sweet wines, mistelles, vermouth, strong wines, sweet 
and dry, and aromatised, and imposing an excise duty on brandy and cognac, in 
addition to the existing excise duty on alcohol. stale 
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10. COTTON. at | ; 


The improvement in cotton shipments continues and nearly 90,000 bales 
were exported during July. For the first eleven months of the cotton seasons 
1945-4 and 1944-25, es were as under:- 
eae sept 19h |Tnes ( +) or - 
in - 


{ 
' 
1 


to | - Dec, {~ 
ond Aug. 194d | Country a. aa 4945 | 19 bRdS 
Bales. Bales Bales, 
267,06 | United Kingdom | © 234,909 | - 525197 
136,100 | India. | 446,113 | + 10,013 
2,000... | Portugal | 5, 5.30 + 3,2h2 
46,642 | U.S.A | 23,303 | = 23,249 
28,903 .. | Sense Copntries a 109, 437 | + 80,534 
Pe ee ee eee BEN LS are i OL EAE oe eee ee pi et ee i ee RN el i ge eerie 7 Ye [a oe eR SL TS ana Oe en ee ee 
81, A} | Total | 519, 382 | + 38,073 - 


a a ee ae rn na SSE fn eC Oe ed Repent ee NO ere REN ne eA LN ha ne aera fat eek. 


The Government decided age in suly to raise their minimum buying prices 
for 1945 cotton by 10%. The basic prices for new crop cotton will thus be 
increased as follows:- . 


‘ASHMUNT , from $.29 to 9.31.9 
GIZA. 7, from %.36 to 9.39.6. 


Cottonseed prices will remain unchanged, 


In a review of the devant cotton policy in the Chamber of heck 
on the 9th July, the Minister for Finance stated that it was hoped to remove 
wartime restrictions on the purchase and export of cotton and to reduce ginning, 
pressing and transport charges, The Government, while recognising the good. 
work accomplished by the British Government Cotton Buying Commission early in 
the war and subsequently by the Cotton Co-ordinating Committee, considered that 
the time had now come to liquidate the latter Committee and allow trade to 
return to normal channels. The Embassy was subsequently approached on the 
subject and the matter was referred to the Foreign Office. 


The Minister also stated that, if and when agreement was reached for the 
abolition of the Cotton Co-ordinating Comaittee, the Government would also 
abolish the cotton export tax, although this would mean a,loss of over 
£E 700,000 a year to the Treasury, But this had become necessary, he said, 
in view of the U.S.A, export subsidy of five dollars per centar, 


He added that in view of the lack of demand for "Karnak" cotton and the 
accumulation of stocks of this type, the Government proposed to restrict its 
cultivation next year. s 


The Minister of Agriculture, in an interview with the press, expressed 
the opinion that the 1945 crop would propably not exceed 5,000,000 cantars from 
the 954,771 feddans planted, owing to the wfavourable weather in the carly 
part of the year. The area is the largest planted since 192.1 


The compulsory insurance of cotton and cottonseed was abolished by the 
terms of Law No. 46 of the 12th July, 1945e 


The Minister for Agriculture has se einad me that the proposal for next 
year's cotton acreage is to make little change in the total area legally 
permitted but to adjust the legislation so as to permit of some cotton 
cultivation in Upper Egypt (Ashmuni), Cultivetion of Karnak would be legally 
restricted in favour of Zagora and Menufi. aoe 


A bill providing for penalties of one month's imprisonment and a fine of 
£E.15 to SE.20 per feddan for cultivators who violate the cotton acreage 
restriction law was approved by the Chamber of Deputies on the 31st July, 

It appears that the previous penalty of destruction of crops has been abolished, 
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Confidential ie 

EGYPT 
Eeonomic Report for July, 1945 prepared by the 
| Counsellor (Commercial) to His ilajesty's Embassy 

at Cairo. 

1. GENERAL CREDIT POSITION 


cee nee ne nteentieatragnehateteaninesiaeetinetenieiaett Se ANNE CR A ete HI ness frame 


ene eae tang Laminin mnt et omeenececti nto tn pte 
{ 
| 


_ Nine Mortgage ) ag | | 
Go, Stocks 4449,01119.5 1119.5 1419.4 | 
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The note issue increased by SE, 24 millions during Jime and by a further 
SE.500,000 in July, at the end of which month it stood at EB. 129,500,000. 
This compares with SE, 89,000,000 at the end of July, 1944, and with ee 
SE. 73, 700,000'a year earlier, . 


STOCK EXCHANGES 


(a) . Share and Bond Values om Local jiarkets 


index: Banque Belge et Internationale en Egypte), 


.(i)- Equities;- 
Highest & Lowest 
June, 1945 Indices in 19L0/h5 


a a eee ne ene tn tee RN TR fe LC ARR ET Lt A A RR AC - 


| | es; eR | 
ist | 8th 15th | 2and_ [29th __ Highest [Lowest 


po ht IOS, 


eciapennsrntinrernciemneiin 


Five Banks 


} | 
: 177.4 | 178.6 |180.6 |180,8 180.7 180.8 | 77.5 
Six Public Enterprise’ | 


at | 4 | eee 
| 479.1 | 175.5 |178.9 |179.9 | 179.0. | 187.2 
bee | 


i 


Cos, | | 72.6 

Twelve Land & Building | | ey | = 

Ova: 255.8 | 25400 | 254.3 | 254.61 253.7 | 265.4 | 79.1 
22 


Twenty Industrial Cos. 0.5 | 220:6 | 222.3 | 223.5 | 222.5 | 234.3 | 78.9 


GENERAL INDEX OF SHARES: | 202.9 203.2 | 2046 205.3) 201.6 , 210.3 | 90.2 


(ii) Fixed Interest: . 


é Highest & Lowest 
dune, 1945 Indices in 1940/5 


ae pete tei ener seem apa mena na meemameemmrte peter enn teenie eet tC LS AE CO TT, 


1 


ist | 8th | 15th [22nd 29th | Highest | Lowest 


ose aes ale San, Sedo 

| | | | | | 
(106.6 106.0 1406.7 (106.6 |106,6 |. 140.97. 90,2 
| | | | | 


Six Govt... & Municip. | | 


| | 120.3 | 139.6: | 92.3 
Five Other Cos, 172,0\17149 1169.9 187.3 MOD, 9°] Angst Bie es 


| { 


GENERAL INDEX OF BonDS:; 1113.6 /113.4 (113.7 (113.4 (113.4 | 144.8 | 9665 


sprite centimetre ans vapenines meneame tr [fo | 


cane ne peters nana nna nnrnneeme heen nn enasaeate een are terme nerrmee = S0 ear tren natn tener 


The above indices’ compare with the Bourse figures of the 4st January, 191.0, 
represented by the number 100. 


Conditions on the local Bourses continued to be firm during July and 
further substantial increases were registered by practically 411 the-prineipal 
shares, | 


During the latter part of the month the Ministry of Finance issued an 
instruction forbidding dealings in the shares of newly-formed companies not 
yet registered with the Stock Exchanges, such as the "Gerco" and "Plastics" 
companies, in which there has.been considerable speculation, 
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Closing quotations on the 31st July, 1945 for the shares listed in the 
preceding report wore as under:-= 


o BBG ho. 2167645 
National Loan 34% | 10,665 10,830 
National Bank of Egypt, 1,976 4.5910 
Misr Bank, 2,280 ay 00 
Filature Nle. d*teypte, . PERO i) LR epeD 
Soc, idisr p. la Filature, 2,368 24.08 
Anglo-Egyptian Oilfields, ae 7 1.83 493 
Sugar Co, Fdrs., 2,00 © oe Pa be ten 


(b) New Companies Forned id 


"Sahel: SeAs Es » Capital, £E. 35,000. 
Misr Engineering Works & Transport Co., S.A.E. Capital, £E. 80,000. 
General Engineering.& Refrigeration Co., "Gerco" S,A.E, Capital, SE, 200,000. 
Gabbary Petroleun Company , iy Lig: Capital, £3,100, 000. 
Frosted Food & Cold Storage Co, S.A.E. _ Capital, SE. 75,000. 
(c) Capital Increases. 
From ; To 
£3. &E. 
Egyptian Land & Building Co. S.A.E., 10,000 4,010, 000 
Rtablissements ‘Industriels Ds la Soie et. le 
Coton, S.Aele ~ 30,000 4.00 , OOO 
Nile ‘Textile Co. S.A.E.. _ "** 75,000 200, 000 
Soc, Egnne,» pour le Tissage de ‘la Soic, . 
De Aelis 5°! ; 425,000 250,000 
Egyptian Finance Co. S.AVE. “. 25,000 100, 000 
3. BUDGET ‘ 


(a) The 1945-6 Budget has finally beon approved are Parliament and balances 
at £E.89,968, 000. This is wore than £2.3 millions higher than. the estimated 
revenue and expenditure in the original draft of the Budget. 


(b) Provisional returns of Government revenue and expenditure for the first 
two months of the financial years 19hj-45 and 1945-46 are as under:- 


way/June, 1945 iiay/June, 19 


Revenue, ; ; 12,559,000 12,700,000 
Expenditure, | 7,416,000 5 491,000 
Supplementary Expenditure, ae - - 


c) Customs and Excise receipts continue to show higher returns than last 
year and for the first three months of the new financial year totalled 
£B. 8,267,000 compared with £8.7,236,000 for May/July, 1944, an increase of 
£H. 1,031,000. 7 


' ke PRICE LEVELS. -.: As previously reported. 


/ ~~: 


De COMMERCIAL PAYMENTS 


oolibnenntehedtineiaieieemnmeeteete ame aal 


No changes ~ 


( to report. 
i 
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8. FOREIGN TRADE. 


(A) Total Trade. 


Imports, 


__ Exports & Re-exports, ss 


mai pe 
Trade Balance 


(B) Imports for the month of June, 1945 were valued at£E.4,764,000, the 
principal suppliers being the United Kingdom with £E,977, 000; 
SE. 668,000; Irag, £E.565,000; 


Tran, £H. 425,000, 


' suppliers was as follows:- 


(excluding bullion and specie), 


Jan-June | Jan,-June i Ina, (+) or 
cot iateaty | Dea. (-) in 
| | 494 bm 15 
Be | iat oi. 
Saskia Secon ensrer eh In Lee a2 SURRN Bed , 
245757,000 ; 27,019,000 | + 2,262,000 


: Pe Buea es 00s Pee 55259000 | [2 FL 


the. U.5.A.» 


Turkey, SE.382,000; Canada, £E, 372,000; 


For the first half of 19) and 1945, the shares of Egypt's leading 


United Kingdom, 


U.S.A. 
Iran, 
Iraq, 
Turkey, 
Canada, 
Chile, 


South Africa, 


India, 


Jan/JIume, 19) Jan/June, 194.5 
SE. SE, 
2,815,000 b.5 500,000 
3,378,000 3,539,000 
3,370, 000 2,827,000 
1,923,000 2 55.7, 000 
20.1 ,000 2,428, 000 

951,000 2,218,000 
2, 394-5000 1,197,000 
1.5139 ,000 1,159,000 
1 542.9 5000 1,069,000 


(Cc) Exports showed considerable improvement in June when the total value of 
shipments reached SE, 6,032,000, the highest monthly figure recorded for a 
considerable period, due to heavier shipments of raw cotton, 
purchasing countries were India (£8. 1,414,000), France SE.1,195,000), the 

U.S.A. (£E.1,145,000) and the United Kingdom (£3.94,000). 


96 CUSTOMS AND EXCISE DUTIES. 


The following table gives the shares of t 
for the first Six months of 194 and 191.5:- 


India, 


United Kingdom, 


France, 
Ceylon, 
U.S.A. 
Palestine, 


Twofurther decrees were 


Jan/June, 184 


SE e 


5 3309 , 000 


b., 125 , 000 


762,000 
4, 401.,000 
88),, 000 


Jan/June 


The leading 


fb. 
75145 5000 
6,247,000 
2,016,000 


4,612, 000 


4 336,000 
516,000 


he leading purchasing countries 


191.5 


published on the 16th July increasing the mininun 


rate of import duty on sweet wines, mistelles, vermouth, strong wines,. sweet 


and dry 


addition to the existing excise duty on alcohol. 
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» and aromatised, and imposing an excise duty on brandy and cognac, in 
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10. COTTON. 


The improvement in cotton shipments continues and nearly 903,000 bales 
were exported during July. For the first eleven months of the cotton seasons 
1943-1) and TObb ND 5 real were as under:- 


ee saaennetmneteiemenoneeenereeenmeadienemereememen ete eaten ee eee 


om a wane ee ener cae etme eae — Deeg a en tee te ee arene eer at he NN a em RR a Oe nee Ane LETS 


j ! | 


1st Sept, 1943 ! a ist Sept. 1944)Inc. ¢*} or 
to | | to ‘Dec, {#) in - 
3) 
Ped dogs 19 [| ONY th ogy 0945 hae 
Bales. i3e oe Bales | Bales. 
beware ws | a eee ee ee — SS A a a ee ee 
| ' i 
267,406 | United “Kingdon 23h.,909 | - 325197 
136,100 _+ | Indie. si 446,143 . | » 40,043 
2,288 | Portugal so 5 530 | + 3,242 
16,612 ia. Ae Mk a: 2530) Al 235219 
28,903 ' Other Comtries jy: 109,457 "| wer St 
i s._ ap LO NS APE a ed rT er BA Rise Lt PA ao — 1S cg UGS ea en OO Bah ~—ti aleig ‘Ee i Ay ee ee ee eee eee 
481,309 | Total | 519,302 °°) eee 


a ee nd. 


EEBOEE Bh BE Rene 8. Ste CEE Ae Pe eee ee 


The Government decidea detier & in July to raise their minimun buying prices 
for 1945 cotton by 10%, The basic prices for new crop cotton will thus be. 
increased as follows;- : 


 ASHMUNT from $29 to g.31.9 
GIZA 7, from 3.36 to 2.39.6. 


Cottonseed prices will remain unchanged, 


In a review of the Government's cotton policy in the Chamber of Deputies 

on the 9th July, the Minister for Finance stated that it was hoped to remove 

wartime restrictions on the purchase and export of cotton and to reduce ginning, 
pressing and transport charges. The Government, while recognising the good 
work accomplished by the British Government Cotton Buying Commission early in 
the war and subsequently by the Cotton Co-ordinating Committee, considered that 
the time had now.come to liquidate the latter Committee and allow trade to 
return to normal channels, ‘The Embassy was subsequently approached on the 
subject and the matter was referred to the Foreign Office. 


The Minister also stated that, if and when agreement was reached ee the 
abolition of the Cotton Govord ine thab Committee, the Governnent would also 
abolish the cotton export tax, although this would mean a loss of over 
£E 700,000 a year to the Treasury. But this had become necessary, he said, 
in view of the U.S.A, export subsidy of five dollars per centar. 


He added that in view of the Jack of demand for "Karnak" cotton and the 
accumulation of stocks of this type, the Government proposed to restrict its 
cultivation next year, 


The Minister of Agriculture, in an interview with the press, expressed 
“the opinion that the 1945 crop would propably not exceed 5,000,000 cantars from 
the 964,771 feddans planted, owing to the wmfavourable weather in the early 
part of. the year. The area is the largest planted since 191. 


The compulsory insurance of cotton and cottonseed was abolished 7 the 
_ terms of Law No,46 of the 12th July, 1945. 

The iinister for Agriculture has informed me that the proposal for next 
year's cotton acreage is to make little change in the total area legally . 
permitted but to adjust the legisls tion so as to permit of some cotton | 
cultivation in Upper Egypt (Ashmuni), Cultivetion of Karnak would be legally 
restricted in favour of Zagora and Menufi. 


A bill providing for penalties of one month's imprisonment and a fine of 
£E.15 to £E,20 per feddan for cultivators who violate the cotton acreage 


restriction law was approved by the Chamber of Deputies on the 31st July, 
It appears that the previous penalty of destruction of crops has been abolished. 
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>GONPIDENTIAL , or 
, +VIDAIE A i a a 
BiG YB ats ci ae BETO EN eee. 
ee [ae clre Economic Report for June 1945 pfepared by the 


Commercial Counsellor to H,si, Embassy at Cairo 


| : a rt tn De aN ec Sg is Vi lect 


a aa ann TTT en Ta eee Te aeteene meena 


The total of the note issue rose by ££.500,000 during May to ££,126,500,000. 
This compares with ££,102,300,000 at the end of May, 19%) and £E%32,000,000 a 
year earlier, | its | 

The following table shows the movement of the Banking Clearing Houses 
during the quarter ended 30th June, 1945, compared with the corresponding 
quarter of 1944;- | fe’ 


ee oa se Sa 

£E SE 
April, 2h 226,000 30,965,000 
tay ete 26,933,000 30, 192,000 
June, |" + 21,816,000 30,014, 000 
Total:- 75,975, 000 94,171,000 | 


2, STOCK EXCHANGES — 


(a) Share and Bond Values on Local Markets | 
(Index: Bange Belge & Internationale en Egypte), 


(i) Equities: 
Highest & Lowest 


Nay, 1945 Indices in 1940/45 
| Sea | oath | 18th | 25th | Highest. | Lowest 
ee aor eee $}—— a tOT | Eighest a | Lowest 
Five Behnke ©: - |. 176.0 |' /474,9 ame ee ane aes ee 176.7 iss 
Six Public — | | | bag | ae 
Enterprise Cos, RPG p le Pee 7 Aad a WOT ee “ane 
Twelve Land & | | WES 
Building Cos, os elias Get eae ae VP eae a Ps Ba 2 
Twenty Indus- | | The ere an 
trial Cos,. Oth. 2 eV i AI | TAS | a ae 7869 
_ @ENERATL, INDEX | gst iia Pema etme clk el Ge had CRiL een sy 
OF SHARES ae a ee a Rata | -OAOND 9 CS eI Oe 90.2 


ON TIS LOL ECC LALOR A At ere int eens neti eetnnsoresnnrntniry mts nem istmeenereeennnteny essen — 


Highest ‘& Lowest , 
Indices in 1940/45 


SR Ee Ee a a | tath | 25th | “Highest | Towst —~ 
Six Govt, & | | | S ‘pe Hae 
Municip. Funds | W945 $Oba } . 105.0 5-1° 405.8 140.9 90,2 
Nine slortzage | : ce a 
Co, Stocks 119.2: othe: Faz C9 geidaP | 939.6 92.3 
Five Other Cos, | 158.3 0958.3 ! 154.2 ‘9 465.2 179.0 ITe9 
os a 7 ae Pel poh oe is ‘ “Bik 
OF BONDS AEE ie toe Se Nee la Ac 


. These indices compare with the Bourse figures of the ist January, 1940, . 

represented by the number 100, | 
Very firm conditions ruled on the local Bourse’ during June and there was’ a 

general rise in quotations. This was attributed to the feeling that Kgypt 
has many more prosperous years before her and that, unlike conditions following 
the 1944-18 war there will be no rush of imported goods to compete with local 
products for some time to.come. National Loan 3d continues: firm: and National 
Bank of Egypt #.10 shares have almost reached the record figure of £E.50. The 
two main textile shares and Sugar Company founder shares were greatly in demand, 
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Closing quotations on the 29th June, 1945 for the shares listed in the 


preceding report were as under:- ae * 
: on | 212d.  29.6.45. 
tail Be 
National Loan 34,4 10, 650 10, 665 
National Bank of Egypt 4,820 by 976. 
Misr Bank 2,274 \ 24.280 
, _ Filature Nationale d'Egypte . 2, 298 2, 466 
- Socs Misr. p.la Filature 2, 284, | 2,368 © 
Anglo-Egyptian Oilfields 3d. fh ABS 


Sugar, Company Founders 1,676 fh eas 2,040 
(b) New Companies Formed 


Societe "Union des Commercants en lextiles", 
Capital: &&,100,000 


(c) Capital Increases 


Société Egyptienne de Tissage et Tricotage S.A.E, 
are. Ase From: ££.125,000 to ££.200,000 
"La Commerciale", Compagnie Nationale pour le Commerce et 1'Industrie, 
S.A.E, 
Y From ££.100,000 to ££. 250,000 
Societe Egyptienne de Filature et Tissase de Laine, S,A.E,. 
ie Sag eeae From ££,.200,000. to ££,.500, 000. 
Societe Commerciale d'Egypte, S.A.E, 
From £5,23,145 to £8.120,000, 


3. BUDGET 
(a) As previously reported, 
(b do» . 7 
(c) Customs and excise receipts for iiay/Junc, 1945 totalled £8.5, 295,000, 
compared with £8.4., 769, 000 in the corresponding two months of 1944, an increase 
of £2,526,000, 
4. PRICE LEVELS 
As previously reported, 
5. COMMERCIAL PAYMENTS, No changes to roport, 
6. EXCHANGE. No changes to report, 
7e CLBASINGS, No changes to report, 


(A). Total trade’ 


Fas i a ae ees eee rs eae ae ML 2 if oe 
| to May to May ° | ‘Dec, (=) in 
19), 194.5 | 194d= 1945. 
* | __ ae | | ES I OE. Ren 
Imports | 19,970,000 22,255,000 | + 2, 285,000 
Exports & : , a 
Re-exports | 13, 722,000 17,290,000 | hu 5, FOS, 000 on 
SE Tae a Sk A bs SNA Sd Skane TOT cae OMe 
Trade Balance: | 7 6) 248,000. | = by 965,000 | zs 


pranae ae eee rte ane ae tn es nee eens ee gee mere et eneie 


(B) May imports totalled £&:,4,538,000, the leading supplying countries being 
the United Kingdom (28.749,000), Canada (48.670,000), U.S.A. (£E.64, 000), 
Iran (££.478,000), Iraq (£8.333,000), and Turkey (£E,340,000). 
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United Kingdom 
U.S.A, 

Iran 

Turkey 

Trag 

Canada ; 
South Africa 
Chile 

India 


Janfiiay, 194d 


any 
ey) 


2,497,000 
2,903, 000 
3,106, 000 
4,621, 000 
1,636,000. 
794.4000 
947,000 
360,000 

_ 1,239,000 © 


for the first five months of 1941, and 1945 the shares of the principal 
€ suppliers were as follows:- 


Jan/tiay, 1945 
, ZB . 


2,871,000 
"2,402,000 
1,982,000 
- 1,846, 000 
1,013, 000 tt a 
910, 000 
890, 000 


(C) . Exports during May were valued at £E£.3,421,000, the chief purchasing 
countries being the United Kingdom (£8.1,171,000), India (£B.41,143,000), 
Ceylon (£6.225,000), France (£E.223,000), and the U.S,a. (£8.175,000),. 
Exports to Egypt's leading customers for the first five months of 1944 
and 1945 were as under:- 


Jan/hiay, 194) Jan/May, 1945 
& ah 
India h., 588,000 5, 731, 000 
United Kingdom 3,619, 000 5,303,000 
Ceylon 513,000 1, 404, 000 
France ~ - 824,000 
Palestine 724, 000 459,000 
S.A, 4,404, 000 “491,000 
9. CUSTOMS AND EXCISH TARIFF 
The Minister of\ Finance issued an arreté on the 18th June for the forma- 
tion of a commission to study modifications to the Egyptian customs tariff, 
The commission is to make recomrendations to implement the two aims which the 
existing tariff is meant to forward, i.e. increasing the State revenue and the 
protection of local industries, 
10, COTTON 
Cotton shipments are improving and over 80,000 bales were exported during 
June, shared mainly between the United Kingdom, India, the U.S.A. and France, 
For the first ten months of the seasons 1943-44 and 1944-45, shipments 
were as under;- 
ist Sept. 1943 | | 1st Sept. 194. | Inc, (+) or 
to | pied | to Dec, (+) in 
28th June, 194. | perished | 27th June, 1945 19d 4 945 
oe . Bales poe PS paw | hides oh alt- _ Bales ia Bales 
264, 564. ; United Kingdom 229,612 ~ 38,952 
424,187 | India | 135,043 + 13,856 
2, 288 | Portugal 5 G50 + 3,22 
46,612 | U.S.A. 15,625 - 30,987 
28, 827 | Other Countries 49, 674. + 2O,GRT. yee 
a - -  e 
Under the terms of Military Proclamations 591 ofJune 7th and 595 of 
June 23rd, war-time restrictions, (a) making it obligatory for cotton to be 
steam-pressed within one month of entry into Alexandria and (b) on transport 
of cotton to Alexandria from the interior, were removed, 
11. CEREALS 
The greater part of the allocntion of fertilisers for the Nili maize and 
millet crops has arrived in the country. 15,000 tons have been delivered to 
distributing centres and the balance was expected to arrive by mid-July. 
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MISCELLANEOUS © 


.In view of the current world shortage of petroleum products and of the 
information received from London that it would be impossible to supply Egypt 
with the additional 40,000 tons of kerosene which she has requested for 
delivery. this year, a cutvin the local ration of 4 litres in each 19 litres 
Was: announced on the 30th June; 

A Military Proclamation, Mo. 594 of the 7th June, contained regulations 
for the local manufacture of artificial silk febrics and fixed the maximum 
permissible profit in locally manufactured cloth in which there is a propor- 
tion.of not less than 50% of artificial silk at 30% above the coat of the 
imported artificial silk yarn. 

Proclamation No. 596 issuedion the 26th June instituted a commission in 
the Ministry of Commerce and Industry to control the ee in vbr pore 


_ and ee epee goods, 


NOTE: 


{1 cantar = 45 kilogrammes 100 lbs. approx, 


736 lbs. nett 
758 lbs, gross 


1 Alexandria cotton bale 


i. ff 


41 ardeb of maize 
4 ardeb of wheat 


140 kilogrammes 
150 kilogrammes 


4.038 acres, 


‘ 


1 feddan. 
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& EGYPT 
4 Economic Report for May, 1945 prepared by the 
Rovae: First Secretary (Commercial) to His Majesty's Embassy at Cairo. 


1. GENERAL CREDIT POSITION 


There was an increase of £E.1 million in the totalof the note issue 
during April, 191.5, bringing it to ££.126,000,000, This compares with 
£E. 102,600,000 at the end of April, 1944 pest B80, 100 ,000'a year earlier. 


Cover for the note issue was made up as follows as at the ie of March, 


19h) and 194.5:- 


‘Position at Position at Percentage 
—21e dob | 212304) of cover 
6,240,583 Gold. 6, 2uO SAS hing 99 

45,109,417 British Treasury 
Bonds 
1,500,000 Egyptian Govt. 
Bonds 118,759 ,hi7 95.04 
4.9 5850, 000 British Treasury 
Bills & War Loan, 
102,700,000 + 125,000,000 100, -- 


26 STOCK EXCHANGES, - 
(a) Sh Share & Bond Values on Local. Markets, 
Index; Banque Belge et Internationale en hepitieys 
(1) Equities:- 
f Highest & Lowest 
April, 1915 Indices in 1940/45 
27th | Highest | Lowest 


| 6th 


Five Banks | 170.5 | 17469 | 175.4 | 175.8 | 176.7 | Tod 
Six Public Enterprise 4 | 
Cos. TTB tet 566) Whe bo Ato 8 187.2 82,6 
: Twelve Land & Buildg. | 
Cos. Meet 1 MAT + BES] 2525 he 265.4, T9011 
Twenty Industrial Cos. | 207.9 | 207.0 | 210.8 | 212,0 78.9 


Zab 5 


GENERAL INDEX OF eae 
___ SHARES: ~ 193.3. | 1902 | 19704 
(ii) Fixed Interest:- 


198.6 00 | J 


Six Govt. & Municip. 


Funds. 108.5 108. 6 106.7 106.8 10.9 
Nine Mortgage Co, Cy ed 
Stocks 120.9 
Five hee Cos. 161.4 


GENERAL INDEX OF | 
BONDS: - : 16 | | 141.8 | 96.5 
nt ttre - illaiaephiceatpelias Se ES SSR os BOS 


These indices compare with the Bourse figures of the 4st January, 190, 
represented by the number 100, 


Vie Fo | 112,87 112.8 


After a short period of wcertainty following the news of the end of the 
war in Europe, confidence was quickly restored on the local Stock Exchanges 
and there was a substantial amount of buying in evidence, the demand being 
always a little ahead of the supply. The Minister of Finance's speech 
introducing the 1945-46 budget was well received by the Bourse and assisted 
in maintening the firm tone of the market, 
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Closing quotations on the 31st May for the 
report were as follows:- 


National Loan 3.1/4, 
National Bank of Egypt, 
Misr Bank, 

Filature Nationale d'Egypte, 
Soc. Misr p, la Filature, - 
Anglo-Egyptian Oilfields, 
Sugar Co. Fdrs., 


(b) (i) New Companies Formed. 


Societe d'Autobus El-Mahassen, S.A.E., Authorised Capital; 


shares listed in the preceding 


30. lee 5 34.5045 . 
PT. PT. 
0,660 10,650 
1.5816 1,820 
2 2hd 227k. 
25206 2,298 
9226 2, 28h. 

4,63 4.8), 
4,600 4,676 
£E. 60,000, 

£E. 30,000 


The Nile Works Co., S.A.E., Authorised Capital: 


(b) (ii) Capital Increases. 


Helwan Portland Cement Company, Capital Increased from £E. 400,000 


to £8, 600,000, 
3. BUDGET | 
(a) A Ministerial Order, No.33 of the 30th April, provisionally applied the 
terms of the 194/45 Budget to the financial year 1945/6, pending the 
promulgation of the Budget for the latter year, 
(b) The following are the provisional returns of Government revenue and 
expenditure for the full financial year 1941/45 ending April 30th, 1945:- 
May, 1943 to - May 19). to 
April, 194. April, 1945 
__& EE. 
Revenue, 77,190,000 87,000 ,000 
Expenditure, 68 59,0 , 000 79 5905 ,000 
Supplementary Expenditure, 7 380,000 5,055,000 
(c) Customs and Excise receipts for May, 1945 (the first month of the new 
financial year) show a small decline at £&.2,407,000 compared with £E. 2,469,000 
in May, 194... 
4. PRICE LEVELS. As previously reported 
5e COMMERCIAL PAYMENTS. 
No changes ° 
6. EXCHANGE. | 
to report, 
Te CLEARINGS. 
8. FOREIGN TRADE. 
(A); Total Trade (excluding bullion and specie). 
tape | January January = | Ine, i) 1 ea aa 
to April to April Dec. (=) in 
1d 1945 1944 = 1945 
areatire: EE TTI SNARES Se ht PE ENS CRETE ONSET S22 07 ATES 
Imports 45,045,000 17,667,000 + 2,622,000 
Exports & 
Re-exports, 412,187,000 43,540,000 + 1,353,000 
Trade Balance: | j- 2,858,000 |= 4,127,000 
(B) Imports during April were again on a high level totalling £8.5,448,000. 
The shares of the leading suppliers were as follows:- Chile, £E.910,000, 
United Kingdom, £E.595,000, U.S.4., £8.582,000; Iran, 8.1.68,000, Turkey, 
£Ee 47 OOO, Iraq, £H.424,000 and Canada, £K.4.2).,000,. 
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The shares of the principal supplying countries during the first four 


months of 1944 and 1945 were as under: = 


. an/April, 19 Jan/April, 1945 — 
Neer vrata 7 LE. : : &e E. 
United Kingdom, 1,710,000 25774,,000 
LS OOF A Saas 2,100,000 2,227,000 
Tran, 2,328,000 1 92h.,000 
Turkey , 1 5281, 000 41,706,000 
. Canada, 596 ,000 1,176,000 
Chile, ae 680,000 910,000 
South Africa, 737,000 872,000 
India, 863,000 749 , 000 


(C) Exports during April totalled £8,5,247,000, being much above the totals 
of recent months owing to large shipments of raw cotton and rice, The 
principal purchasing countries were; India, £E,2,391,000, the United Kingdom, 
&E. 1,419,000, Ceylon, SE.859,000, and Australia, £8,251,000, 7 


For the first four months of 194) and 1945, exports to Egypt's principal. 
customers were valued as under;- | it Hi 


Jan/April, 1945 


Jan/April, 194 


LE. £E. 
India, 3,868,000 hy 588, 000 
United Kingdom, 35407 ,000 L.54132,000 
Ceylon, Ace 6 0 aie 1,179,000 
: France, - 598,000 
Palestine, 651,000 361,000 
Uee.A. 16,000 


4,404,000 


9. CUSTOMS & EXCISE TARIFF 


Two further decrees amending customs and excise duties were published on 
the 5th May. The first imposes an excise of consumption duty on locally- — 
produced or imported brandy (cognac) of 150 milliemes per litre of liquid, 
in addition to the excise duty on the alcohol omtent, The same decree 
increases. the excise or consumption duty on beer from £E.2. 4.00 -m/ns... to 
&E.3. 000 m/ms. per hectolitre of liquid. vie 


The secend decree increases the import duty on ordinary wines from 20 
with a minimum of 10 milliemes per litre to 20% with a minimum of 30 
milliemes per litre, 


10. COTTON, 


Rather more than 50,000 bales were shipped during May, chiefly to the 
United Kingdom and India, Exports for the season down to the end of May were 
as follows, compared with the corresponding period of last season:- 


os ener ean ence 


4st Sept. 19h, 


a re eae. 


4st Sept. 1943 


be Country - bi : 
318b May, 19d a 30th May, 1925 191 91,5. 
Bales. Bales Bales, 


256.5715 United Kingdom 
109 ,4.83 India. + 5,648 
1,068 Portugal. +. 3 76Gg 
46,612 U.S.Ae ay bbs 552 
28,018 . Other Countries. - 6,625 
1.1 5896 Total. , 348, 368 93,528 


The final estimate of the 194, cotton crop recently issued by the Ministry 
of Agriculture places the total at 1,640,262 cantars or about 153,000 cantars 
more than the first estimate, 


rca 3 


National Archives of Australia NAA: A6740, EGYPT | 


Page 80 


11. GERRADS | - | 3 | Se 
It did not wnfortunately prove possible to deliver to the Egyptian * 


Government: the whole of the outstanding balance of 150,000 tons of wheat .by 
the 3ist May, and 5,900 tons were out-standing on that date oWing to (a) 
considerable reductions in the past inthe Wheat Pool and (b) the short-fall in 
shipping of wheat Suring Mays The balance was, however, delivered by 

June, 9th, 


The Egyptian wheat crop was seriously late this year, ih part at least 
owing to the unfavourable weather at the beginning of May, and a rather tight 
situation in wheat supplies in the tows developed. This was, however, 
finally overcome. 


The acreage of the wheat crop for . 49id/as is returned at 1,646,930 feddans 
and barley at 358,613 feddans.: No official estimate of the size of the wheat 
crop has been issued but it is stated unofficially that the crop should yield 
8,000,000 ardebs (compared with the 1943/4} crop of 6,307,000 ardebs). 


Total allocations of water for rice cultivation now amount to 728,000 
feddans, but it appears wmlikely that the actual area sowm will exceed last 
year's figure of 620,000 feddans, especially as the Government is only 
allowing sufficient nitrates for rice to fertilise 440,000 feddans. 


12, OTHER SUPPLY MATTERS 


Proclamation No. 590 of the 19th May fixes the maximum prices chargeable 
by tailors and dressmakers for cutting and making up suits, etc. 


13. MISCELLANEOUS 


It is reported in the press that a draft commercial agreement between 
Egypt and the U.S.S.R. is now wider discussion at the Ministry of Foreign 
Affairs. Egypt has at present no commercial agreement of any kind with the 
U.S.S,R., whose procucts are accordingly liable to a 100; customs surtax on 
importation into Egypte } | 


The Egyptian Government have decided that the Aswan Dam Hydro=Electric 
project, regarding which negotiations have been prooeeding for many.years, 
shall be put out to international tender on the condition that the tender is 
completed and work begins within one year, They have further decided that 
the nitrate plant shall be privately owned, 


Notes 


1 cantar = 45 kilogrammes 
1 Alexandria cotton bale 


100 lbs, approx, 
736 lbs, nett 
758 lbs. gross, 


41 ardeb of maize 
1 ardeb of wheat 


140 kilogrammes, 
150 kilogrammes, 


tou 


1 feddan = 1,038 acres. 
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Confidential 
EGYPT 


Economic report for April, 194.5 prepared. by the Acting First 
tut heed (Commercial) to His Majesty's Embassy in Cairo. 


1. General’ Gredit Position 

3 Heerther rise of £E.2 millions during March brought the total of the 
Egyptian note issue to £8.125,000,000. This compares wae FEZ, 700,000 at the 
end of March, 1d y: and. £E.72,800,000 a year earlier. 

The volume | of business through the Banking Clearing Houses during the first 
quarter of 194.5 totalled £6489,633,000, compared with ££. 88 #8957000" ‘in the corres- 
ponding hes, Fe 1 Dds.» 

2, teat Exchanges 
(a) Share & Bond Values on Local Markets. 
CUndex: Banque Belge & Internationale en Egypte) 
(a) Equities:- Tee oo Biehest &: ‘Lowest 
March 1945 : Indices in 19.0/4.5 
5 0) er ae T @nd | 9: 9th | 16th 23ra.| 28th | Highest | Lowest 
Six Public Enterprise Cos. S776 | 47541 82.6 
Twelve Land & Building Cos. 250.8 | 246.4 7941 
_ Twenty Industrial Cos. A262 | 20,0 
~ GENERAL INDEX OF SHARES: 
: (44) Fixed Interest:- - 
; Six Govt. & Municip. Funds 106.4. | 106,8 
Nine Mortgage Oo. Stooks +1 12569 | 12e. 3 
| Rive: Other Cos. Age 3 : 
GENERAL INBEX OF BONDS: 

Thése indices compare with tie Bourse figures of the 1st January 199, 
represented by the number 100. 

Apart from the continued interest in the 3 1/l% National Loan, which at one 
period rose , to PT.10,875, and a sharp rise in National Bank of Egypt shares, there 
was not a ‘great deal of movement on the local Bourses during April. In general, 
however, the month ended on a firm tone. 

Closing quotations on the 30th April for the shares listed ‘in’ the ce dbeting 
report were as under:- ae 

28.63 ol. ae 30d ol, 

National Loan 3 1/4%,% 40,700 40,660 

National Bk. of Egypt, 4B. ex: Dine: W- 2 816 

Misr Bank, 2,202 | 2 2h). 

Filature Nationale d'Egypte, be ; 2° 130 2, 206 

Soc. Misr pour la Filature, 2,156 2,226 

Anglo-Egn, Oilfields, dd 3 1.63 

Sugar Co. Firs. Ue a 1,600 

: OS oe Weed baa e Pae 
(b) (i) New Companies Formed. | ay 

Sooiété des Autobus du Nord, S.A.E.,. 

. Authorised Capital, &E 450, 000 

gyptian Plastics. & Electrical Industries, S.A.E., 

Authorised Capital, £E.80, 000 
' Société d'Alimentation Generale, S.AsE. SF ia 
Authorised Capital, " * £8.20, 000 
(b) (ii) Capital Increases... ey Henitel iaoeaaed 
Pcs From 7 moe. 
Soc, de. Transports, | Rapéditi ons & Assurances "Pharos" 25, 000 sige 75, 000. mia 
Tractor & Engineering Co. of Egypt, ~ 420,000. 200, 000 
Grands Magasins Cicurel, S,A.E., : 250,000 500 , 000 
Q7078~4 . 1 
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Se. 
> e Budget . \ ‘ 
(a) As previously reported. 
(b) The following ‘are provisional figures of Government revenue and expenditure 
for the eleven months ending March and the finanoial years 193-4). and 1 Dydd 5 sm 
pig — May 1943 to May 19. to 
March, 194 | March, 1945 


, Hes 5 £E. &E. 
Revenue, | ve ai 69,600, 000 77,69 ,000 
Expenditure, | se a ga 59,335,000 
Suppe Expenditure, ° ** 5, 82).,000 “4,205,000 


(c) Customs and exicse receipts for the full financial. year 1%=5 totalled 

£E 029,574,000, compared with £6.24,082,000 in 19).3—li., an increase of £E.5,292,000. 
Of the 19.45 total, tobacgo duties accounted for £E 215,065,000, excise duties 
for £E.7,523,000 and import duties for only £8.5,356,000. ; 


L., Price Levels 


The following table gives the index numbers of whole-sale prices of twenty- 
Six principal commodities in Cairo and Alexandria markets. (Basis: 1st January, 
1913 to 31st July, 1914. = 100), . ce 


woensen RENE SATIN RS nit ie ec necnetidene maihtpahinestinenectenew-eeshe nprreshinmaarensanern 


a et os ee | ALEXANDRIA 
eh iam ee) 1943 | 
Qabetdn. rn) ee 
November . 9, 24.3 45 
Decetiber Reel Sal”. 23 
January is os eae ney 
February : 
March 


iy It is noteworthy that a fairly substantial decline occurred in the wholesale 

“. prices indéx number ‘during February and March. | It remains to be seen whether 

. ‘this is likely to continue and whether it will in due course be-refleoted in a 
reduction in the cost of living index, 


Wholesale prices and cost of living indices as compared with 1939 are as 
under. (Basis: June/August 1939 = 100): ° 


‘Wholesale Cost of 
| Prices Living | 
September 1939 i 199° OLS bags 
December 191.0 clip Petts 2) 14.3 4122 
December 19,1 182.5 166: 
December 191.2 251 215 
December 194.3 ohn 292.7 257.2 
December 19d. 550 ed 2° 292.2 
January 192.5 Lak Naas e 53501 295 1 
Peoruary 19%).5 9 334.02 291, 1 
Maroh 192.5 ‘ae . | i 295.6 
5. Commercial Payments. ) © ih : 
ble te + No changes 
6, Exchange ti, to report, . 


9. Foreign Trade Fy 
(A) Total Trade (excluding bullion and specie). 


ea gi” | _January | January | Inc. (+) or 


pcan ange a a a 


to March Dec. (-) in 
194.5 19d. = 194.5 
: santa GEOL... REE? 
Imports, 42,219,000 | + 605,000 


8,050, 000 


Exports & Re-exports, 


- 1,722,000 
‘Trade Balance 


eee eee 


£E.5, 734,000. The principal supplying countries were the United Kingdom, 
£5.1,110,000), Iran (£8.798,000), Canada (£2.691,000), the United States of 
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Amerion (££.665,000), Ireq (£8.507,000) and Turkey~(£2.463, 000). 


For the first quarters of 19), and 194.5 the shares of the leading exporters 
to Egypt were as follows:- 
oe . Jar/March, 1p Jan/March, 191.5 


| in Eek. kak. 

United Kingdom, | 1,196,000 2,179, 000 
U.S.A, 4,566, 000 4, 6.5, 000 
Iran, ia 2,112,000 © 1 156, 000 
Turkey, ot : } 988, 000 4°259,,.000 
Trad, 914,000 4,475, 000 
Canada, 325,000 752, 000 
South Africa, 505,000 - 556, 000 
India, 3 746,000 BUS , 000 


(c) Exports during March, 1945 totalled only £E.1,977,000, of which the 
share of the United Kingdom was: EE 975,000 and France £8,598, 000 (chiefly raw cotton 
in both cases). 


Exports.to the leading purchasing countries for the first three months of 


1944 and 194.5-were valued as under:- . 
Jan/March, 1944 Jan/Maroh, 19.5 


United Kingdom, 3,164,000 2,713, 000 
India, 3,314, 000 2,197,000 
France, - 598 , 000 
Ceylon, 442., 000 3520, 000 
Palestine, 4 : 252, 000 24.9 , O00 
U.S.A. . 1,283, 000 - 


9. Gustoms and Excise Tariff 


By decree dated the 28th April, 1945, the additional duty of 10% of the 
total customs and excise duties continuesin force for a further period of one 
yeare 


A further decree of the 1st May, 19.5, increases the import duties on 
tobacco, cigarettes and cigars by P.T, 6 per kilo nett. 


Another decree of the same date increases the general "ad valorem" duty 
on all imported goods from to 5 per cent. 


10. Cotton 


About 70,000 bales were shipped. during April, divided between the United 
Kingdom, India, France and ‘ustralia. The folléwing table shows exports for 
the first eight months of the seasons ADS hd and Lieadduncil 


4st ‘Sept. 49,3 | | 4st t Sept. “494i. | Inc. (+) or 
to aie: Be to Dec. (=) in 
26th April ha | ere | 25th April 45 | 1 9dmh.5 
Se ee) ae eae 
253, 874 United Kingdom : « 483,26), 
96, 158 India 91,718 
{ , 068 Portugal 2,668 4,600 
le 112 U.S.A. 46,112 
12,333 Other Countries 16, Tk bh. 4,04 


— ed 


(409,534 | Bobal 29,384 


| 


neem ngen cnrnnveee aetna nugget teen pnagnene 


It is noteworthy that the Egyptian Government have not so far been called 
upon to purchase any cottonwhatever from the 1944. crop under their undertaking to 
buy any quantities offered to them at fixed prices. The reason is that open 
market levels have been consistently higher than those prices, 


141, Cereals 


After considerable discussion of the question of cost of production in 
relation to cereal prices, the Council of Ministers finally decided that the 
legal wheat price should remain the same as last year, i.e. PT.4.00 per ardeb, 
but that the barley price should be increased from PT. 250 to PT,.270 per arasb and 
the maize price from PT.285 to PT,300. 
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Official estimates of the areas under wheat, barley, beahs and lentils this | 
year, compared with 1943-/.4, are as under: ® 

. 1.5 ls. 1 Dd. 5 
Heddans Feddans 
Wheat, 4,650,965. 1,646,930 
Baricy, Ae 331,008 358,613 
Beans; *- 42h. 755 392,358 
Lentils,:. 81,355 The, 94.9 


Under Proclamation No. 570 of the 2nd April, all ood cultivators are 
ordered to deliver to the Government at the legal price, a proportion of their 
194.5 arop to be fixed by arrete. 


Proclamation No. 583 of the 29th April similarly orders the delivery to the 
Government of a proportion of the 19). wheat crop at the legal price, 


Forecasts indicate that this year's Nile flood is likely to be a low one. 
The water so far allocated to rice cultivation is not sufficient to irrigate more 
than .00,000 feddans (against last years' 620,000 feddans). 


12, Other Supply Mattters . . 


The 19.5 onion crop is estimated to produce 3,050,000 cantars, compared 
with 2 466, 000 cantars in 194... 


Under Proclamation No.569 of the 2nd April, 194.5, the penalties for offences 
against the hoarding and profiteering laws were considerably increased. The new 
penalties are imprisonment with hard labour for from three to five years anda 
fine of from ££.200 to £2.1,000, and the closing down of the business of the 
offender for fran one week to fifteen days. For a second offence, the penalties 
are doubled and the tribunal may order the permanent closing of the business. 

In addition, the offender may be condemned to a maximum of fifty lashes. In 
all cases, the goods forming the object of the prosecution will be seized and 
confiscated. 


Two orders by the Minister of Commerce and Industry (Nos. 81 and 91 of 491.5) 
were recently issued fixing the maximum permissible profit for manufacturers, 
wholesalers, and retailers of a wide variety of ready-made underwear and clothing, 

' towels and blankets, rayon piece goods and yarns, ctc, 


Under Proclamation No. 568 of the 2nd April, the number of meatless days 
in Egypt is reduced from three to two. 


Proclamation Noe 578 of the 22nd April orders flax cultivators to deliver to 
the Goverrment two ardebs of "H indi" seed and one ardeb of Bete seed at the 
fixed prices of £E,).0 and Ee 35 per ton hee genre 


13. Miscellaneous 


Under the terms of Proclamation No. 572 of the 4th April, certain of the 
provisions of Egypt's trading with the enemy and exchange control legislation 
are relaxed as regards liberated countries, 


Decrees were published in the "Journal Officiel" No, 59 of the 9th April 
prolonging for a further period of one year the provisional commercial conventions 
between (a) Egypt and the United Kingdom and Northern Ireland and (b) Egypt and 
Eire. 


> 


Note: 


1 oantar = }5 kilogrames = 100 lbs. approx, 
1 Alexandria cotton bale = 736 lbs. nett 
22 758 lbs. gross. 
1 ardeb of maize = 44.0 kilogrammes,. 
1 ardeb of wheat = 150 kilogrammes. 
1 feddan 1.038 acres. 
D €5028—-1 22 D/a R.34 6/15 h. 
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, Confidential 


€ Economic Report for March, 1945 prepared 
_by the Acting First Secretary (Commercial ) 
to His Mjesty's Embassy at Cairo 


Le 


4. General Credit Position 


There was a rise of SE,1 million in the total of the note issue during 
February: to £6123 millions. This compares with ££.102./ millions for February 


1941. and £8.76.9 millions a year earlier, ‘ 
2. Stock Exchanges 
(a) Share & Bond Values on Local Markets. 
(index : Banque Belge et Internationale en Egypte). 
(a) B Equities i= 
Highest & Lowest 
February, 1945 Indices in 1940/45 
Phd of 1) Sth | Highest hte _ Lowest 
pig Banks 46743 | 168.4 eo Re Tie 
Six ‘Public Enterprise | — 
Cos, FSR Ti) 166, 2 AS fee | 82,6 
Twelve Land & ae 
Building Cos, { 250.3.) .1 2a 2650 fe R01 
Twenty Industrial es 
Companies: an _ 2096 + p s240,5 ae ae 7089 
CENERAL INDEX ‘OF | ’ “F - if L " ; Sa emiidateitil Bis ke + cata ta ono es aceon BE ies (ees eata mare sbenng eran 7 ha tics shepansenentni-scash selene st | SOR. AE Eee Senay ara shenrhcacenk 
SHARES _ 119668 | 195-5 | | Sa) BROS 90,2 
(44) Fixed Adie rr 
Six Govt. & Municip, | | | 
Funds Abed yt AOS | 4Obe 8 br MO Geh ThOLD 90,2 
Nine Mor tga.ge Co. | | 
Stocks eg Mei ct ar a go Re Oe Be 92.3 
Five Other Cos. (16766 | 16869 | 168.9 | 167.8 | 179.0 > | 97.9 
GENERAL INDEX OF | ; 
BONDS L14409 | 14204 | 412.3] 1424 | 1448 nt 9665 

The above indices compare with the Bourse Pigures of the 1st Jenbees 1 1910, 
represented by the number 100, 

Conditions were comparatively guiet on the Egyptian Bourses during March 
and the wai news had the effect of depressing prices. In the main there were 
declines in most of the principal shares, a notable exception being the National 
Loan, which rose by PT.225 during the monthe 

Closing quotations on the 28th March for the shares listed in the February 
report were as under im | 

28,2045 28.5045 
National Loan 33% ~ . 10,475 10,700 

National Bank of Egypt }. 5580 ae "1,86 (ex Div) 

Misr Bank ogene 2,202 

‘Filature Nationale d‘igypte “Kem lath 45959 24130 

Soc. Misr p. la Filature’: i weyebe 2,156 

Anglo-Egyptian O0ilfields 1.50 dd 3 

Sugar Co, Fdrs, 1,66), 44590 
(bo) (i) New Companies Formed. Nil, 

(b) (ii) Capital Increases 
Les Fils Islam Pasha, S.A.E, Capital increased from £E. 50,000 to 
£8. 50,000, 
Sociéte Egyptienne de Conserves Alimentaires, S,A.E, Capital neers Hae 
3 from £8.25,000 to £8.75,000, 
64.875—1 | 4 
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Budget 
+e 
(b 

(c) 


As previously reported, 
As previously reported, 


© 


Customs and Excise receipts for the first eleven months of the current 


financial year totalled £8. 26,458,000, compared with &B, 22,016,000 in the 
corresponding period of 194.3-).., an increase of EB ly y4it42 OOO. 


Le 


Price Level 


The official index numbers of wholesale prices of twenty-six principal 
commodities in Cairo and Alexandria mrkets are given below. (Basis : 
4st January 1913 to 31st July, 1914. = 100) i | 


oy arpa angerytveyrn ts 


=~ : 

August | 228 
Sept. | 237 | 

Oct. | 237 

Nov. | Abed | 

Dec, 26), t 

Jane are 


eon tipnabibaunecnes tevin am bamute™aneramonesatapdan kennel hen 


Wholesale prices and 


i Re 
pF oe 


8 | 


{ 
| 


19h AN | 


281 
Py |. a 
288 | 
j 

aed 


205 
232 
233 
oh” 
‘he 


21 
295 


| 

i 

i 

{ 

{ 

| 

| 
300 | 
! pater iarepere: 


a 


um: Cams 85 Cae ee RN ERC Aes ieee 


cost of living indices as compared with 1939 are as 


follows. (Basis : June/August 1939 = 100). 


September 1939 
December 19.0 
December 19.1 
December 1942 
December 192.3 
December 1922) 

' January 1945 


Commercial Payments ) 
6, Exchange 


Clearings 
Foreign Trade 
(A) Total trade, (¢ 


oe erating amet J bint sentnrayecnmne tA Man ARN vei sereann om 


pte n te ete sensu nbn ge ane 


Imports 
Exports & 
iRemommerts. 


| 
| 
} 
| 
| 


i 
et a | oe 
Trade Balance ; 


attests apminnates mn -r4s sininctin 


xeluding bullion and specie). 


J anuary/ j 
February 
49s | 
HEe 


7,641,000 


| = 627,000 


Wholesale 
Prices 


Cost of 
Living 


103 
422 
456 
DA5 
25762 
2926 2 
295.41 


109 
14.3 
482.5 
251 
29267 
330, 5 
53561 


No changes | 
to report, 


isaerennnbenieronemee-ereauinnasngtemnteme 


February Dec, (=) in 
1945 191.5 


January/ | Inc meet] or 
| 
EE. 


&i, 


i 
| 
i 


6 51.85 5000 | - 


sunnunmpanmaneanneemenninmanees 


4,126,000 
Mi ae | af 414,000 
| 


- 642,000 


sneormmrerarndiesihiyesninvargminennanngbrmenareiaune sucvenetamgisieoatons es suetorneianuanngumicaneyeseuinatinttesaengmenarsoamrari 800 


(B) Imports from the leading supplying countries during February 1945 were as 


follows :~ 
Traq, £8. 288,000; 


64.875=1 
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United Kingdom, £8. 545,000; 
Tran, £B.208,000, 


U.S, A. £B. 4.52 ,000; Turkey , £E. 367,000; 
Total imports, £E. 3,104,000. 
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For the two. months ending February 19 and 194.5, the shares of the leading 


¢ suppliers were as follows := ~ 


United Kingdom 


U.S.A. 
Turkey 
Iran, 
Iraq: 


South Africa 


India 


Jan/Feb. 194. 


&E. 


785,000 
4 ,01.0,000 
679,000 
955 ,000 
61,3 5000 
330,000 
510,000 


Jan/Feb. 
&E, 


4,069,000 
980, 000 
796,000 
658,000 
668 ,000 
380,000 
297 ,000 


194.5 


day: ‘Exports fe the principal purchasing bialeitisd ae during February 19.5 totalled 
£6.3,473,000, the chief outlets being the United Kingdom, ££.1,521,000 and India, 


£B. 144,99 ,000. 


For the first two months of 19, and 4945 the shares 


ie 


purchasing countries were as under:~ 


&E. 
India 44763 000 
- United Kingdom 2,073,000 
Ceylon 1.02 ,O00 
U.S.A. 776,000 


Qe 


Customs and Excise Tariff 


No changes to report, 


he leading 


Jan/Feb. 194.5 
£E. 


2,150,000 ~ 
4,738,000 
259,000 


of the seasons 


194.4. — 194.5 
Bales. 
92,162 
18,918 
1,600 
1,2}. 622 
7; 14 


161, 213 


Pol -t 


ESL ES: ARES Po Ss SS hee eee 
I 


e crops for 19,, 


Total 
Production 
Ardebs 


40,941,000 
9,657 ,000 


366 , 000 
390,000 


Daribas 
862,000 
725,000 


10. Cotton 
The only movement of any importance during Mar ch was theshipment of about 
149,000 bales to the United Kingdom. For the first six months 
191 3b and euaaliasd hiig cael were as Sree: 7 
4st Sept. 13 | 4st Sept. 1944 
to to 
| Countr 
29th March 19d, | me ; 28th March 1945 
Bales , | Bales” 
Nn ne eae eee Re hs Snes 
252,371 | United Kingdom oc ih 
80,183 | India 64,265 
4,068 | Portugal | 2,668 
by 622 U. Sefe | s 
9,156 Cite Coan trees 2 eh 
387 4,00 Total | 226, 157 
11, Gereals 
The final official estimates of the mize, millet and ric 
compared with last year, are as under t+ 
Area. 
Feddans 
Maize (Nili) 1 Dy, 4 890 ,828 
19h.3 1,915,232 
Millet (Nili) 1 Ody 139372 
191.5 79,075 
Rice (Seifi & Nili) 19d. 619,770 
194.3 62,121 
64,875=4 a, 


National Archives of Australia 


Page 88 


NAA: A6740, EGYPT 


L 
Me 


bs 


The distribution of nitrates for the wheat crop is now finished and it will 
soon be known whether the 150,000 tons which have been made available were suffi 
cient to meet all demands. Meanwhile supplies for Seifi crops have been arriving 
satisfactorily; and of the 80,000 tons allocated, some 53,000 tons have either 
arrived or have been advised as joaded, 


The 1945 wheat crop appears to have made good progress and promises well, 


At a meeting of the Joint Wheat Board on the 12th March, a satisfactory 
position as regards bread flour adulterants up to the 1st ,ugust was disclosed. 
For the three months August to October the Ministry of Supplies proposes to use - 
-a 20% adulteration of barley, requiring 100,000 ardebs a month, and to institute 
compulsory collection of new crop barley from the cultivators for the purpose, 

Of the 150,000 tons of importéd wheat required, 65,000 tons have been delivered 
or are in course of delivery, 


12. Other Supply matters 


The recent census for rationing ourposes shows the present population of 
Egypt to be 19,037,242 compared with 15,787,149 at the last census in 1937. 
Cairo registers 2,012,2).3 against 1,300,978 and Alexandria 978,530 against 
685,736.. There seems little doubt that these returns have been exaggerated by 
householders in order to secure extra rations. The actual total population 
for Egypt is now probably in the neighbourhood of 18,000,000, 


Ministry of Commerce and Industry arrete No. 53 of 27th February fixes the 
maximum profit for importers and traders in woollen yarn at 30% of the landed 
cost or purchase price respectively. ; 


A ration system for men's woollen suitings at 5 metresper head per annum 
has recently been introduced, 


Note: 

1 cantar = 1.5 kilogrammes = 100 lbs, approx, 
4 Alexandria cotton bale = 736 lbs. nett. 

/ = 758 1bs. gross. 
14 ardeb of maize = 10 kilogrammes , 
1 ardeb of wheat = 150 kilogrammes 
1 feddan a 1.038 acres 

D 64875-1 22 D/d R.3h 5/45 h 
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Confidential 
Fai ces EGY y Bs 


Economic Report for February, 1945, Prepared by the 
Commercial Counsellor To His al Dana iey at Cairo 


1. GENERAL CREDIT POSITION 
Se ae The total of the note issue ‘at the part of January 1945 was 
_£E,122 millions, showing no change for the month, This total 
compares with £E,101,1 millions for danuary 1944 and £E,77 millions 
oo i epee earlier, . 


2.. '--STOCK SEE , | | fe 
“ Share & Bond Values on Local Markets - 
Diet statistics not yet received, 

Following the fixing of minimum quotations at the end of 
January, there was very little activity on the Bourse during the 
‘so: first three weeks of February and thé:market was weak, Towards 

. the end of the month, however, prices:tended to rise and in view of 

the firmer tendency, the Minister of Finance was able to suppress 
the minimum rates on the 2nd March, 

Closing quotations on the 28th February for the shares listed 
in the preceding report in this series, ‘with comparative figures for 
ae aa January, were as follows:=- 


vt Bhp teks : 28. ye 
eo Pee : eee 

National Loan 34% 10, 42,0 10,475 
National Bank of Egypt | de, 43d. 4, 580 
Misr Bank 2,180 2,252 
Filature Nationale d'Egypte, 2,190 1,950 
Soc, Misr p. la Filature, etc, 2,290 2,262 
Anglo*Egyptian Oilfields | ——«LA6 i 
Sugar Co, Founders 4,580 1 5 664, 


(b). (i) New Companies Formed 


£ EK. 
Le Scribe Egyptien, 8, Ae E, 50, 000 
Soc, Nationale de Matiéres . 
- Plastiques, S,A.E, | : 50, 000 

The Alexandria & Khartoum 
Trading Co,, S.A.5, 70,000 

61.6101. : a 
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(b) (ii) Capital Increases | i 
. Gapkétal Increased 


| | From Lo 
ec tite ts &, Te £E, 
- fmmoniac & Chemical Co,, S.i.E, 6,000 18,000 
Comptoir Egyptien d'Importation 3 
& Exportation, S.A.E, | Th egieo ... 2" 4080 
ilexandria Engineering Works, | 


S.A.B, 284800 36,000 
Bet ie) ta) As previously reported, 


(b) Provisional figures of Government revenue and expenditure 
‘for.the first nine months of the financial years 1945 —d). and 


19yke5 are as “arian sedteue 7 
pte May 1943/Jan, by “May bds/Jan U5 


at i say pee &E. 

Revenue 53,107,000 60, 918, 000 
Expenditure LO, 144,000 4.5, 978, 000 
Supplementary Expenditure 15 TOO > BORE GOO 


(c) Customs and excise receipts for the ten months May 1941,/ 
February 191.5 totalled £E, 23,736,000, compared with £&, 19,822,000 
in the corresponding period of Vedat an increase of 
£B, 3,914. 000, 
lL. PRICE LEVELS . ie 

The official index numbers of wholesale sete of twenty six 

principal commodities in Cairo and Alexandria markets are given in 

the following table, (Basis : 1st January, 1913 to 

3ist July, 1914 = 100), 


aed 


it CAE RG. i, aes Beth ax ears 
1942 3 1943 | 19d | 1942 195 | 19d 

July | 180 22h, ah 267 a 179 | 223 | 265.5 

August — 1 ae 186.5 225 277 

Sept, 197 37, |. 278 196 232 272 

Oct, 199.4} 237 | 288 200 233 281 

Nov, ae ee 21 | 208 21,1 281, 

Dec, Ra ee Laat eee | Bie ‘=e 289 ‘ 

61,64 0=b, 2 
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Wholesale prices and cost of living indices as compared with 


1939 are as follows, (Basis : June - August 1939 = 100):- 
| si | | Wholesale Cost of 
September, 1939 109 103 
December, 1940 ao 422 
December, 19,1 182.5 156 
December, 1942 251 | 215 
December, 194.3 292.7 ae) a 
December, 1944, — ae 292.2 
5. COMMERCIAL PAYMENTS 
No changes 
6, EXCHANGE 
HM «.* to report, 
7 Clearings . 


8, . FOREIGN TRADE 


~~ (AY Potal trade (excluding bullion & specie) 


ne rt eee 


oe Or en grenee, 


Imports, ' 3,652,000 3,381,000 
Exports and . 
oe _ Romexports, 2,695,000 2,071,000 


Trade Balance : - 957,000 | = 1,310,000 


(B) Imports from the leading supplying countries during 
January, 1945, with comparative figures for January, 19), | 
were as follows: =~ 


- January 1944, January 1945 - 
U.S. Ay 538, 000 548, 000 
United Kingdom 324,000 521, 000 
Iran 789, 000 4.50, 000 
Turkey 357,000 4.29, 000 
Traq 426,000 380, 000 
South Africa 223,000 - 183,000 
Palestine 14.9, 000 444,, 000 
India 242,000 44.2, 000 


E4610—4 
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(C) Exports during January 1945 to Egypt's principal customers 
were as under, with comparative figures for January 1944:= 


Janua 19 January 194.5 
+ , , £h, &E. 
‘India . 754, 000 651, 000 
~ Ceylon 8, 000 259, 000 
‘United Kingdom 887,000 217,000 
Uy ee sia 4.28, 000 - 


9, CUSTOMS & EXCISE TARIFF 
By a decree dated 31st January, 4915, the import duty on oranges 
was reduced to 400 m/ms, per 100 kilos gross. for the Bens Soe 
AL 2.4945 to 30.4. 1945. a tae 
40,..°° COTTON ee 
Exports of raw cotton were slightly better during. February, about 
60,000 bales being exported to the United Kingdom and ‘India, The 
following table gives details of exports from the beginning: ‘of the 
season to the end of February for the current and. Last: seasons: 


ie hee ac AGS tol cate ist Sept, 1944. to | ei SS nome oe 


4st March 19d). Country |. 29th Feb, 1945. in 194dph.5 
Retake; 5 KEANE BMRA RANE Re er BGT! |. SRR 
229, 21.6 “United Kingdom 44.4, 286 - 87,960 
63,258 India — 60, 594. - 2, 664. 
4, 068 Portugal 2, 668 + 1,600 
36,358 5 me ae twin - -. 36,358 
8,250 Other Countries 4,915 ~ 2.6, 3535 


Ki 151747 


ee ee at RETR eA AC SL Ce EEN TR AY I ae 


14, . CEREALS ; 
~~ Tt is anticipated hint duis wine crop is likely to be exceptionally 
late this year owing to the abnormally cold winter, 
Owing to Parliamentary pressure the Egyptian Goverment have been 
compelled to abandon further compulsory collection of maize, 
12, MISCELLANEOUS 
Ministry of Finance Arrété No, 12 of 491.5 reduces the rate of 
interest of Post Office. Savings Bank deposits from 2% to 1%.as from 
1st September 1915. The rate was 24% prior to the ist June 194. 
The-Egyptian Government have set up an Advisory Labour Council ‘ 


composed of industrial and: other interests concerned, The Counoil 
includes two British member's, 


ee te iy 206,63 


64.64 Om) ous oe d. 
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Ministry of Finance Arrété No.3 of the 29th January authorised 
imports from the following countries without import licences: - 
Palestine (except for oranges), Syria, Lebanon, Iraq, Hedjaz, 
Yemen, Aden, Cyprus, Malta, Transjordan, Eritrea and Libya, 

Egypt declared war on Germany and Japan with effect from the 


26th February, 1945, 


NOTE: 

1 cantar = 45 kilogrammes 
1 Alexandria cotton bale 
1 ardeb of maize 


1 ardeb of wheat 


1 feddan 


D 64.610-4. 22 D/d R3k 4/L5 
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- 100 lbs. approx, 


736 lbs. nett. 
758 lbs, gross, 


140 kilogrammes, 
150 kilogrammes, 


4.038 acres, 
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Economic Report for January, 1945, prepared by the 
Commercial Counsellor to His Majesty's Embassy at Cairo 


1.  GENER\L CREDIT POSITION 
The total of the note issue reached £E,117 millions for October, 
£E.120 millions for November, and by the end of 194. totalled 
£E.122 millions. This compares with £E.101,4 millions at the close 
of 1943 and £E,79.2 millions a year earlier, 
2. STOCK EXCHANGES | 


(a) Share and Bond Values on Local Markets, 


(Index; Banque Belge & International en Egypte). 
(i) Equities;- 


Highest & Lowest 
December, 19). : Indices in 1940/)). 


29th 


Five Banks _ . 169.6 | 169.8 

Six. Public . 

Enterprise Cos, 177.9 | 180.6 82,6 
Twelve Land & rR 

Building Cos, 25049 | 258.2 1961 
Twenty Industrial 
“Betis tha | 21s 78.9 
GENERAL INDEX aa EPA 

OF SHARES 196.9 "197.2 | 198.6 90, 2 

(ii) Fixed Interest; - te 

Six Govt. & | | ay 

Municip. Funds 103.5 | 103.6 90, 2 
Nine iMortgage 

Co. Stocks $28.5: 3 Veta 3245 
Five Other Cos, 172.2 979 


172.3: 


GENERAL INDEX 
OF BONDS 
64.6103 ik 
National Archives of Australia . pe BE mo NIAATAG740, EGYPT 


Page 95 


These indices rere with the Bourse quotations of the \ 
1st January, 1940, represented by the number 100, 

During the first helf of January conditions were firm on the 
local Bourse and there was an upward movement in the principal shares. 
Towards the middle of the month, however, the success of the Russian 
offensive on the Eastern Front and the better news from, the Western 
Front, with tht expectation of an carly end to the war in Rurope , 
caused a relatively heavy decline. ick quotations, By the end of 
January many shares had fallen by 105 or more as compared with the 
previous month,” On the 30th January the Minister ‘of Finance, in 
consultation with the Bourse Commissions, fixed minimum quotations 
with a view to putting an end to the threatened slump. These were 
as follows; -~ “ne Sara a 


State runids sake (4% below the qaatations of 

Fixed Interest Shares, ( 2h. len 

Other Shares, 2% below the quotations of 
29. 16h 


Closing quotations on the 31st January for the shares listed in 
the preceding report were as follows:- 


29412. by : ot = Preto 
PT, 
_ National Loan 334 © ine WOpheo 10-0 
National Bank of Egypt, 4. 54.30 de gL. Fd. 
Misr Bank ° miami x; |," 2,180 
Filature Nationale d'Egypte, 235k 2,190 
Soc. Misr p/ la Pilature &c., 2,650 2,290 
Anglo-Egyptian Oilfields, mt 168 16 
Sugar Co, Fdrs, 1,826 | 1,520 


oe ts 


(b) (4) New Companies Formed, 
Nil-Paris, Societe de Productions Cinématographiques, 
S.A éBe ’ Authorised capital, Le 60,000, 
(ii) Capital Increases. 


Lés Fils Islam Pasha, Capital inoreased from £, 8,000 
| ws - to £E. 50,000, 
Industrie Fibres Textiles, Capital increasea Fear ea ao 
SeAeEe, to £E.125,000. 


64.61 Om 3 y) 
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4 BUDGET 


(a) The Press reports that the 1945/)6 Budget estimates have been 
approved by the Cabinet as follows:- 


Expenditure, hs. £E. 86,790,000 
Revenue £E. 84,506,000 
Deficit to be drawn from the 

General Reserve Fund, fly -25284,000 * 


(b) Provisional figures of Government revenue and expenditure for 
the first cight months of the current financial year are as wder:- 


May/Dec.1943 — May/Dec. 194d 


NES al Lie Ee 
Revenue, | ! 1.5 305,000 535470,000 
_ Expenditure > 36 5305,000 1.0 5489 , 000 
Supplementary Expenditure, Fob 000 1,205,000 


(c) Customs and excise receipts for the nine months May 194 - 
January 194.5 totalled SE, 21,084,000, compared with SE, 17,561,000 
in the eorresponding period of Main an inerease of oR. 3,523, 000, 


4. PRICE LEVELS 


Tito. following table gives the official index numbers of 
wholesale prices of twenty-six principal commodities in Cairo and 
Alexandria markets (Basis: - ist January, 1913 to 3ist July, 
1914 = 100);- 


a te ements ent att te en een nee tg nt tte tenn ee Annet penne ete eens te ere ete Reena tenet itennyee ee cate eee ete 


ALEXANDRIA 


61,610~3 ea oe io i | %s | 
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5, 
6, 


TRADE BALANCE: 
(B) Imports during December, 194) totalled £E,4.,90).,000, compared 


> 


Official indices of wholesale prices and cost of living as 


compared with 1939 are given below. (Basis: June-August, 4939 >> 
100), 
Wholesale Cost of 
Prices pletion A, 
September, 1939 iL RENEE S Beste Pa 
December, 1940 ...: Wk ea aN 
December, 1941. rie OQe5 Peis 
. December, 1912 251 Wr > a 
December, 19)3 2926.0: ee 
June, 19) — 370.5 eee 
November, 194) 329.1 ee 
COMMERCIAL PAYMENTS = —s. ( 
EXCHANGE. | 
‘to report. if 
CLEARINGS. beni 
- FOREIGN TRADE 


(A) Total Trade (excluding bullion & specie), 


Ine, 


ts or 
1943 190d, Deo, (~) in 
19h, 
SE. ae ‘£5. 
Imports 39,073,;000. | . 50,604,000 + 11,531,000 
Exports & 3 doe Rs 
Re-exports ’ 26 ’ 579 000 29 3978 3000 + 3 ’ 599 »OOO 


teenie ee ere ee ee anie a nee ner te ene meee ee ee nt ate ee ene en ee on a eo 


7 12 549h.,000 ees 20 56.26 ,000 


teen 


with £E. 3,406,000 in December 1943. The Principal supplying 


, countries in December, 194 were Iran (£E,665,000), U.S.A. (£E.605,000), 
United Kingdom, (£E,602,000), Canada (£E,.442,000), Turkey (£E.418,000) 
and Iraq (£5.402,000). ‘ | 


For the years 1943 and 19). imports from the principal 


Page 98 


suppliers, were as under:- 191.3 19 bd 
* £Ee R, 
U.S.A. lL.» 305,000 6,682,000 
Iran 6 54.79 ,000 6 514.7 ,000 
j United Kingdom 7,079,000 6 5034.,000 
Turkey 2 903,000 4.5358 ,000 
Chile 3,165,000 4.54.80 ,000 
Iraq. 2 5925,000 4.5077 4000 
Nati6aatiArchives of Australia 4, NAA: A6740, EGYPT 
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“ ST bikarts fististing sab laerientd during Deceriber, 19h were 

valued at £E.5,008,000, compared with £E,1,724,000 in December, 1943. 
The chief urohasing: comtries were the United Kingdom (£5.35, Mls 000) 
and India es 000). | | 


Total exports to the rion purchasing countries Geman 
19W3.. and Shan were as follows;- 


191.3 19 bd 
| eee See ie ee 
United Kingdom * sy hans ele OOO «98s. 9,403,000 
' India | cade So ER SOD ! 8,568,000 
i 8, A. 3 2 568; 000 | 451,06 ,000 . 


9. CUSTOMS AND EXCISE TARIFF. No sigan toaekorks 


10.° COTTON 


Cotton exports are moving very slowly this year, only 147,707 
bales having been. shipped from the beginning of the season to the 
end a January, 19... 


‘Details are given in the following table. 


ate ta eaten ae eat see ae eat eaten ne ate een 


1st ‘Sept 1945. 


1st Sept, 


194d 


G : to in 
2nd feb. 19d) cigndans! 31st Jan. 1945 | 1944-1945 
eee Bee Ps, Bales 
197,615 . ‘| United ‘Kingdon - 90,752 
“Mh 827 India - 8,558 
1,068 Portugal + 1,600 
30,337 UsSvis = 30,337 
73923 Other Countries Bhar tn 
a ca bape 


An order yeah Minister of Agriculture provides that from all 
holdings of maize of 10 feddans or over, one ardeb per feddan must 
be delivered to the Government, 


The united States Govertinent. have withdrawn their offer of 
50,000 tons of wheat to the Egyptian Government and urgent enquiries 
have accordingly been made as to the method of supply of the full 
150,000 tons agreed as necessary to.meet the ourrent wheat deficit. 


64,610—3 : eibadl ofiao's’ i De 
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12, OTHER. SUPPLY MATTERS ae | DON Oe ae », Raa 
In accordanve. with the arrangements made under a Deol, 
Import Control Agreement, Military Proclamation No,556 has been 
issued by the Egyptian Government, making obligatory the: 
confiscation of goods arriving in Egypt without import licence,! 
Ministry of Supplies arréte No, 728 of 194) governing rationing 
procedure was issued early in: January, The new system of ration 
cards is explained and in particular the procedure as regards sugar 
and tea, A Sugar Commission and a Tca Commission are set up in 
the Ministry of Supplies on which the trading interests concerned 
are. represented, 7 a ) 
| The Ministry of Supplies have authorised an additional ration of 
kerosene for Cairo of 20% during the winter months, The effect 
is to restore previous cuts in the ration soale, Coie: 


The Egyptian Import Permit Office has issued regulations 
setting out ‘the general principles governing the consideration of 
applications to import under the Exchange/Import Control Agreement. 
It is understood that the number of import licence applications 

_ received for the month of January during the last week of that 
month amounted to’ over 12,000, i.e. more than double the average 


previously received, 


Statistics of the output during 194). of the principal Egyptian 
cotton mills recently received are as follows;- 


(a) Total output of cotton yarn, Kgs. 30,268,000 
b) Total output of cotton piece goods, 8Q.M. 117,607,000 
c) Yarn used in (b) Kgs. 20, 352,000 
ad) Yarn sold locally to smaller mills . 

far weaving, Kgs. 95475,000 


Item (ad) on the ratio of (c) to (b) would produce an additional 
54.3955,000 square metres of cloth, making a grand total of 
172,562,000 square:metres for the whole of the local industry in 


19d 


13. MISCELLANEOUS = © uid 
Military Proclamation No.555 of the 11th January provides, in 


accordance with the Exchange/Import Control Agreement, that. 
Egyptian residents must sell to the Ministry of Finance all assets 
accruing to them in any way in foreign currencies to be designated 
by the Minister of Finance. The. arrete specifying the actual 
currencies has not yet been issued, but it is expected that in the 
first place these will include Ue.SeAe dollars, Canadian dollars and 
owies Prange...) 4. cross ae 

NOTE: 1 cantar = 45 kilogrammes 100 lbs. approx. 

1. Alexandria cotton bale 736 lbs. nott. 

758 lbs. gross. 

1 atdeb of naize. 1h. kilograhnes. 

1 ardeb, of wheat 159 :Kilogramnes, 

1 feddan 1.038 acres, 


NatiomaPAPdRives or SR 4/45 6 NAA: A6740, EGYPT 


uuinn gow 


Page 100 


EGYPT CONFIDENTIAL 


Eeonomic Report for ee 19), prepared by the Commercial 
Counsellor to His Majesty's Embassy at Cairo 


ds Genenst Credit Position 


Note Issue». As es: reportedi 
The ‘Banking Clearing House movement for the quarter ending 31st December, 


1914, totalled £E.75,.4 millions, compared with £E.72.7 millions in the ‘corres~ 
Pees ree of 19.3, 


2s Stock Exghanges 


a. Share and Bond Values on Local Markets. 
: Index: Banque Belge & Internationale en Egypte). 


(4) Equities:= 


Highest & Lowest 
Indices in 1 94.0/1,. 


Highest Lowest eu 


Five Banks 


77 ok 
Six Public Enterprise 
Cos, 82.6 
Twelve Land and 
Building Cos. 1904 
Twenty Industrial Cos, 78.9 
A ccsactad ‘INDEX oF * SHARES 90.2 


(i) Fixed Interest;~ 


Municip, Fmds | 902.0 | 102.5] 1402.6 | 402.6 
Nine Mortgage Co. Ee 4 
Stocks - “4 See 12a 424A T2057 ¢ 4: 
Five Other Cos, 172. 171.9 172. 2 Vieee <| 
SMe SEE MET noe oe ee io Et em a ee Ee ees oie bandos SS ee ee a peace w tetas sedlles cod 
General Index of Bonds ttt : eae 3h 114.3 | TES 


i rn nti eee ee Ee See + taeereu aneer a siamese et geese erate ene theeett newt geen eevee menettiy genutevensgieanerses 


The above indices compare with the Bourse figures of the ist: January, 
1940, represented by the number of 100, . 

Further geins were registered by many of the principal stocks and. herr 
during December and the year closed with a very firm ines 


The following table. shows the Siosine quotations at “tine end of the year of 
the shares listed in the preceding report in this series, with the comparative 
figures seal ‘November 30th, and the highest and lowest muotetions during the year:= 


30 014 old. 29. 12,4) Highest Lowe st 


Cee eo 1 Ody. 1 9,2). 
Notional Loan 34% . 10,270 10,420: . 10,425 9,870 
National Bank of tdi er 8) 4.4.30 Le2e.¢ . 3,950 
Misr Bank, oe ob. Boo *.* 2,706 ee Pe 
Filature Notionale, | site gO 25534 2,750 1,980 
Soo. Misr pour la - be tals 
Pilature, eto. 2,670 2,650 2,960 ' 72 Oe. 
Sugar Co. Fars, Tyee > F826 2 61.0 4,360 


S58 (i) New Companies Formed. 
Food Products, 8, A Ee, Authorised ahead! Be 4100, 000. 


(b) (ii) Gapitel Increases 


Socidte de Crédit et de Commerce, Capital increased from £E.40,000 to 
££.80,000, 


533 Wyn 2 1 
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3. Budget i : 

(a) As previously reported.: |. ie | 
(b) As ‘previously reported. git: 
(c) Customs and excise receipts for the period May-December, 19). 
totalled £E.18, 788,000, compared with £8.15,563.000 in the corresponding 
period of 194.3, an increase of £H.3,225,000. . a 

at: ‘Brice Levels Ling ; tara, em fh The ee Y Bias) Cala 
The following are the official index numbers of wholesale prices of 


twenty-six principal commodities in Cairo and Alexandria markets. (Basis: ~ 
1st January, 1913 to 31st July, 1914. = 100). aie 


RNa See rs ie CoA 8 
CATRO | 


et 
EA an ae 168 = : 
Se Ts. ae 484 224 
| August | 188 208 |" 
va .. September. ||. 197 + 237 
ne ia ee Ns 
1 Setober | | 199m | 257 | 288 


3 ¢ ‘ ? , 
The wholesale prices and cost of Living indices as compared with 1939 
are as, follows; (Basis:- June-August, 1939°= 1 00). | sens 


Wholesale Gost of 


ee bakes . Prices Living 
September, 1939 Reo a ; 403 
December, 19,0 le gs 122 
December, 19),1 182,5 456 - 
December, 19).2. “ou 251 a, 
December, 9.3 292.7 25762 
June, 1912, AO, 5 276.9 
ts October, 19), > eee 292 | 
5. Commercial Payments } 
6. Exchange Vales No changes to. report, 


halos Clearings 
8. Foreign Trade. : | ‘ | 
(a) Total Trade (excluding bullion and specie) ; 


’ 
cere oer et once mee nnnenneny arate at net 


Janunry-November Janvary-November | Inc. bY or 
| POLS 1 Dd). | Dec, (-) in 
£E &E * Pow ee 
“ PME ET realy INE L OES i hie eee Ne Brevi: 
Imports - 35,667,900 4.5, 700, 000 + 10,033,-00 
Exports and mf 
Re-exports | 2)-4855,.000 | 2h, 969, 000 44.,000 


Trade. Balance:- = 10,812,000 | - 20,751,000 | 


A ante een ee 


mreidiewanivewameereecttingde a ene 


ame 


(b} October imports were valued at £E,).,093,000, the principal . 
supplying coutries being the U.S.A. (SE.760,000), the United Kingdom 
(£8.743.,000), Turkey (£8.41,000), Iraq (£E.4.11,000), Canada (£4315, 000) 
India: (£E.258,000). and Iran (£8.236,000). tt Ags ree 


For November, imports totalled £E,5,837,000, of which Chile supplied nitrates 
to the value of £8.1,746,000. The other principal suppliers were Iran 
£8.692,000), India (¢8.537,000), Turkey (£E4}.05,000), the United Kingdom 
£B.388,000), Iraq (£8.371,000), the U.S.A. (£8.332,000) and Canada 
£8,308, 0000) . | Brads tl 

Dons ae Ras ac! 8 2 
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imports for the first eleven months of 1943 and 1 from the caomeacd 


i aaa are shown in the following table 


Bak. 
Tran 


Turkey 
Chile 
Traq. 
India 
Palestine 


United Kingdom 


South Africa. - 


&E 


*Jan-Nov. $943 ; 


4,017,000 - 


5, 91,6, 000 
6,039, 000 
2,586, 000 
2,921,000 


. 2,808, 000 


3, 34.6 , 000 
1,115, 000 


1,247, 000 


2 ie 


6,077, 000 
5 4.82, 000 
5,432,000 
3 94.0, 000 
i... 1h.0,.000 


3338, 000 
2, 063 , 000 
4, 952,000 


(c) Exports Aen dotuban: were valued nt £B¢1 » 817,000, cas United 
Kingdom being ‘the principal bata al wath a. 848, 000, followed by 
India with £B 4523, 000, e: 


For. November: -exports totalled ££.1,819,000, the shares of the principal, . 
purchasing countries being,.-the United Kingdon EB BID, 000, india, £E 13, 000,” 
Ceylon £8.137,000 and Portugal £.117,000, ~ 


Exports to the leading comtries for the eleven months ending Noventber 
1915, and sas were as. car eee, 


scott . 49ud, 
£E 


mani 1943 . 


—a 


India 75438, 000 
United ingdem 45.954, 000 


3 226, 000. 


U, teks 
Palestine 
Ceylon .- 

Spain 


Aus als da 


B02 4000 


4,915,000 


403,000 


454,06 ,000 
4, 22h) 000, 


4,187,000 
4.77, 000 
297,000 * 


Qustons and Beoise Tamitt ae 
No changes: to report. 


The new excise and consumption duties on whisky and gin, referred ee 
in the preceding report in this series, which have in the.case.of whisky 
resulted in an increase in the legal toxift price from £8.12 to £E.16 per 
case, have been ‘severely criticised by the ‘Local British commercial interests” - 
involved and. ‘by the, local British press as wrong in.principle, The question «: 
is a particularly Live one, as the 19), Middle East Supply Centre import quota re 
of about Bh. 000 oases, as eles to. reach Egypt, . We ra 


Gotten 


savas of cotton for the first four wonehs of ie 19L.5 season 

totalled 1411.,872. bales, the greater portion of which went to the note ee = 

Details are given in the following table:- : He 
“4st Sept. 193 | 4st ¢ bank, Tob, Ino. (2 or 

to Nia ts to Deo. (=) in: .: 
29th Deo. 13 aS ae S 27th Deo, 19h, sc) vie) 


Bra fac in el 


175,130 United Kingdom 
52,697 ech: a 
4°, 068 _ Portugal .. 
49,822 WeSeheeey s ts 
Toe Other Countries Sip 
6,21 | etal 


ge reeeyreye arte eeeenshtrsnyigtte— ea or eto enero ihe eae renee err 


The second estimate of the 4 Obd. Po oii crop was issued on the Leth December's. 
“It estimated the crop at 4,483,000 cantars (including 94,000 ocantars of 
"soarto") and showed little varietion from. the ‘first estimate! 
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‘Military Proclométion Noy! 546 requires oll cotton to be ginned within 
four weeks from the 17th December, 194... There is considerable agitation e 
against twee mensure ba oreo is Riise to be impossible to fulfil. 


We ‘Gooutenrer Now ‘BBS ‘of the 28th December removes the ban on 
the cultivation of Zagora (shert staple) cotton in the Delta in me within 
\ the iis sab limits for cotton cultivation 
14. Cereals Tee ee 


orticial Gavlonaue of the 494d maize, millet and rice orops ovis and. 
Seifi). are as -follows:- 


Maize ea. 410,805,000 ardebs (compared. an 

hy Ah AE Se ha oe ie 9, 567, 000 ardebs in 1943)”: 

Millet (Nila), ‘36).,000 ardebs (compared with 
shea cts 390,000 ardebs in 1943). 

‘Ride ,(Seifi & Mili), 858,000 daribas (compared with | 


725, 000 daribas in 1915) « 


+, ..An offer of 50 tons of wheat has been made by the United Sta had Government 
eh: the Egyptian Goverrment, and further tradé offers of bess: at have mt: 
' received by the Egyptians Prom the Argentine. | . ! 


Military Proclamation No, 547 of the 17th December forbids Medals oF move 
than two ardebs of maize from the 19). crop to other than the Government without 
authorisation from the Minister of supplies, aed annuls atl contracts previously 
made: las Variance with this. ek ral 


Wy Pa cl =) sical matters 


On January 1st the Middle “Hast Supply Centre issued a.press statement 
announcing the abolition of Middle East Supply Centre control over a wide range 
of articles, The PolLowing: extracts from the statement summarise the new 
procedure :~ es oe 


(2) Control will still be maintained over oamodities making heavy oalls 
on shipping. 
(ii) Import licences for camodities still in world short ‘aap, will 
remain subject to Middle East Supply Centre approval. ~~~. r 
(iii) For all other items control by the Midle East Supply oe will be 
withdrawn. 


The statement referred to above ain te out the effect which exchange 
control. might have in certatin countries. In the case of Egypt, as a member 
' of the sterling area, an Anglo-Egyptian Agreement was recently concluded to 
ensure that Egypt's essential requirements of hard currenoy during 1945 would be 
met. The Egyptian Minister of Finance issued a statement on this matter on 
the 1st January announcing the conclusion of the Agreement with Great Britain for 
increased importation in 1945, He said that His Majesty's Government had put 
at the disposal of the Egyptian Government sufficient foreign exchange to 
provide for Egypt's needs, and had undertaken to do every thing possible. to - 
increase the supply of British Goods to Egypt. He added that the Egyptian 
Government: would take the necessary measures to control all operations in 
. foreign exchange and to reorganise the import control so as to ensure importa- | 
tion of se aa pane wee the limits al a 
Mi guwtsis to the press, the ration card system, which is “to be. 
introduced iby the Minister of Supplies on completion of the family census, will be 
based or the income and size of each . household instead of the rent, incomes 
being divided into five i cabaaeia 


The thane tiie ration remains the basis of onloulation to which the rations 
for sugar and tea are tied, For eaoh oke (about 2% lbs) of sugar 1 ounce of 
tea will be alloonted. The. edible oil ration will be 3 of an oke per head per 
month, | The cotton piece,.goods ("popular: cloth") allocation is to be uniform 
throughout the DES te § sl being entitled to receive seven metres - 
annually.’ . 4 


The Widale Fast Supply Centre have nov intimated allocation to Egypt of 
a 19.5 quota of about 137. million yards (say 1,500, tons) of cotton’ tae Z00dS« 


2 ae 
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OONFIDINTIAL 
EGYPT 


_ Economic y Repert for November: 19h: prepared by the 
Giomeroiat Counsellor to His Majesty's Embassy, at. Cairo. 


1. GENERAL CREDIT POSITION 
The note issue reached £E,109 millions at the end of September, an increase 
of £8,2.2 millions. over the preceding month, This comparew with £E.92.6 m 
millions for September, 19.3 and SE, 73.9 for Sepeener 1942, 


2. STOCK EXCHANGES 
(a) Share and Bond Values on: Local jiarkets 
Index; Banque Belge et Internationale en Egypte), 
(i) Equities; - Highest & Lowest 
October, AD | _Indices in 1940 / hd 


| 5th | 43th - 20th | o7th | Highest | Lowest 


Five Banks «= — | 15706 | 162.4 | 162. 162, ie See l Thh 
Six Public Enterprise ape | | 

Cos, pretee atOye 1 AF teS 170.7 Pt ARS Be, b 
Twelve Land d Building | o> th : | | 
"2b 5 bn. ttaet 
Se 


Cos, 250; | 231.6. | 237.2 °| 233.7 | | ? 
—a2ee Sere eli ae 


_ Twenty Industrial Cos, 20h. RE eae 


\ 
GENERAL INDEX OF = ‘ 


Ae ately & ‘Lowest - 
October, 19 __Indices in 190-b). 


“Six ‘Govt. & dunigip. pW ies Oe 20th i 27th : Highest 
Funds | . 

Nine Mortgage Co, 
Stocks 

Five other Cos. 


atte. 21 20s 25 


<p ee 
| es 
| 


102.9 | 1027 | 102.8 | 101. seat 9002 
ae ae . 


M8 96.5 


“The wove indhodk! compare with Las Bourse Pegea: of the ist Javnikeier, 1940, 
vopesbented by the number 100, 

‘Market conditions continued to be firm during November and the principal 
shares all showed fairly substantial increases, canes and textile shares 
were much “in demand during the month, 

. Closing quotations ‘at the end of November for the shares listed in the 
preceding report were as follows;- 


nee 16648 | 175.6 | Ve M1203 
GENERAL INDEX OF BONDS 11141 1. |. tas a 111.7 | 140, 


ie ere fA eee went ees 


| 
: 
| 
ie 


7 
ee | agence | 4o1g3 | dod 
se 
Mig 


34410, bi 30,44. dd 


National Loan 34% 
National Bank of Egypt * 
Misr Bank 
Filature Nationale 
Soo, Misr.p. la Filature etc, 
Anglo-Egyptian Oilfields, 
Sugar Co, Founders, 
tP K New Companies Formed, Nil, 
(od) (ii) Capital Increases 
Soc. Agricole et Urbaine "Le Fayoum", 
- Capital increased from ££.180,000 to £E, 300,000 


Soc. Egyptienne Financiere pour le Commerce et l'Industrie, S.4.E. 
Capital increased from ££.100,000 to £E, 200,000. 
3. BUDGET . 
As previously reported, - Peie: 
3 do. 
\ Customs and excise receipts for the first scven shout of “the financial 


ar 1944-45 (May/November)! totalled £8.16,173,000,; commared with: ie13, 895, OCO 
in the corresponding périod of 1943-4,.an increase of £5, 2,278,000, - 


D3159=3 
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PRICE LEVELS. 
he following are the official index figures of wholesale prices of 
twenty-six principal commoditiés in: Cairo and Alexandria markets (Basis: 
ne January,” A943 to: ist July, 1944. = 100). 
| 1942 1 4945 | 19 ot 492° [49K 
‘er Rigel AE * hea ag A i = XA N D R 
| 464, 5 “Topp | ass | 26 
168 ys ea ees ee ya 
| 181 Bey | 265 004 . 
| 180 2 eee re 2 ea ee 
| 188. :2eshemeae: Peat ee g he eae 
SRS pee 1497 ieee eae | Bae 
The Heine te prices and bout of living indices compared with 1939 are 
as follows. (Basis: hiiihtinnj 1939 = 100). 
oy Wholesale Cost of 
Prices Living © 
September, 1939 ret 109. 103 
December, 1910 fae os 122 
December, 194.1 5 182,.5-,. 156 
December, 19),2: ; 25443 245 
December, 1943 292.7 25ive 
dime, Wah. 510,68 276.9 
September, 191. ~ | 327.9 287.6 


COMMERCIAL PAYMENTS. 
EXCHANGE, No changes to report. 
CLEARINGS.’ 


FOREIGN TRADE 2 
(A) Total Trade. (excluding bullion and specie) 


~ January-September al " January-Septenber” ETc Wetdecas a 
or De¢rease (-) 


19d 
| da. 1 9d 
Fs EE. eae fee j= aoe Be AEE ED EEY  Ae O 


| 
| 
} 
| 
| 


Thpaxte 28,002,000 35,769,000 ae 767, 000 


Exports & Mgereney fe 
Re-sxports 15,612,000 | 20 ,603,000 |" 1.5994 ,000 


i 


7% 
| 
| 
Wee Wenigeeme ee) 
| 
| 
| 
| 
| 


os 12,390,000 e - 15,166 000, 
eM SE Se id tae mote Le). Ros 5 ARO eS 
- (BY) Sedhentow, 19ki! dniporta were valued at £R.3, 33145000 the principal 
supplying countries being the U.S.A, with ££.600,000; the United Kingdom 
£E.577,000; Turkey SE, ae 000; Iraq £8,511, 000; Tada £E.3510,000; = and 
Iran £8, 297, 000. ee 


For the nine iyi ending paren eee 194.3 and 1914, thie shares of the 


leading suppliers were -as follows;- 
yan-Sept 494.3 Jan-Sept. 19d 
Se 


Uae: E 52,0 ‘4.5985, 000 
Iran, . 4.» 554.5000 
United Kingdom | le 301 5000 
' Turkey 4,832,000 3,092,, 000 
Iraq 25345 ,000 2,893 ,000 
India | 2,877,000 2 54.3,000 
Chile | 2,459 ,000 2,394,000 
Palestine 84.7 ;000 1, 795,800 
South Africa 4 ,065 ,000 1,675,000 


(Cc) hs for September, 1944..totalled £E.501,000 of which Ceylon's share 
was £E.212,000 and that of the United Kingdom £2, 67, OGG. 3." 


Trade Balance 
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Exports to Egypt's prinsipal, customer's airing the nine > moe, ending 
ppb ees Tage and. Seacct were. ‘a8 under:=" 


sot _. JaneSept 193 _ “Hin-Sept, 19k 
Noi Saeiet 8 Gee eon esa! cot Lee = ge EE. 
india; a Boa Be rode 6, Sere te BET O00: 
ee ee Bs Kingdon, aS Pa ps 8 os ee 15569, 000. 
Seen BlAy : VA Ta ee OOO. 1,406 , 000 
sy os Palestine eC 000 O77 000" ¢ 
“3 dans .@Geylon:: ” | i; 2162; 000 4,050,000 
vg, Se, Spada - 477,000 
Australia 105, 000 -, 2D: ,000 ». | 


9. CUSTOMS. AND Excips | ARIFP 


as ‘deeree dated 5th November, 19) imposed an. ekoise ‘or Srp 2 st duty 
on ‘ Sisopeea or locally manufactured whisky and. gin of 600 milliemes per litre 
ig liquid. ef which the alcohol content does not exceed 4) degrees, The 
effect of this decree will be to inereasc the price of both beverages by. 
50 per cent. 


10. COTTON 


There have recently bean. some substantial atniecaade: of cotton to Pog 
United Kingdom, The usual statistioal’ pabhe of exports is not ovailable 
this month, . PSS se 2 


41, CEREALS 


Proclamation No. 532 of 29th Datober provides for ste iiSeaty piociaanter 
maize from the cultivator, quantities to be determined by the Minister of 
Agriculture, 


At the last meeting of the Joint Supplies Board, the Egyptian representatives 
were informed that shipping had now been programmed to load, 40,000 tons of 
wheat for Egypt in January, 1945 to meet the demand for February. They agreed 
that this would permit them to i adultcration of bread flour with rice 
, until the 1st February next, . 


Pending settlement of the detailed procedure: for the deliveries to His 
Majesty's Government from the paddy rice wmder requisition by the Egyptian 
Government, the latter have agreed to the U.K.C.C. purchasing separately 30,000 
tons of new crop white rice at the tariff price for local millers, to be 
Geducted eventually from the total quantity provided to His Majesty's 
Government from Government requisitioned stocks, 


12, OTHER SUPPLY MATTERS 


It is understood tmt the Ministry of Supplies in conjunction with the 
Statistical Department have now completed a family census covering the whole 
of the coumtry, ordered under Proclamation No.536 of the 6th November, which 
will form the basis for a general ration card systen, 


To compensate the stabilisation fund for the recent reduction in the price 
of kerosene, the price of petrol has been raised by PT,1 per four-gallon tin 
and that of fuel oil by 300 milliemes per ton, 


The official figure for the 194) area under sugar cane is 95,595 feddans, 
an increase of over 8,000 feddans over 1943, This does not mean, however, 
that there will necessarily be an increased production of raw sugar as the 
crushing factories have, in recent years, with one exception, been working to 
full capacity. | 


The Egyptian authorities are being informed of the decision that 
additional tanker tonnage cannot be provided for the PUEEORS of enabling Egypt 
to abolish kerosene rationing, 


13. MISCELLANEOUS 


A decree law, No.152 dated 14th November, lays down that the metallic 
content of two piastre coins will henceforth be 50% silver, 48% copper and 
2% manganese. This order has become necessary owing to the fact that the 
silver content of the present coin is. worth more than the face value, 
resulting in the melting down of two piastre coins for jewellery, etc, 
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A new.schene, of sas of Liardrie bonuses has been introduced by the 
Governnent,- + Existing bonuses: for- -‘A11 Government officials and employees of 
banks and commercial firns eta,y. ‘have: been increased considerably. A herrhed 
man with throe’ children earning SE.5 or less per month receives a 100% bonus. 
A married man’ With one or two ¢ehildren earning £E,5 or. less per month receives 
a 75% bonus; and a single man or a marricd man with no children. on the same 
wa ge scale receives a 50% bonus. Above SE.5 per month the bonus is graded 
down to 14% on salaries of. £E.40 per month and over. The new rates came into 
force as from the 1st November and it is estimated that they idence cost the 
Treasury £E. 3,500,000 per annun, 


Under the terms of law No.123 of 1944, published in the French version of . 
the "Journal Official No.143 of the 23rd November, 211 workers in commercial 
and industrial establishments in districts to be designated by order of the 
Minister of Socail Affairs must furnish themselves with identity cards, | The 
law comes see force in February, 1945. ee) 


NOTE: Wave os 


100 lbs. 

736 lbs, nett. 

758 lbs, gross, 

500 lbs. 
1 ton. approx, 


1 cantar = 1,5 kilogrammes 
Alexandria cotton bale 


U.S.A. cotton bale 
8.4 ardebs of cottonseed 


| Me 5 eae» | O 
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oe ote. 0s e BGYET Confidential 


Beonomic "Report for Wetoher 1944, prepared by the Commercial 
Counsellor to Heil, mito el at Cairo. 
GENERAL CREDIT POSTTION 
The figure of the total of the Note Issue at the end of September is not 
yet available. 
e The Banking Clearing House movement for the quarter ended 30th. sili cite 
1944 totalled £E.62.1 millions, compared with £E.59.1 millions in the 
corresponding three months of 1913. 


STOCK EXCHANGES 
(a) Share & Bond Values on Local Markets 
Index: Banque 3elge & Internationale en Egypte). 
(i) Equities:- 
Sh Highest & Lowest 
September, 192. Indices in 191,0/ bby 


re te pe 


| 1st | 8th 15th |: Highest | Lowest 
Five Banks $e5s0° |) 156.91 F5T.9 

Six pene. Enterprise | 
‘Coes bg clots Ae 168.0 | 16757 
Twelve Land & Bldg,.Cos. {228.5 | 225.5 | 22.1 
Twenty In¢ Industrial Cos. POs | 203.2 | 200.8 


GENERAL INDEX OF SHARES 1183.4. | 4 [183.4 | 182.9. 


eee enn on ten rw paneer te mr mceree 


(43) Fixed Interest:- 


Highest & Lowest 
September, 194) — Indices in 1940/h 


as Fst] St | | ae | 


a+ nen epee: sree menartun don 


TT ec ete eg ae nee te Re em ete am os te gs ee ater terete ce 


Six Govt, & Municip. | 

Funds ee: heard 102.5 
Nine Mortgage Co. Stocks!/118.5 |118.8; 118.8 
Five Other Companies 165.5 1166.8 | 166. 8 | 


sree wine soa? 
_____ GENERAL INDEX OF BONDS:- [110.3.>, 440. 3h 4 110. 5 


166.8 


The above indices compare with the Bourse figures of the ist January, 1940, 
represented by the number 100, 


The upward movement of prices noted at the end of September continued in 
evidence during October and although there were fewer substantial Pansy: 
quotations were generally higher, and the market closed firm. 


End of the month figures for the shares listed in the ere report, 
with comparative quotations ser he 29th September, Were as follows:= 


29.9. hh 
| ok Wit gages , Pr. 
National Loan 33% ~~. ~ fete ae 10,240 
‘National Bank of Egypt. 4,100 
Misr Bank. 253550 
Filature Nationale. | 2,550 
Soc. Misr p/ 1a Pilature etc. 25496 
Anglo-Egyptian Oilfields. 4.53 
Sugar Company Fdrs, 1,690 
(i) New Companies eames 
Near East Commercial Corporation. 
Authorised capital, - &E. 25,000 
Egyptian Road Transport Company. 
Authorised capital, . Nien 100 5000 
(b) (ii) Capital Increases 
Soc, Serene de THY ae » * Boteaux et Produits en Oiment Arms, Systéme 
Siegwart. « 
Capital incrensed Prom £8.75, 000 to /&B, 100, Q00. 


3, BUGED 


As previously oes 
th As previously reported. 
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.. (Customs and excise receipts for the first half of the financial year ¢ 


F 


944-15, with comparative figures for 1943-ld, 


May/Oct, 194.3 


&E 


11,913,000 
PRICE LEVELS | oa wae 
The official index figures of wholesale prices of twenty-six prinoipal 


commodities in Cairo and Alexandria markets are given 
ist January 1913 to 3ist July 1914 = 100), 


(Basis: 


ee mee. 


were as follows:-- 
May/Oct. 1942. ; 
E 


£E _ £E 
13,617,000 + 1,701,000 


in the following table, 


= CAIRO _ ALEXANDRIA” ay 
1943 4 19h | 192 

| 

| 

2 


March 
April 
May 

June > 


oo) 855 159 
= 255 161. 
259 167 
265 173 
_ July | 267 179 
amt August pee een ie eee ee 
. Wholesale prices and cost of living indices as compared with 1939 are 
shown below, (Basis: June-August, 1939 = 100) := 
Wholesale Prices 
VS) Sie 
14.3 
251 
eveet~ = 
byt ae 
SV be 5 
316.3 


Cost of Living 
> a 


122 
156 
215 
25782 
276.9 
282. 5 
286, ) 


September 1939 .. 
December 191.0 
December 19),1 
December 191,2 
December +913 
June 1944 

July 194 

August 19h) 


COMMERCIAL PAYMENTS, 
EXCHANGE, “r 
CLEARINGS. 


FOREIGN TRADE ; ‘ 
a) Total Trade (excluding bullion and specie), . 


er nner, 


No changes 
to report, | 


( 
( 
( 
( 


January-August 
19d. 


[| ~ January-Augus 


19h. 


ws 
SEs 


Imports, ' 25,165,000 
Exports & 
Re-exports, | 13,644,000 | 


| = 11,521,000 | = 42,661,000 | 

Se anette s Cammintalcaitsas <oditaire nae Meta pin 
(b) Imports during August 194) totalled £Ee4097,000, the principal suppliers 
being Iran (££.623,000), the United Kingdom (£E. 534,000), the United States of 
America (£E.455,000), India (£E. 436,000), Ceylon (£5. 387,000), Turkey (£E, 347,000) 
and Iraq (£E. 316,000). 


The shares of the leading supplying countries for the first eight months 


of 1943 and 194) were as under:~ . 
Jan/iug. 1943 Jan/hug. 194. 


&E. ER. 
25739 ,000 4. 385,000 
1257 ,000 | 


3533,000° 
35723,000 


4.9731 ,000 

4,543,000 2,778,000 
"2,134,000 "2,583,000 

254.59 ,000 25 594.,000 
India 2,477,000. ..25233,000 
‘Palestine EOD 44637,000 


South Africa 944,000 
(c) Exports during August 19 were valued at &E. 1,273,000, the chief purchasing 
countries being India (£8.680,000), the Unitea Kingdom (22. 177,000) and. <., 


Palestine (£E, 111,000), 


— 3254.35,000 
19,774,000 


oes ene th nn enn pe nee sear eee 


+ 7,270,000 


+ 6,130,000 
Trade Balance;~ 


UpSele 

Iran 

United Kingdom 
Turkey 

Iraq 

Chile 
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ot For the oie ae to August 1943 and 1944 the position was as 


eae follows:-= 


India : 
United. Kingdom 
U.S.A. 
Palestine 

= ee ey lox: 

ao Spain. 
‘Australia 


9. CUSTOMS AND EXCISE TARIFF, 


10. COTTON. 


i 


JanfAug., 1943 . Jan/Aug, 1944 
“ Stara amis 
6,043,000.;;; * 6,824,000 
se ae by 98 5000 
1,284,000 1 54.06 , 000 
619 ,000 1,037,000 
1,101,000 838 ,000 
Bre 477 9 000 
91,000 254,000 


No changes to report. 


Shipments of raw cotton during the first two months of the 1944-15 


season totalled only 27,927 bales against. 141,168 bales in the corresponding 


period of the preceding season, 


Details jet given in the Following table: - 


ist Sept. 491.3 | 14st “Sept. 1942. Ine. (+) or 
to to Dec. (-) in 
3rd Novr. 1943 Country 1st Nove. 19) 19h 195, 
ere. 2 5! ee ae Pee Co osha Bales Bales 
102,645 United Kingdom 195537 
14,665 India 7,462 
Portugal . 865 
19,822 U.S.A. - 
é 439 __ Other Countries. 63. 
141; 169 ae ; St eter 


The first satiate et tas of the 49,4, babton cotton crop was issued by the Ministry of 


Agriculture on the 2nd October. 


The crop is estimated at 1,487,000 cantars 


(including 93,000 cantars of "Scarto" or very low grade cotton), compared 
with the final outturn of 3,569,408 ,cantars in 1943 (which included 75,016 


cantars of "Scarto"), 


Ministerial Order No.107 of the 30th September charged the Egyptian 
Cotton Commission (1943) with the purchase of cotton from the 1944 crop. 


14. CEREALS 


In response to urgent requests from the new Egyptian Government for 
assistance in.view of the gravity of the cereals situation, they have been 
informed that, while His Majesty's Government cannot at the moment give a 
firm undertaking, they recognise the Egyptian estimated deficiency of 
150,000 tens of wheat and are prepared to endeavour to meet it, provided in 
return their requirements as regards Egyptian rice can be satisfactorily 


arranged, 


Subject to the rice arrangements, His Majesty's Government 


propose to deliver 10,000 tons of wheat monthly in November, December and 


January to cover yequiremente in the Alexandria area. 


It is understood that 


the balance of 120,000 tons will be required for delivery in February, March 


The rice arrangements proposed by His Majesty's Government are on the 
basis that all rice surplus to Egypt's requirements should be made available 
to His Majesty's Government in accordance with the Nitrates/Surplus Crops 


agreement, 


It is hoped to obtain not less than 150,000 tons of white rice. 


Proclamation No.525 of the 2nd October required all rice cultivators to 
deliver a proportion of their 1944 crop to the Government at the fixed tariff 
price, the quantity per feddan to be fixed by arrété of the Ministry of 


Agriculture, 
1 ton), 


12. OTHER SUPPLY MATTERS 


’ A Ministry of Supplies arrété, No.491, 


The legal paddy price has been fixed at £8.16 per dariba erp 


was issued at the beginning of 


October, dealing with control of textile production (both factory and hand- 
loom) and prescribes the quantities to be delivered to the authorities by. 


producers on the basis of the yarn authorised. 


The arrété also specifies | 


the official arrangements for distribution of cotton textiles, 
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“es 


The new Minister of Finance has decided to widen the scope of the ~ 
existing Joint (Anglo-American-Egyptian) Control of Imports Committee, in : 
order to bring under its wing other joint committees dealing with supplies 
questions, such as the Cereals. Board and the Road Transport Committee. The 
name ofthe new main joint committee will be the Joint (Anglo-American-= 
Egyptian) Supplies Committee. . ° 


y 18 milliemes per 4-gallon tin, and of 
sugar by 10 milliémes per oke (2$-1bs.). 


The new Governnent has announced its intention’ of revising the present 
rationing procedure and ‘to increase the ration of sugar and edible oil. They 
have also stated their intention to abolish kcrosenc rationing as soon as 
possible, , 

Note; = 


4 cantar = 45 kilogramnes 100 lbs, 


Alexandria cotton bale 736 lbs. nett, 
758 lbs. gross. 


U.S.A, cotton bale 500 lbs. 


8.4 ardebs of cottonseed 1 ton approx, 
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Confidential 
EGYPT ee 


Economic Report fer dugust an Geneeanireey, 19) 
prepared by the Commercial Counsellor to :His 
Majesty's limbassy at Cairo 


1. General credit esi bi on 


The ADtS. issue irahoaietl to £8,106, 3 sda at the end of July and to 
£E,106,8 millions at the end of ,ugust, This compares with £8, 90,8 millions a 
year ago and £H.71.3 millions at the end of August 192.2, 


2. Stock Exchange 
(a) Share & Bond Values on Local Markets 


(Index™: Banque Delge & Internationale en Beypte). 


(i) Equities :- 

Highest & Lowest 

| . August 19)... Indices in 1940/4) 

mace VG 5. aaa ae Be a _ Highest __ Lowest ~ 

Five Banks 460.1 153.0 152.9 153% 178.1 Tok. 

Six public Enterprise Cos, 170.3 166,6 168.5 168, 8 187.2 82.6 
Twelve Land & Buildg. Cos. 223.3 215.4. 22h. 7: 20476 “26tweo 71961 

Twenty Industrial Cos. 2G 6 ai BOG aS Oo.) Ohh Se i PRS. 
GENERAL INDEX OF SHARES 18. 3 is i | 18703 PAG, 3 90,2 


(44) Fixed Interest := 


Six Govt. & Municip. | , 

Funds. 2... 101.3 104 od, 102.0 102.6 4140.9 - 90.2 
Nine Mortgage -Go,.-Stocks ...118.2. -\ 447.7 118.5 118 ot. 139.6 92,3 
Five other Gos. : AGC, O° 16569 16, OY ie AZ9A0 Gia. - 


GENERAL INDEX : bo BONDS 109. 6 109.2 109, i 110. 2 11.4.8 ° 
The above indices compare With the Bourse figures of ‘the Ast January 191.0, 
represented by the number 100, 


The stock markets were quiet during August and the first three weeks of 
‘September with the downward movement which started early in July still in evidence. 
A steady rise in quotations commenced, however, during the last week in September 
and by the end of the month many shuren showed substantial gains-over- -the end of 
August quotations. 


Closing quotations at the end of September for the shares listed in the 
preceding report, with the comparative figures for August sili were as under’ ” 


29.9. Lid 
rl. 


National.Loan 34% : 10,240 
National. Bank of Egypt 4, 100 
Misr Bank 25550 
Filature Nationale : . 2,530 
Soc, Misr. pour'la Filature &c. ? 254.96 
Anglo-Egyptian Oilfields 4.5 3- 
Sugar Oo. Fdrs, . 9036, ; 1,690 


(b) (1) New Companies Formed, Nil. 
(eb) (44) Capital Increases. Nil. 
3. Budget nS Bai RN io) 


(a) Law No.114. of the 13th August, 79. “fixdd the provisions of the State 
Budget for 194.5. Expenditure was fixed at £E.76,689,000 and receipts at 

£E~ 72,690,000, the deficit of £E.3,999,000, representing the first instalment 
towards the cost of the Government's Five-Year Plan, being taken from the General 
Reserve Fund. 


4.3276=1 


National Archives of Australia ee Low NAA: A6740, EGY Rie 


‘(b) Provisional figures of Government revenue and expenditure for the first» 
quarter of the financial year 1944-45, compared with the corresponding period of 


194.5-l1., are as follows <= ' 
| “May/July 1943  May/Jully 19d 
| “ey £5. &E, 
Revenue 16,076,000 19,957,000 
Expenditure : 12,995 ,000 9, 73,000 


Customs and excise receipts for the’ same periods amounted to &E. 7,214,000 in 
194, compared with £E.5,868,000 in the corresponding three se of 1913 an 
increase of ££.1,346, 000. 


L. Price Levels 


The official index figure of wholesale prices“of twenty-six principal 
commodities in Cairo and Alexandria markets are a in the following table. 
(Basis, 1st January 1913 to 31st July 1914. = 100) : 


ene cee a ee ert ee tecnte eaten ten aneeee prereset ne ence nen ne eee men nates 1c} MDE TR — et eR RC A LCL TL TCC 


“ALEXANDRIA 


ne eh eae aR NRE tc a Ne ee ENS 


ree ate 49,3 | AS | 192 | 1943 | A 
H 
: | 
| | 
| 


| ez “CAIRO _ 


February 160.5 


: 2 a ee, 
March : | 159 


Shep Lit iy; eae 213 


| 224 
220° «| «(255 | 216 

{ 

i 

| 


ag 
25309 
255 


2te oD 


April 16145 
May 168 203 | 259 
June i 4184 be ee, 221 260 
suly 4 180° | 2B eee goat. oeaas 
Wholesale | prices and cost of diene indices eee ae 1939 are as under 
(Basis : ne 1939 = 400) t= 
Wholesale: Prices Cost of GGhing 
Septe 1959 | 109: 103 
Dec. 192.0 ‘ 14.3, fe 422 
‘Dec. 19.1 182.5 156 
eo Rl ea 251 215 
Dec. 192.3 292.7 25702 
June 19)J, 5105 276.9 
July 19) 344 5 282.5 


Commercial Payments 
Exchange 
Ca to report. 


Foreign Trade 
(A) Total trade (excluding bullion and specie). 


a ten te nt ee nt ea 1 eh anna an anne en na sree Ol tere meee 


No changes 


er nt rene eR AA LCRA A A EL GLC LS LET 


Jan/July | Jan/July | Ince t+ 


Dec. in 


Imports 22,478,000 WOOT | + 5 859,000 
Exports & 


__Resexports 


Sie i cay TPG AE ee 


} 


mes 
| 
3 -41,,091,,000 5138; eee + 7,047,000 


Trade alance tee 4 387, sie 7 emaa, p18 g000 |e. i 
(B) Imports during july 49d: totalled £E.3, 581, 000,.the principal suppliers 
being Turkey, &&.390,000; the U.K, &h. 37). yOOO$ the U. SeAs &B.552,0003 
India £E, 348,000; and Iraq SB. 34.5 ,0006 


— eee | sage steaate seamen ee ener tig a eee At AE AGAR LS A RE: pone 
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For the first seven months of 1943 and 194, the shares of the: ee 


suppliers were as follows := 


\ 


an/July 19) Jan/July 194. 

United Kingdom * Get sO) he 189 ,000 

Tran awe cried 3 635,000 

Chile 2 54:59 000 2, 39h, 000 

U.S.A. 2 4.50 , 000 3,930,000 

: India 2 176, 000 4,797,000 
Traq 4 5870 ,000 2,267,000 
. Turkey 4 ,24,0 ,000 2 4.30000 

~ South Africa 881 ,000 Mes 000 

~~Palestine 651 ,000 4.44.50 000 

Canada . 293 ,O000 4 5076, 000 


. (C) Exports for July 19.4 were valued at £&&. 1,794,000, the principal 
purchasing countries being India esas be 000 and the U.K, £B, 196, 000, 


Exports to. Egypt's principal customers for the first seven months of 191.3 
and 19)J. were valued as under :=. | 
Jab/Jvly 19), Jan/July 4 
&h, £E. 
India - 5,548,000 6,444,000 
U. Ke 4,233,000 324,000 
U. Seis 71 »900 ‘ 44,05 ,000 
Palestine 523 ,000 926 ,@00 
Ceylon 996,000 830,000 
_ Australia 73,000 25h, OOO 
9. Customs & Excise Tariff. No changes to report. 
10. Cotton fs : 


Cotton shipments aia August totalled about 20,000 bales, mainly to India. 


“ Exports of cotton for the 19.3-hd season, compared with the / preceding i 
‘Were as under := 


haat Bene 1943 | 
Panes 


1st Sept. 19.2 Inc. ++} or 
to Dec, (~) in 
Count . 
Bist Auge 1943 tte [34st dug. 19h 494.31 Il, 
_.._ bales pl aa ES wee Le ee as, ee 

475744 United Kingdom | 270 332 + 222,624 
“475, 29h. India ° | 447,540 ~ 27 75h 
2 07 Portugal “F100. eames _ 149 

bg OE ie U Sets ! 46,612 ee AB RSG 

27 yh. j Other Countries oe oo Oat: + 1 51.67 
281,039. TOnAL _-}495 693 | + 244,65) 


The Council of Ministers announced in August the Government's decision to 
increase the minimum buying prices for 194 cotton as follows, ee 5 
for Fubly Good Fair cotton, hydraulically pressed, delivered peannepeeisss - 


From 2). a ae to 29. dollars 


Ashmouni 
From 30 dollars to 36 dollars ~ Be eh Toe 


Giza 7 


"The Ministry of Finance was designated to fix the prices for all other 
varieties and grades on the above basis through the medium of a Commission to be 
formed for the aa 


Cottonseed prices remain the same as for 1943, 
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fi a Cereals 

The. Pinal estimate. of. the. 194. wheat and barley crops proved even lower 
than the figures given in the July report in this series, wheat being placed at 
only 6,307,000 ardebs against 8,611,000 last year and barley at 1,890,000 ardebs 
against: 2,260, 000 in 19.3, The ‘Manistes of igriculture estimates that 1,000,000 
ardsbs - Chebrly 450,000 tons) ‘of wheat will have to be imported into Baypt before 
the. next eG, banc comes in at the middle of June 1945, 


“The summer millet ‘and maize acreage were recently announced and are slightly 
higher than in 1943, Bs figures are as follows: - 


194.3 1 Dhy.d). 

Feddans Feddans 

Millet 650,031 654.5796 
Maize (Seifi) 35,365 42,813 


The nlakae of himichibure has ‘estimatea that the surplus paddy rice 
likely to be available over normal local nat deck’ a8 from the 1944 crop will 
amount to 300,000 daribas (about 280, 000 tons). 


42. Othez” Supply matters 


The Middle East Supply Centre have arranged supply through the United Kingdom 
Commercial Corporation of 18,000 tons of groundnuts from India to be used mainly 
for. soapmaking and to relieve the edible oil position. The Egyptian Government 

“have agreed, in view of this importation, to keep in reserve until January 1945, 
ae Sudan 1914, crop cottonseed which is now beginning to. be delivered to Egypt. 


" The estimated~import quotas for 1945 have been provisionally agreed between 
the Egyptian Government and the Anglo-American authorities. These figures show 

a substantial increase on 19. amoumting in many commodities to from 30% to 100%, 
with an overall increase in the neighbourhood of 50%, These quota figures include 
an allocation for cotton piece goods, for which Egypt Hee eee received no 
allocation. 


13. ‘i cihdinsimeinic et At ere a he 


A Joint inglo-Egyptian Committee has’ been set up to examine the labour 
problems which will, arise when very large numbers of Egyptian workmen employed 
directly or indirectly on work for the Forces are dispensed with, 


The Betate Duties Law No. 142 of 194J: has been passed by Parliament at the 
reduned scale proposed by the Senate, This is as follows := 


| 2% on the first £E. 5,000 
Ba" second £E, ” i 000 


‘4h "third £B. 5,000 
5% “ fourth £E, 5,000 , 
6% a next ££, 10,000 
7% #\"“ > next £8, 10,000 


' 8 on the next £E. 10,000 
10% on any additional sum. 
Legacies not exceeding £E.500 are exempt. 


The local press reports that a commercial agreement 1s about to be’ signed 
between Egypt and the Yemen, | 


Law No. 87 of 1944, modifying Law No. 69 of 194.2 increases the exemptions 
granted to proprietors on VEGEr land the tax would not at standard rates exceed 
£&E. 10 per annuin, 


The Minister of Finance announced early in September that agreement had been 
reached between the Government and the Misr Bank in regard to the questions out- 
standing between them, 

A special United States trade mission responsible to the State Department 


has arrived in Egypt from North i.frica to examine trade relations between the 
Middle East and the U.S.A, 


432764 | ; i, | 
National Archives of Australia sidiaihe NAA: A6740, EGYPT 
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